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Plans Expedited 
For Disposing of 
“Home Bank Stock 


Arrangements for Receiving 
Subscriptions in Regional 
Areas Being Completed, 
Says Chairman Fort 


‘Eight More States 
Extend Cooperation 











Inform Federal Board They | 
Will Join in Program for 
60-day Suspension of Fore-| 
closures on Mortgages 





embers of the Federal Home Loan 
joan Board are nearing the point where 
they can announce arrangements for re- 
ceiving subscriptions for stock in the 
lately designated regiona’ institutions, ac- 
cording to an oral announcement, Aug. 
30, by Franklin W. Fort, Board Chairman. 
At the same time Mr. Fort announced 
that State banking authorities in eight 
additional States had advised him of their 
desire to cooperate in the Board’s program 
for suspension of home mortgage fore- 
closure proceedings for 60 days, by re- 
_ceivers of closed State financial institu- 
tions. A total of 20 States previously had 
promised cooperation and the current ad- 
ditions, therefore, establish that more than 
half of the State authorities have joined 
in the program in which the Comptroller 
of th: Currency already has agreed to 
cooper.ite in so far as it relates to closed 
national banks. 
Undecided on Directorates 


The Chairman explained that the Board 
‘hoped it would be able to reach decisions 
respecting the form for the stock appli- 
cations and the preliminary set-up neces- 
sary for reception of these applications. 
‘ ‘Whether the Board will seek to name tine 
entire board of 11 directors for each re- 
* gional bank in advance of the time when 
subscriptions for stock will be receivea 
remained uncertain. 

All members of the Board will attend 
the 40th annual convention of the United 
States League of Building and Loan Asso- 
ciations to be held at French Lick, Ind., 

- beginning Sept. 1. They expect to utilize 
. that visit as the area _. pee 
‘ t' plete re) } ~ 
ore tan 6 as assistance which the home 
loan bank system is designed to give to 
such organizations as are represented in 
the meeting. . 
Thousands Are Recommended 
Mr. Fort said the Board was swamped 
. with letters recommending individuals for 
appointment as officers and directors of 
‘the regional banks. The number thus 
far received, he declared, “runs into the 
thousands.” He suggested that this was 
evidence of the job confronting the Board 
in the selection of the regional bank di- 
rectors. 

The Chairman made public communica- 
tions from State banking authorities in 
eight more States and they follow in full 
text: 


and Insurance, Vermont: I hasten to as- 
sure you that you can look for the fullest 
cooperation from this department in your 
effort to relax the pressure, for the time 
being, on distressed real estate mortgagors. 
We have only one State bank in process 
of liquidation and I am sending a copy 
of your telegram to the receiver with the 
request that he comply so far as he can. 

James A. O’Neil, Assistant Deputy Com- 
missioner of Banking and Insurance of 
New Jersey: William H. Kelly, Commis- 
sioner of Banking and Insurance, has in- 
structed me to advise you that his policy 
has been for some time past to withhold 
foreclosure proceedings wherever possible 
and that his assistant deputy commis- 
sioners in charge of all closed institutions 
have been so advised, also, that he is 
speeding as rapidly as justifyably pos- 
sible the payment of dividends to de- 
positors or creditors of closed institutions. 
However, in view of the nature of the con- 
tents of your advice, it is just possible that 
further relief may be extended through the 
medium of the Federal Home Loan Bank 
Board, in view of which Mr. Kelly indi- 


{Continued on Page 7. Column 1.] 


Fall Shown in Output 





Value of Production Declined 
16.8 Per Cent in Year 


Druggists’ preparations worth $103,982,- 
508, exclusive of patent or proprietary 
medicines and compounds, were manufac- 
tured last year in the United States, a de- 


crease of 16.8 per cent from the 1929 total 


according to information from the Census 


of Manufactures made available, Avg. 30 
by fie Department of Commerce. 


Of the 1981 total, $78,342,928 was con- 
tributed by establishments engaged pri- 


marily in the manufacture of druggists 


preparations and $25,639,580 by establish- 
ments engaged primarily in other lines of 
manufacture. The total is made up as 
follows: Alkaloids and derivatives, $6,825,- 
981; biological products, $15,032,797; tinc- 


tures, fluid extracts, medicinal sirups, etc. 
$34,128,111; pills, tablets, powders, etc. 


$37,429,079; ointments, cérates, supposito- 
ries, globules,’ etc., $6,774,942; pharmaceu- 


tical metals and their salts, $3,791,598. 


This industry, as defined for census pur- 
embraces establishments engaged 
wholly or principally in the manufacture 
tablets, 
pills, tinctures, medicinal plasters, cough 
sirups, ointments, and other pharmaceu- 
ticals, not including those sold under the 
and 
trade marks, or prepared according to se- 


poses, 
of serums, vaccines, -antitoxins, 
protection of patents, copyrights, 


cret formulas. 


The number of establishments in the 
industry declined from 429 in 1929 to 388 
in 1931, a decrease of 9.6 per cent, while 
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| 
R. C. Clark, Commissioner of Banking 


Of Drug Preparations 


Trend in Deposits of Banks 
Described as Strongly Upward 


Ti 


| 


me and Demand Totals Increased by 100 


Millions in Month, Says Reserve Board 


A STRONG upward trend in time de-: 
posits of weekly reporting member 
banks in the Federal reserve system and 
a somewhat less impressive advance in 
demand deposits have been going on for} 
the last month, according to Federal Re- 
serve Board figures made public Aug. 30. 
Approximately $100,000,000 has been 
added to both the demand and time de- 
posits of the weekly reporting banks. This 
addition is more significant in the time 
deposits, according to oral and statistical 
information made aviilable. 


98 Millions Added to Deposits 


Additional information furnished fol- 
lows: 

Weekly reporting member banks in the 
reserve system, which hold about a third 
of total bank deposits in the country, have 
reported an increase of $98,000,000 in their 
time deposits between July 20 and Aug. 
24. In that period the total of these de- 
posits in the weekly reporting banks rose 
from $5,537,000,000 to $5,635,900,000. 


During this same month net demand 
deposits rose from $10,735,000,600 to $10,- 
862,000,000, an increase of $127,000,000. 
This advance is not considered as sig- 
nificant as the similar increase in time de- 
posits, but it, too, is encouraging. 

Bank Liquidation Checked 

The heavy shrinkage in deposits which 
the new upward trend has checked was 
largely responsible for the banks’ move- 
ment toward liquidity. This movement 
brought with it calling of loans and re- 
duction of investment holdings. It caused 
the banks to be accused of hoarding cash 
in an effort to be in readiness for’ all 
possible demands. 

During the period that the deposits 
in the weekly reporting member banks | 
were showing a tendency to increase, the 
liquidation operations of these banks have 
gone on at a progressively slower rate. 
The banks have shown a willingness to 
purchase other than Government securi- 
ties, buying $8,000,000 worth in the week 
ended Aug. 24. 








New Rural Postal List 
To Be Available Soon 


For Direct-mail Users 


Simplified Addressing and 
Mailing System Provided 
In Regulations Issued by 
Post Office Department 


Anticipating extensive use by direct-mail 
advertisers and mail-order houses of the 
new rural mailing list to be made public 
in the 1932 Official Postal Guide on or 
about Sept. 1, the Post Office Department 


has just issued instructions for such mail- | 


ing, it was stated orally at the .Depari- 
ment Aug. 30. 

Regulations for use of the list provide 
for a simplified system of addressing and 
mailing which will save time and money 


for every large user of the mails, and | 


for the Department, it was declared. 
Rural Boxholders Listed 

The new Guide will ‘contain.a list show- 
ing the total number of box-holders on 
every rural route in the United States, it 
was explained, and by addressing letters 
merely to route numbers, advertisers can 
reach nearly half the population of the 
entire country. 

The following additional information was 
made available orally and in Department 
records: 

Guides in the past have listed the total 
number of routes, but never have revealed 


the number of box-holders on each route. 
It was formerly necessary for an advertiser 


to determine from each post office the 
number of boxes on each rural route, then 


holder. 
Mailer’s Task Simplified 


of the addressee may be omitted. 


and the State. 


advertisers and business firms. 
Handling Is Facilitated 


post office and State name. 


with the post office name and State. 


address each letter to a particular box-| 


Under the new system, the mailer’s task 
is greatly simplified. When it is desired 
to send advertising or other matter to} 
every rural-route box-holder served from | 
any particular post office, the route num- 
ber as well as the name and box-number | 
The 
only address necessary hereafter will be 
the words “Rural-route box holder,” to-| 
gether with the name of the post office, | 


Thus any organization wishing to send 
mail matter to all the residents of any 
particular rural district, may refer to the 
Guide to determine the number of box- 
holders in that district, then address that 
specific number of letters addressed ac- 
cording to the Department’s instructions. 
This simplified practice will eliminate 
much unnecessary labor and expense on 
the part of the mail user, and will prove 
particularly valuable for large direct-mail 


In order to facilitate handling of such 
matter, pieces for the same post office 
should be put up by the mailer, whenever 
practicable, in paci:ages of 50, and each 
package should be labeled, “For distribu- 
tion to rural-route box holders,” with the 
Matter sent 
| to offices havizxig no delivery service should 
be addressed to “Post Office ‘Box Holder” | 
Any 
matter bearing these address forms, which | 


First Monthly Receipts Due 
From New Excise Taxes | 


‘Continued Advance 


The first full month’s payments under 
the new excise and stamp taxes of the 
Revenue Act of 1932 are due Aug. 31, ac- 
cording to oral statements made Aug. 30 
at the Treasury Department. 

During the first 27 days of August the 


nue levies brought $47,757,262 
Treasury, an increase of $7,292,390 over 


|\Contract Carriers 


new taxes and the old miscellaneous reve- | 
into the) 


Irrigated Areas 


Declared in Need 
Of Financial Aid 


District Funds Inadequate | 
To Prevent Farms From 
Returning to Arid State, | 
Asserts Dr. Mead 


Market Not Available 


For Irrigation Bonds | 


Ask Court Review 


Private Operators Appeal to 
Supreme Court on Texas 
Licensing Statute 


RIVATE contract carriers have ap-| 

pealed to the Supreme Court of 
the United States from the decision 
of the Federal District Court for the 
Southern’ District of Texas holding valid 
the Texas statute of 1931 declaring the! 
business of operating as a motor carrier 
for hire is a business affected with a pub- 
lic interest and requiring contract carriers 
to secure permits and comply with regu- 
lations of the State Railroad Commission 
before they may use the highways. 

The case was docketed Aug. 30 under the 
title Stephenson et al. v. Binford et al. | 7 
The appeal of the contract carriers is| Dependence of Western Cities | 


taken from the denial of a permanent in- 

junction against enforcement of the pro-| On Systems for Water Is | 
visions of the statute applying to the ap-| Pointed Out by Commission. | 
er of Reelamation Bureau 


pellants. i 

The provisions of the Texas statute, the | 
appellants claim, are tantamount to com- | 
pelling them to dedicate their property to 
public transportation before they can op- 
erate their motor vehicles as carriers for 
hire on the highways of the State. The 
business Of contract carriers is in no sense | 
“a, business affected with a public interest,” | 





Unless financial assistance is given the 
irrigated sections of the West and the pro- 
gram of irrigation reconstructed, “whole- 
sale impoverishment,” “abandonment of 
highly improved farms,” and “economic 
injury to cities like Denver, Boise, Salt 
Lake City, and Phoenix,” will result, Dr. 
Elwood Mead, Commissioner of the Bu- 
| reau of Reclamation, stated orally Aug. 30. 


A shrinkage in irrigation funds has re- 
sulted in construction revenue that is 
“wholly inadequate,” Dr. Mead pointed out, 
The irrigation districts themselves are not 


Is Noted in Prices 
For Farm Produets 222c3.02!2° 22", 2 the, improvement 


| teriorating to their former desert condi- 
| tion nor can they obtain money from pri- 
vate loans, he pointed out. Private and 


district irrigation development have al- 


[Continued on Page 6, Column 4.] 
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‘Increase of Two Points in) 





‘collections during the same period last 
jyear, according to the information. The 
\aew taxes are responsible for more than 
this $7,300,000 increase, for collections un- 
der the old taxes have been declining, 
according to the statements. Additional 
information furnished follows: 

Taxes which are due Aug. 31 are those 
levied on July business. The new excise 
and stanfp taxes are paid at the end of 
|each month on the business of the preced- 
ing month. On July 30 the Government 
collected taxes on the nine days of busi- 
ness between June 21 and June 30, the 
first effective period of the new excise and 
stamp taxes. 

During the current fiscal year the new 
excise and stamp taxes and the new gift 


000,000, according to Treasury estimates 
compiled in April. 


Publie Works Loans 
For New York Urged 


Senator Wagner Seeks Ad- 
vance of 113 Millions of 
Reconstruction Funds 





tion was urged, Aug. 30, by Senator Wag- 


with members of the Board, to hasten ac- 
tion on applications for loans for con- 
struction projects in the State of New 
York. 

These loans aggregate $113,000,000, plus 
several millions for rehabilitation of slum 
areas in New York City, Senator Wagner 
stated orally at the Board offices. Senator 
Wagner in the Senate, sponsored the 


of 1932. The projects are as follows: 
1—Construction of a_ tunnel 


City, loan of $75,000,000 asked. 
City over East River, connecting Queens, 


$26,000,000 asked. 
3.—Slum eradication in New York City 


| ect, amount of loan sought not stated. 


000,000 applied for. 


projects for construction of two bridges. 
aggregating $6,000,000 for both. 





[Continued on Page 5, Column 2.] 


Sending of Crop 





HE recently inaugurated plan of 

sending crop production loan collec- 
tions to regional crop-production offices 
by money order, is doing much to lessen 
the danger of loss of collected funds in 
transit to regional offices,{and is work- 
ing “to perfection,” it was stated orally 
Aug. 30 at the Post Office Department. 

Under the system, which was sug- 
gested by the Secretary of Agriculture 
and approved by the Postmaster Gen- 
eral, it was explained, sums Collected by 
Department of Agriculture field inspec- 
tors from farmers in payment for crop- 
production and seed loans are forwarded 
to regional offices by money order. 

The following additional information 
was made available: 

The only complaints concerning the 
system have come from banks in smaller 
communities, which have objected to 
handling for their customers checks 
which are drawn in payment for crop- 
production loans, apparently for the 
reason that such checks are indorsed 
“This check is in payment of an obliga- 
tion to the United States and must be 
paid at par. No protest.” 


Postmasters are urged in such cases 





[Continued on Page 3, Column 4.] 


Loan lis 


By Postal Money-order Explained 


accounting office or money order deposi 
tory. Whether the checks are cashed ai 





[Continued on Page 6, Column 3.] 


n 


tax are to bring the Government $653,- | 


The Reconstruction Finance Corpora- | 


ner (Dem.), of New York, in conferences | 


Emergency Relief and Construction Act 


under 
North River at 38th Street, New York 


2.—The tri-borough bridge at New York 


Bronx ard Manhattan boroughs, loan of 


clearing of slums and reconstruction proj- 


4—The mid-Hudson River Bridge con- 
'struction across the Hudson River just 
below the City of Hedson, loan of $6,- 


5.—Niagara River Bridge Commission 


Senator Wagner said that if the proj- 
ects were put into operation, as proposed 
under the applications for financial aid 
of the Government for financing them, 
through the Reconstruction Finance Cor- 
poration loans, the effect would be to put 


| bank, will be cashed by the postmaster and | 
funds remitted to the depository. But it | 
jis believed to be in the interest of the 
|bank for checks to be sent to the central 


the bank or remitted as surplus funds, the 
postmaster must insist upon the full face 


15 most ceased. At present there is no mar- 
ket for irrigation bonds. 
Private Projects Supplanted 

Irrigators, faced by constitutional lim- 
itations in procuring State aid, look to the 
Bureau of Reclamation for help, Dr. Mead 
said. He explained that the Federal Gov- 
ernment supplanted private irrigation de- 


Index for July 15-Aug. 
Period Shown by Depart-, 


ment of Agriculture 


| 

The farm price index on Aug. 15 was 
two points higher than the index on July 
15 and up seven points from the record 
low of June, according to a statement is- 
sued Aug. 30 by the Department of Agri- 
culture. ‘ The index of farm prices of farm 
products on Aug. 15 was 59 per cent of | 
the pre-war average, it was stated, and| 
the index on Aug. 15 of last year was 75) 
per cent. 

Continued improvement in prices of cot-| 
ton, corm, potatoes, eggs and milk, and 
continueé riaterial improvement in prices 
of wheat, rye, cottonseed. butter and wool 
are reported to have caused the advance 
in the price index during the month, ac- 
cording to the statement which follows in 
full text: . 

Increase Shown in Month 


The index of farm vrices of farm prod- 
ucts was 59 per cent of pre-war on Aug. 
15, up two points from July 15, and up 
seven points from the record low in June, 
according to the current report of the 
Bureau of Agricultural Economics. 

Continued improvement in prices of cot- 
ton, corn, potatoes, eggs, and milk, and 
material improvement in prices of wheat, 
rye, cottonseed, butter, and wool are re- 
ported by the Bureau to have caused the 
advance in the index from July 15 to 
Aug. 15. 

Offset Drop in Some Lines 

Advances in these commodities more 
than offset continued downward price 
t- nds in oats, barley, flaxseed, and hay; 
a sharp break in the farm price of apples, 
and a reaction in prices paid producers for 
meat animals following the sharp advance 
from June to July. 

Farm prices of hogs declined approxi- 


rermanent Works. Continuing he said: 
“Many of these first works were built to 
rescue private projects. Now, 30 years 
later, irrigation is confronted by the fact 
that development by private enterprise has 
ceased because it is unprofitable, while the 
growth of population has made a great 
increase in the use of water. 

“Take the City of Los Angeles. It has 
abasorbed~: the irrigation water of the 
Owens River Valley. It has made large 
inroads on irrigation supplies in near-by 
valleys and is now compelled to go to the 
Colorado River to obtain the water essen- 
tial to its future growth. Sacramento, 
Salt Lake and Denver, as they have grown, 
have required additional water. This wa- 
}ter comes in part from water originally 
| appropriated for irrigation.” 

In amplifying the serious condition of 
the irrigation projects Dr. Mead made 
public a prepared statement which fol- 
lows in full text: 


Dr. Mead’s Statement 


During the past two years requests for 
investigations, by the Reclamation Bu- 
reau, looking to the rebuilding of older 
irrigation canals and the construction of 
reservoirs to improve the water supply of 
others, have been received in greater 
numbers than ever before. Only a few 
of these investigations could be made, but 
they showed that the irrigation works in 
many western valleys needed to be re- 
constructed. 

They also showed that to build the 
works needed would involve expenditures 
many times the yearly income of the 
reclamation fund. They showed that 
many decaying wooden structures should 
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ing population of western valleys and the 


Production of Coal 


Is Increase d in July and high priced crops require that the 


flood waters that now run to waste be 
conserved in reservoirs. 


Funds Declared Inadequate 





Authracite Gain More Marked 
Than Bituminous Output 


’ 


because of lack of funds. 

Although statistical analyses lag some- 
what behind current conditions and any 
encouraging developments since Aug. 1 
are not yet reflected in them, figures 
complied by the Bureau of Mines dis- 
close a modest recovery in coal produc- 
tion in July, according to information 
made available, Aug. 30, by the Depart- 
ment of Commerce. 

Both branches of the industry reported 
an increased tonnage, but the gain was 
most pronounced in the Pennsylvainia 
anthracite field, where demand was stim- 
ulated by the announcement that price 
advances on the larger sizes would be- 
come effective at the close of the month, 
it was pointed out. In the bituminous 
fields production also increased, but the 
percentage advance was smaller. 

In the closing week of July the out- 
put of both hard and soft coal touched 
the highest point that had been reached 
since April. 

The following additional 
was provided: 

In many other industries a contrasting 


ment which follows: 


ent market for irrigation bonds. 





lumn 1.] 
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. information | 
to talk with a responsible officer of the 
bank, explaining that it is the policy 
of the Government not to pay an ex- 
change charge for transfer of Govern- 
ment funds, and to emphasize the fact 
that crop-production loans have been 
made for the benefit of the local com- 
munity and are thus an indirect aid to 
the bank. 

Bankers should realize, also that these 
loans have been arranged by the Gov- 
ernment at gerat expense. Any agree- 
ment made by the bank with its cus- 
tomers for compensation after payment 
of items at par is, of course, a matter 
between the customer and the bank. 

lf the bank prefers, checks presented 
by field inspectors for the purchase of 
money orders, if drawn on the local 


{Continued on Page 5, Column 1.] 


ESEARCH, which can be undertaken 
advantageously by trade associa- 
tions, is making possible competition of 
one industry for part or all the busi- 
ness of an entirely different trade, in 
contrast with the former condition of 
rivalry between individual companies in 
the same industry, according to an ar- 
ticle in the August issue of the Com- 
mercial Standards Monthly, just pub- 
lished by the Department of Commerce. 
Although some _ research problems 
should be left to separate companies, 
others are more susceptible of solution 
by a trade group, it was pointed out. 
An association often can eliminate du- 
plication and reduce costs. 





Complete © 
Readers’ Summary 


Jha ae every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 


research program arises from the temp- 
tation to bring trouble of any kind to 
the laboratory for solution, thus turn- 
ing it into a “trouble-shooting” rather 
than a research agency, it was stated. 
_ The article, which was prepared by Wil- 
“liam Spraragen, secretary of the division 


t 








be replaced by concrete, that the grow-| 


necessity for late irrigation of orchards 


The Bureau has been unable to promise | 
immediate consideration of these works| 
This has led to} 
disappointment and in some instances to 
impatience by those looking to the recla-| 
mation fund for relief. It is evident that) 
the small income to the fund is not real-|petus owing to the uncertainty of the fi- 
ized and that because of this there has) nancial and exchange situation. 
been undeserved criticism for slowness to} 
act of both the bureau and the represen-| 
tatives of these districts in Congress. This certainties in Ecuador have hampered re- 
has led to the preparation of the state- plenishment of stocks of imported mer- 
deliveries of cacao have been 
Farmers can not raise the money to| larger this year than last and coffee grow- 
replace worn-out structures or design and|ers are hopeful over the market outlook. 
build costly reservoirs. There is no pres-| Business in Colombia during August was 
Few of| maintained at approximately the July level 
the arid States are able to finance this de-| but the outlook remains uncertain. 
velopment and a majority are prohibited 
by constitutional limitations, The droughtr| zuela but retail dealers in ‘staple lines 


Place of Trade Or 
In Research Programs Outlined 


One of the difficulties in conducting a | 


Cotton Hold-over 
Financed by Loan 





Reconstruction Body Advances 
50 Million to Cooperative 
Stabilization Groups 





Ts Reconstruction Finance Corpora- 
tion on Aug. 30 made public a state- 
ment regarding its authorization of $50,- 
000,000 for stabilization of holdings of cot- 
ton. The statement follows in full-text: 

“The Reconstruction Finance Corpora- 
tion has authorized an advance of $35,- 
000,000 to the American Cotton Coopera- 
tive Association and $15,000,000 to the 
Cotton Stabilization Corporation. Security 
for the advance is to be cotton now held 
by these corporaions at the rate of $25 
per bale. 

“Announcement of the authorizations of 
such advances, made Monday night by 
Jesse H. Jones, of Texas, a director of the 
Reconstruction Finance Corporation, was} 
amplified Tuesday by Mr. Jones who said 
that any announcement as to policies of 
the cotton corporations as to the disposi- 
tion of cotton now held by them and the 
purpose of the loan should be made public ; 
by the cotton corporations.” 

Mr. Jones, in a radio address delivered 
Aug. 29 over associated stations of the 
National Broadcasting Company, in an 


{Continued on Page 2, Column 5.] 


World Trade Reports 


Show Rising Number 
Of Favorable Factors 








Economic Situation Is Said 
To Be Improving in Most 
Countries Although Some 
Adverse Items Remain 

An increased percentage of favorable 


economic developments throughout the 
world was reported to the Department of 





velopment with larger, costlier, and more| Commerce last week, along with indica- 


tions in the domestic field that the United 
States is participating in the improve- 
ment, according to information made 
aavilable Aug. 30. 

From all sections of the globe, repre- 
senative® of the Department have cabled 
and radioed that they have observed items 
which have shown betterment, it was 
poinigd—out. Although developments re- 
main adverse in a“ number of nations, 


President Calls 


Meeting to Plan 
Relief for Winter 





General Conference to Meet 


Sept. 15 Will Consider 
Coordination ,of Activity 
In All Parts of Country 
Methods of Raising 
Funds to Be Studied 








|Means to Distribute Federal 


Funds and Maintaining of 
Balanced Social Programs 
Among Topics Involved 





President Hoover has called a general 
conference to he held in Washington 
Sept. 15 to plan for unemployment re- 
lief over the coming Winter, it was an- 
nounced orally Aug. 30 at the White 
House. 

The conference will be opened with 
an address by President Hoover. Newton 
D. Baker, of Cleveland, former Secretary 
of War, wl be Chairman. 

Additional information made available 
follows: . 

Cc ion of Activity 

It will be similar to the recent con- 
ference also talled by the President of 
the business and industrial committees of 
the 12 Federal Reserve Districts to co- 
operate and coordinate all the activities 


in the war on the depression, it was 
stated. The 


forthcoming conference, 
however} it was explained, will have for 
- objéttive the coordination of the var- 
ous 


ivities in relief work among the 
country’s unemployed. 

_It is in continuation of the relief activi- 
ties instituted by Presendent Hoover 
such as the drought relief activities in 
1930 and of the President’s Unemploy- 
ment Relief Committee of which Walter = 
8. Gifford, President of the Amer.cah - 

ephone and Tele 
Chairman. ee ee ae 


Three Principal Topics ‘ 

The delegates to the conference will te~’ 
representatives of the Nation’s welfare and 
Social service organizations. : 
Three subjects of vital interest in con? 
nection with solving of this years’ wel- 


fare and relief needs will be topits 
discussion at the : a : eS 


. 
. 





last week’s reports, nevertheless, were the 
most encouraging received in many weeks. 


Developments by Countries 

Countries in Europe, Asia and South 
America have noticed advances in vari- 
ous lines, it was stated. Even though ad- 
verse conditions may still be observed in 
some of them, the proportion apparently 
is not as large as it has been in recent 
months. 

The following additional 
was provided: 

Peru, Ecuador, Venezuela, Mexico, Po- 
land, Greece, Japan, China, the Nether- 
lands East Indies, and the Philippines are 
among the countries where helpful signs 
are now evident. Developments are some- 
| what mixed in Bolivia, Colombia, Canada 
|and Central America, while in England, 
Argentina and Uruquay no favorable fac- 
tors were reported last week. 


Duliness in Argentina 


information 


to excessive rains. 


stimulate domestic production. 
look in Peru has_ been 





Outlook in Ecuador 


| chandise; 
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ganizations 





of engineering and industrial research, 
of the National Research Council, fol- 
lows in full text: 

Present-day competition is between 
different industries as distinguished 
from the old competition which was 
only among the several firms of the 
Same industry. 

In the old competition each indi- 
vidual company of a given industry 
sought to maintain a portion or secure a 
greater percentage of that industry’s 
business. Probably research, as much 
as anything else, has made it possible 
for a totally different industry to com- 
pete successfully for part or even all 
of the business of some other industry. 

When research is mentioned as a’pos- 
sible trade association activity one of 
the firsb questions asked is: Does not 
research properly belong to the prov- 
ince of individual companies of an as- 
sociation rather than to the association 





| (Continued on Page 3, Column 2.) 





In the interval between the Winter and 
and Spring season in Argentina, business 
is marking time with unemployment in- 
creasingly slightly though not yet of seri- 
ous proportions; weather conditions have 
favored crops but rains have hampered 
their movement toward the seaboard. Busi- 
ness in Uruguay was even less active than 
is customary in August and the general 
agricultural outlook is unsatsfactory owing 


Invewtories of foreign merchandise in 
Bolivia are generally small but difficulties 
in obtaining exchange continue to restrict 
imports; the consequent demand for do- 
mestic manufactures 1!s continuing to 
The out- 
considerably 
brightened by the price improvement in 
a number of export commodities but this 
movement has not attained its full im- 


Exchange difficulties and political un- 


Seasonal dullness has prevailed in Vene- 


First, Ways and means in which States 
and communities can cooperate in the 
distribution of the $300,000,000 Federal 
appropriation for relief; second, the im- 
portance of communities maintaining well- 
balanced social service programs in the 
present crisis; third, special means to 
strengthen local fund-raising campaigns, 
community chests and others, which last 
year raised upward of $150,000,000 for wel- 
fare and relief purposes. 

Other Speakers Listed 

In addition to President Hoover, Mr. 
Gifford and Mr. Baker, the speakers will 
include the following: 

Atlee Pomerene, Chairman of the. Re- 
construction Finance Corporation. 

Harvey D. Gibson, president of the Man- 
ufacturers Trust Company, and Chairman 
of the Emergency Unemployment Relief 
Committee of New York City. 

J. Herbert Chase, Chairman of the Fed- 
eral Reseive Bank of New York, and pres 
ident of the Association of Community 
Chests and Councils. 

Frederick R. Kellogg, first vice presi- 
dent and treasurer of the Association of 
Community Chests and Councils, Morris- 
town, N. J. 

C. M. Bookman, executive secretary of 
the Community Chest of Cincinnati, Ohio, 
formerly president of the National Coun- 
cil of Social Work. 

Louis E. Kirstein, vice president, Wil- 
Fo ghenred Sons Company, president of 

€ Association of Jewish Phil 
of Boston. ert). 

Frederick Hokes, vice president, Holcomb 
and Hoke, member of the board of direc- 
tors, Community Chest, Indianapolis. 

Joseph L. Scott, president of the Com- 
munity Chest of Los Angeles. 


Treasury Bills Sold 
At Improved Prices 





Bankers Said to Foresee Few 


Attractive Offerings 


. Bankers apparently see few attractive 
investment offerings on the horizon of the 
next three months if the short-term 
money rates obtainable by the Government 
are a dependable index, according to oral 
statements made Aug. 30 at the Treasury 
Department. 

Rates on 91-day Treasury bills declined 
one-tenth of 1 per cent during the last 
week, and bankers’ willingness to lend the 
Government short-term funds at low rates 
usually indicates their inability to find any 
other attractive investment possibility, ae- 
cording to the statements. Additional 
oral information furnished follows: 

Since Treasury bills were first floated, 
rates on them have risen and fallen in 
inverse relationship to the possibilities for 
profits in commercial lending or investing, 
Apparently the banks are willing to buy 
them at very low discount rates in times 
of stress merely to earn a small return 
while they keep their funds in a safe and 
liquid condition. 

In refinancing $60,000,000 of bills whica 
matured Aug. 24 the Treasury had to pay 
a discount of 42 per cent, and this rate 
was fairly representative of a firm level 
to which the rates had climbed some weeks 
earlier. On refinancing $100,000,000 of 
bills due Aug. 31, however, the Treasury 
obtained all necessary funds at an ay- 
erage rate of 32 per cent. This decline 
may be indicative of the banks’ present 
outlook. : 

The statement of Ogden L. Mills, Sec- 
retary of the Treasury, announcing the 
Aug. 31 issue follows in full text: 

Secretary of the Treasury Mills an- 
nounced today that the tenders for $100,- 


| 
| 
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© ‘Declared in Need 






- Of Financial Aid| 





District Funds Inadequate 
To Prevent Farms From 
Returning to Arid State, 
Asserts Dr. Mead 


(Continued from Page 1.] 


stricken valleys look therefore to the Fed-| 
‘eral Reclamation Bureau for rescue. 
Funds for such construction come in part 
from payments of irrigators on Federal | 
projects, in part from receipts for oil 
leases and in part from the sales of pub- 
lic land. There has been a shrinkage in 
all these revenues: On many projects the 
farmers’ construction payments are 5 per 
cent of the value of the ~~" Repay-| 
ments have fallen off with lowered prices 
of farm products. The low price of oil 
has caused many wells to be closed, and 
the income from the sales of public land 
has ceased to be a contributing factor. 
The construction revenue is therefore 
wholly inadequate. If these works are 10 
be built within a reasonable time, money 
from some other source must be obtained. | 


| 


Larger Demand for Water | 

The water shortages on many canals are | 
increased by earlier priorities taking water | 
away from those having later and subordi- | 
nate rights, The demand for stored water | 
has also been increased by a change in| 
western irrigated agriculture. .The farm-| 
ers now grow more valuable crops requir- 
ing intense culture and more water for 
late irrigation. It is to meet this situa- 
tion that the Bureau is called on, not for 
plans to reclaim more deserts and bring | 
new land under cultivation, but to work 
out schemes to protect and preserve the 
older developments. The most urgent ap- 
Peals are for plans to conserve the flood 
waters in older irrigated areas like the 

















San Joaquin Valley in California, Salt | 


Lake Valley in Utah, and the Arkansas | 
Valley in Colorado. 

Any proposal to provide additional funds 
for reclamation is met by opposition, 
which seeks to place an embargo on all | 
further conservation of water for irriga- 
tion. Newspapers carry headlines “Rec- | 
lamation a Detriment,” “Grange Opposes 
Irrigation Projects,” and in the discussion 
of this matter all irrigation canals are 
evils, every reservoir is a menace, and the 
crop-growing irrigator is a public enemy. 

Attitude of Opposition 


This attitude comes from a mistaken 
belief that the main result of the works 
desired would be to add new land to the 
cultivated area and increase the agricul- 
tutral surplus. No one desires this. What 
is sought is to preserve farms already es- 
tablished and make them profitable. In-| 





minor resuit. Unless something is done, 
serious crop losses to many once pros- 
perous communities are inevitable. This 
will be followed by economic injury to| 
cities like Denver, Salt Lake City, Boise, 
and Phoenix, which are supported largely 
by these farms. | 

Because of this opposition to irrigation, | 
public opinion instead of being informed 
is being misled. The suffering of western 
irrigated valleys from recurring water 
shortages is not realized and there is 
danger that many farms will have to be} 
abandoned before the real situation is 





understood. If the farmers of the humid | Pl 
parts of the United States were «eet Turkey Adopts an 


with a situation where they could not 
count on any rain after July 15 they| 
would more readily understand the dis- 
tress of these pioneer communities where | 
crops are burned as soon as the floods 
have gone down the stream. 


Need for Agreement 


The destructive effect of this agitation 
against irrigation is not realized by many | 
of the people living on the irrigated 
farms, and as a result there is no con- 
certed educational effort to show the con- 
ditions of western valleys where water 
shortage is acute or where the future is 
menaced by threatened failure of works. 


reclamation can not be met from the in- 
come to the reclamation fund, which for 
1933 is estimated at approximately $3,- 


this money could be profitably spent on 
@ single reservoir. When we consider the 
combined reclamation needs of the arid 
States, we realize that if these have to 
wait on normal accretions to this fund, 
thousands of farms improved and culti- 





































































Agriculture and Food 
Products 


Moratorium on for ar used for 
irrigation conside in Califernia. 
-Page 4, col. 


Conclusion of manent » De ent 
Agriculture dealing wi takings of 
leaf tobacco by ropean oe. el. 7 

State i tion and certification of Cali- 
fornia apples described by ee Point 
Inspector, Department of Agriculture, State 
of California. s'haa 


Page 
Sending of crop-produc loan collec- 
tions to Federal regional offices by ‘postal 
money order explained by Post Office De- 


partment. 
_ Page 1, col. 2 


Continued advance in index of farm prices 

noted by Department of AEP UTS, Slee 
e 1, ‘ 

Irrigated sections in West declared te be 

in need of financial aid. i on @ 
e 1, . 


Pag 
Scientists return from South America after 
search for disease-resistant potatoes. 
Page 5, col. 6 
Wool prices advanced at auctions at Syd- 
ney, Australia, Department of Agriculture 
informed. 
e 7, col. 1 
President of Argentina asks $260,000 ap- 
ropriation by Congress to fight plague of 
ocusts. 
Page 3, col. 1 
Governor of South Dakota calls confer- 
ence of Governors of 15 States on farmers 


strike. 
Page 3, col. 1 
Commercial stocks of Jone for 
. s Department rieulture. 
ne - Page 6, col. 4 


Reconstruction Finance Corporation an- 
nounces authorization of fun fer cotton | 


tives. 
tala e 1, col. 6 


Pag 
Turkey adopts policy of wheat stabiliza- 
tion. 


ment of Agriculture is advised. 


Aviation 


of War. 
Department Page 8, col. 3 


Banks and Banking 


Strong upward trend in time and demand 


in month, reported for banks in Federal 
m. 
— syste: cs ots 


licy on mortgage foreclosures has been 

Pimilar to on of Chairman Fort of 
rd. 

Home Loan Boa as otf 


Condition of Wisconsin banks better than 
in other nine States in that area, State Sta- 
bilization Director informs Governor La Fol- 


_ Page 7, col: 7 

Arrangements being completed for receiv- 
ing subscriptions for stock in regional Home 
Loan Banks, says Chairman Fort of Federal 
Home Loan Bank Board. 


Resources of building and loan associa- 


eclined duri. ear. 
tions in Kansas a ng y 7. col. 3 


South Carolina Supreme Court refuses to 



































Government Is Authorized to. 


adopted a wheat st | 
authorizes the government to make di- | 
What is to be done? The needs of | rect purchases and sales of wheat through | 


stated, is intended to operate for the 
mediate benefit of the wheat grower, 
at the same time it is expected that the 


| review question of stockholders’ liability on 


egation asks Federal loan for 


Wagner urges advance of $113,000,- 
mstruction Fini 


E'Btate and cl 


Reconstruction Finance Co 
Mhorisation of fun 


New | censed insurers. 


fron and Steel : 
German steel mills opie te have only small Railroads 
Page 6, col. 7 a Seale 

Current Law . 
gi decisions of Federal 


Page 4, col. 2 


‘dneation 
Library of Congress, accessions listed. 


State books and publications 


Fxvorting and Importing 


Import quotas on automobiles established 
by Belgium, Department of Commerce is in- 


Federal Courts 


Texas franchise tax held constitutional; 
text of memorandum prepared by 
Judge McMillan. 


Foreign Relations 


Spread of modernization through Chinese 
cities and provinces with construction of 
roads, bridges and tall buildings described 
by Commercial Attache in advices to 
partment of Commerce. 


Cultivation of trees in nurseries of Rhode 
Island and State control of plant pests dis- 
cussed by Commissioner of Agriculture of 
Rhode Island. 


Page 2. col. 2 | 
Prices continued to advance in August at} 


Bradford, England, wool market, part- | Page 8, col. 6 | 


Tract of Douglas fir timber land in Co- 


Page 3. cal. 4 |lumbia National Forest set aside for forest 


Use of silk and rayon by Army Air Corps | 
reviewed by Director of Planning Branc 1 


General Business Conditions 


Optimistic business sentiment said to be 
| growing in St. Louis reserve district. 
and commercial conditions in 
eleventh Federal reserve district reviewed by 
deposits, represented by increase of $100,000,- | Reserve Bank at Dallas. 

World trade reports show increasing num- 
ber of favorable factors. 
Massachusetts Bank Commissioner states| place of trade organizations in research 
programs outlined by Department of Com- 


Goveeument Aid and 
Control of Marketing 


Hair removers immune from regulation 
under Federal Food and Drugs Act, 
Drug Control Unit explains. 


Page 1. col. 5 Government Finance 


Prices for new Treasury bills said to indi- 
cate bankers foresee few attractive invest- 
ment offerings. 


Daily statement of the United States 





| petition of Federal receivers for closed bank. 


7, col, 4} 
National bank suspensions reported to) 


Comptroller of the Currency. 


. : 
| Consiruction 
} Senator Wagner urges advance of $113,000,- 
| g00 ny Reconstruction Finance Corporation 
| for financing public works projects of New 
| York State and City. 


Page 1, col. 3 
Corporation Finance 


South Manchurian Railwa pay 6 per 
| cent to private holders, hevartment of 
| Commerce is informed. 


National Association of Securities Com- 


t Sept. 26 at Cincinnati. 
missioners to mee Pp pane 7, col. 4 


| 


To Stabilize Wheat 








|and Geodetic Survey, according to a De-/| roared down the mountain sides centuries 
And Sales of Wheat | partment of Commerce statement Aug. 30. | pofore the towering peaks settled. 
| The Bahamas are believed to be much | Difficulti olenedh was ‘orovided: 
The Turkish government has recently | older than Cuba or Haiti. The statement | culties Encounter Pp : 


vated for years will again become part of | operations of the Agricultural Bank will | 


the desert and the men who made homes 
there turned adrift. 
If help is to be extended to the present 


tion income ought to be $10,000,000 a 
year instead of $3,000,000. If this in-| 
creased amount were available, the Na- 
tion, instead of being injured, would be 
helped by the greater economic prosperity, | 
and the increased markets for manufac-| 
tured products which would result. 

It is a situation which primarily con- 
cerns the West, and which can be im- 
proved only by the active influence of an 
informed and aroused public opinion. The} 
apprehension of harm from this develop-| 
ment needs to be removed by argument, | 


What is required is a more active interest 
and an informed public opinion on pres- 
ent and future reclamation policies. | 





Hair Removers Immune 


The press recently announced that a 
concern which manufactured a well-known 
depilatory (hair remover) had filed a plea 
of bankruptcy. The depilatory contained 


an extremely injurious chemical, thallium} 


acetate, which is a virulent poison. Med- 
ical literature cgntains many references to 
eases of persons being poisoned by this 
drug. The preparation, to be rubbed upon 
parts of the body, had caused severe ill- 
ness in a number of cases. 

Following the announcement of the 
company’s failure, the Federal Food and 
Drug Administration received letters ask- 
ing why this dangerous article had not 
been removed from the market as being 
in violation of the Food and Drugs Act. 

The answer to these queries is extremely 
simple, says Dr. F. J. Cullen, chief of the 
administration’s drug control unit. “This 
depilatory was neither a drug nor a food 
and, therefore, was not subject to control 


and this depilatory was one of a large 


class of cosmetics on the American mar- | 


ket today which come within neither defi- 
nition. 

“No matter how dangerous an article, 
such as this ‘hair remover’ is, the ad- 


ministration’s hands are tied, so far as| 
taking regulatory action is concerned, un- | 
less the labeling bears therapeutic rec-| 
ommendations. Cosmetics are subject to 
the law only if they are labeled for the 
cure, mitigation, or prevention of dis- 


ease.”—(Department of Agriculture.) 


from speculative price movements. The} 


ture follows in full text: | 


| 
ernment passed a law on July 3, 1932, 


provides that such purchases and sales 
are to be made only when the Govern- 


ment through the Agricultural Bank will) 


ized will be used for the construction of 


|elevators and warehouses in the wheat- 


growing districts of Anatolia. 
Protection of Consumers 
An agricultural group in the National 


| Assembly has been urging the Government 
for approximately two years to adopt! 
| measures to stabilize wheat prices. The| 


|new measure is intended to operate for 
jthe immediate benefit of the wheat 
| grower, but at the same time it is ex- 
| pected that the operations of the Agri- 


President of Argentina asks 
ropriation by Congress to figh 


Page 7, col. 7 


crease in the irrigated area would be a||| 
First full-month payments from new ex- 
cise taxes due on Aug. 31. 





Hygienic value of 


ure water in prevention 
of disease explaine 


by Director of Sanita- 
tion, Department of Health, State of New 





Effective treatment of rabies by Dr. Pas- 
teur described by Bacteriologist of Health, 
| Department of Health, State of Illinois. 





Page 6, col. 2 | 





‘Bahama Islands Believed Tops of Range 
Of Mountains Similiar to Appalachians 


Indications that the Bahama Islands | These remaining peaks are st 
are the tops of a mountain range similar | geep valleys, many. 6,000 feet)’ 
in age and formation to the Appalachian 


chain of the eastern United States are 


‘ | |more. These valleys appear to-have been 
Make Direct Purchases seen in investigations made by the Coast | cut to their present depths by rivers which | 


abilization plan which | fol'ows in full text: 

Gravity studies made by Lieut. Joseph 
P. Lushene of the Commerce Department’s 
| Coast and Geodetic Survey in the Bahama 

the Agricultural Bank at prices to be) Islands seem to show that instead of be- | 
| fixed by the government, according to a} 
000,000; for 1934 it will be $4,000,000. All | report just made public by the Depart- 
ment of Agriculture. 


ing formed by submarine igneous ac- 
tivity, these islands may be the tops of a 
|once towering mountain range, similar in 
/}age and formation to the Appalachian 
The new measure, the Department chain in eastern United States, according | 
im- | to information contained in the current 
but | issue of the Bulletin of the Association 
{of Field Engineers, a house organ of the’ 
The studies by Lieut. Lushene 
| were made in connection with the — 
i unities | ternational Scientifie Expedition” to the) gun until «the apparatus was moved. 
preltnt copmaeete: Sh WARD cUny | Bahama Islands under the direction of |® As soon as oe apparatus fa moved, | 
Professor R. M, Field of Princeton Uni-/| the native and his family and friends fell | 
generation of farmers, then the reclama-| statement of the Department of Agricul- | versity, concluded recently. 
Need of Gravity Data | 
Price Stabilization | The expedition was made because grav- | lisled for the gravity work. 
With the object of protecting and sta-|ity data are essential to the acourate ae —_ << only place where the 
ii . i i -/ measurement of the curvature of the earth, searching 
bilizing wheat pricés in Turkey, the Gov paren which it would be impossible to| buried treasure. In another instance, the 
| 7 make accurate maps of large areas. 
| which authorizes the Government to make \gravity data also are important in the 
| direct purchases and sales of wheat | study of the earth’s crust, with speeial 
' through the Agricultural Bank at prices| reference to the kind of materials com- | 
to be fixed by the Government. The law| posing it and whether it is in equilibrium. | the Cuban and his crew raced ashore and | 
Many authorities hold that some earth-| started digging where the concrete base 
quakes are caused by adjustments re-|had been placed. 
; , ment deems such action necessary. The| storing equilibrium after 
persuasion and presentation of the facts.| methods and conditions of purchase, sale | sedimentation have caused a shift of load) Tract of Dou l Fir 
and storage of wheat by the Government|on the earth’s crust. as 1 
|are to be arranged and determined by the! gravity measurements 
Council of Ministers. | portant in the study of earthquakes and 
The wheat purchased by the Govern-| their causes. 
The gravity tests were made both on 
2 'be paid for in cash. The Government) the islands and at sea in a submarine, | 
From Federal Control] | itself will assume all losses up to 1,000,000| the U. S. S. “S-48,” In the latter deter- 
Turkish pounds ($4,396,500 at the par) minations, 
| value of the Turkish pound but only $470,-| with the int 
/000 at present exchange) which may re-| Dr. F. A. Vening Meinesz, of The Neither- 
}sult from the liquidation of such wheat 


purchases. Any profits that may be real- | 


erosion and 


Because of this, | 


Lieutenant Lushene worked 
nationally known scientist, 


It is believed, the report said, that the 
Bahama Block is much older than either | 
Cuba is “heavy” and un- 
As a result, 
earthquakes are compratively numerous, 
| as this pressure causes block faults and a 
shearing of the formation under the sur- 
Haiti, on the other hand, is very 
“light,” with a tendency to buckle and 
|fold, Signs of intense folding are pre- 
| valent throughout this island, whereas in 
|Cuba the fault blocks or fault lines are 
| everywhere in evidence. 


} Cuba or Haiti. 
der extreme compression. 





cultural Bank will protect consumers in 
| urban communities from speculative price 
| movements, 


| is reported that the Government will au- 


| ($0.25 to $0.50 per bushel). The low prices 
received for the 1931 crop are said to have 
| resulted in decreased plantings this year. 





Surrounded by Valleys 
Isostasists claim that the Island of 
| Haiti was “pushed” eastward from Cuba.| graphic center of a broad belt of Douglas 
The control of wheat prices in Turkey|The rent in the earth’s crust caused by/|fir land that extends north into Canada 
|also is an effort to provide for the bread| this movement of Haiti is known as the 
under the pure food and drug law. That! 


grain requirements of the country and| Bartlett deep, one of the deep areas of|slope of the Cascade range. It will be 
law specifically defines foods and drugs | 


also to build up an exportable surplus. It| the Atlantic ocean. 
According to Lieut. Lushene, the Ba- 
thorize the Agricultural Bank this year|hama Islands offer many peculiarities. In| and proving ground for the Pacific North- 
|to make wheat purchases in some 10 or|one instance: he made 4 gravity deter- 
12 localities in the wheat-producing areas| mination on an island from which he|to Thornton T. Munger, director 
}at not less than 5 piasters per oke ($0.50; could wade 20 miles without getting in ‘ 
|per bushel at prevailing rates of exchange).| water deeper than up to his shoulders. ; 
The 1931 Turkish wheat crop was esti-| But if he were to wade about 50 feet in 
mated at approximately 110,229,000 bush- | the apposite. direction, he would plunge 
els. Prices received by the producer|down a submarine precipice for more| growth now 90 years old, < 
ranged from 2'2 to 5 piasters per oke | than 2,500 feet. |§ 7 d, and 2,000 acres 
It is formations of this kind which give 
further indications that the islands are 
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Insurance Radio 


South Carolina Insuran: Commissioner Decisions ‘announced by Federal Radio 
advises against doing b ess with unli- | Commission. 


Page 5, col. 2 Applica’ 
Commiss 


amount of unfilled o: 


Labor 


President calls conference of rélief workers | cent to 
to prepare plans for unemployment aid dur- | Commerce is informed. 
nter. 


ing 


City's rr to “make” work, ; 
ae eee ' Page 7, col. 4 


aan ee and Ee com: 
examiners’ reports made 
Law Enforcement . 


terstate Commerce Comm 


Police wer to arrest without warrant 


under Illinois laws explained by Judge of General revision of 
Illineis State Supreme Court. print paper recommended in 
Page 8, col. 3| to Interstate gommerce Commission, 


Mines and Minerals 


Scientific Research 
Preduction of anthracite and bituminous 
coal shows increase in July, Scientists return from South America after 
Page 1, col. 4/ search for disease-resistant potatoes. 


. Page 
B tand 
Motor Transport angie of LSS tanteeron’ 


Auto tax reduction sought in Oklahoma 
through initiative petitions. 


Fatalities in automobile accidents in New 
Jersey show decline from year ago. 


Page 5, col. 6 Social Welfare 


President calls conference of relief workers 
to prepare plans for unemployment aid dur- 
ing Winter. 


Appeal taken to Supreme Court fram de- 
cision upholding validity of Texas statute 
for licensing of private contract carriers. 

Page 1, col. 4 


Import quotas on automobiles established 


by Belgium, Department of Commeree is in- | State Courts 
Count 

sg . Page 7, col. 1 Safes 
Municipal Finance Collins, et¢.; 
County bond issue fer relief of poor sus- South Carolina Supreme Court refuses to 


tained; City and County of San Francisco v,| review question of stockholders’ liability on 
Collins, etc.; California Supreme Court. petition of Federal receivers for closed bank. 


formed. 


Page 4, col. 1 


National Defense State Finance 


State Auditor of Oklahoma proposes law 


appropriations 
within estimates of revenves, » 


Use of silk and rayon by Army Air Gongs 
reviewed by Director of Planning Branch, | to 
Department of War. 


Page 8, col. 3 


Postal Service State Legislation 


Regulations issued by Post Office Depart- New Mexico Governor declines to call extra 
ment for new rural mailing list available | session of Legislature. 


Sept. 1 
Page 1, col. 2 


Post Office Department describes unusual Supreme Court 


Appeal taken to Supreme Court fram de- 
a troit cision upholding validity of Texas statute 
pew for licensing of private Comtrags | carriers. 


methods of mail delivery, including post | 
office in tree stump, carrier = by private 
patrons, and Marine post o 


‘Page 5, cal. 5 


: 
Sending of crop-production loan collec- Taxation 


tions te Federal regional offices by postal 


“1 Texas franchise tax held constitutional; 
money order explained by Post Office De | text of memorandum prepared by District 
Pp \. Page 1, col. 2| Judge McMillan. 


President 
President's day at the Executive Offices. 


Frage 

Page 3, col. 6 Storey Seaeen of ~ Mexic 
rule on enforcement of four-month limita- 

Production Statistics tion in gasoline tax refund law. 


Production of anthracite and bituminous 


Pag 
coal shows increase in July. First full-month payments from new ex- 
e 1, col. 7| cise taxes due on Aug. 31. 


Production of druggists’ preparation de- 


clines 16.8 per cent in value in 1931. Textiles 


Page 1, col. 1! 


Value of year’s output of tanning mate-| Use of silk and rayon by Army Air Corps 
rial declines one-third. reviewed by Director of Planning Branch, 
Page 2, col. 5| Department of War. 


. eye? 
Public Utilities 
Moratorium on bills for water used for 
irrigation considered in California. 


*,2 
Page 4, col. 6) Trade Conditions 
World trade reports sho ° 
| fended by Governor Hunt, of Arizona, in| ber of favorable Sectors. o nereneey Wem 
; letter to Governor Pinchot, of Pennsylvania. 


Page 5, col. 1 
Source of income of Associated Gas & Wild Life 


Legal f $500, 
of testimony at Federal inquiry. Wisconsin, P tapping te 006 industry in 


Right of States to control water power de- 


Electric Co. system described in transcript 





Page 5, col. 3 





During the course of the scientific work, 
Lieut. Lushene and the group working 


the studies were made. When Lieut. 
Lushene set up his gravity apparatus on 
Mores Island, a native believed he was 
attempting to discover an ald buried 
treasure which, according to a declara- 
tion of an alleged ghost, belonged to him. 
To protect his interests, the native 
watched over the operations with a shot- 


|to with picks and shovels to dig around 


| the. concrete base which had been estab- 


captain of a Cuban vessel spied upon the 
men operating the gravity apparatus and | 
|when the determination had been made 
and the party had reurned to the ship, 


Set Aside for Tests | 


Area in Columbia National For- | 
est to Be Field Laboratory | 


A tract of typical Douglas fir timber- 
land of 10,000 acres within thé Columbia } 
| National Forest has been set ‘aside as a 
fleld laboratory and proving ground for 
forest research and demonstration pur- 
poses, according to a statement issued 
Aug. 30 by the Department of Agricul- 
ture in which it was pointed out that the 
region will be known as the Wind River 
experimental forest. The statement fol- 
jlows in fyll text: : 

A 10,000-acre tract of typical Douglas 
fir timberland within the Columbia Na- 
tional Forest has been set aside for re- 
search and demonstration purposes, under 
a recent order of the United States Forest 
Service. The area lies near the geo- 





|Known as the Wind River experimental 
forest and will serve as a field laboratory 


west Forest Experiment Station, according 


The area, whieh is located in the Wind 
River watershed 10 miles north of Carson, 


of old burn in varying degrees of fire 


reforested by planting. Of the old growth 





Canadian Exports N 
Of Autos Tripled 


Shipments During Month Show 


Increase of 211 Per Cent | Farm Credit Area 


Over Preceding Period 


ef motor vehicles from Canada 
quent st alee pees Oe ee ae Location of Headquarters of 


inorease of 211 per cent over the June} Corporation in City Is Re- 
valuation of $349,457, and 137 per cent ever 
July, 1981, which amounted to $458,613, quested by Delegation 
according to the Commerce Department's ° ’ 
automotive division. Representing Mayor 
Passenger car shipments increased from 
741 to 1,308 units and trucks from 27 to The Reconstruction Finance Corpora- 
185 sais. oe report ek. ae * 
Expor 0) ar nmereas 
trom’ $34,024 to 436.189, mt was stated, |Pearing there Aug. 30, was asked to ore- 
Of passenger cars exported, 937 were|ate a regional agricyltural credit. corpo- 
valued at $500 or less, and 369, at $500 to/ration at New Orleans, La. This is the 


6, col, 
tions received by Federal Radio 
on. 


to suspend eight short-line rail- 
partment of Commerce is informed. 


Page 6, 
South Manchurian Railway to pay 6 per 
private holders, Department 


ag 
Page 1, col. 7 Certain proposed freight rates on brick 
Governor Murray approves Oklahoma | and other clay products suspended by Inter- 
state Commerce Commissien, 


ublic by the In- 


Total production, it was stated, ad- 
vanced 5 per cent over June, this year. | 98 the States of Louisiana, Alabama and 


Passenget-car output increased from 6,- | Mississippi. 
308 to 6,773, while trucks decreased from; The delegation comprised James M. 
804 to 699.—(Department of Commerce.) | Thomsen, publisher of the New Orleans 


Federal observations indicate that Bahama 
Page 4, col, 2 Islands once were mountain range. 
7 lage 2, col. 3 


bond issue for relief of poor sus- 
ity and County of San Francisco v. 
alifornia Supreme Court. 


Glimmer of Pearls Secured 
Through Newly-developed gether to agree on the headquarters New 


Pp 
Auto tax reduction sought in Oklahoma 
through initiative petitions, 


Pag 
Germany to have “rayon week” Oct. 1 
Department of Commerce is advised. 












— 
Tanning Material Output 
Found to Be Reduced 


AUTHORIZED STATEMENTS ONLY ARE PreseNTED Herein, Bring 
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ew Orleans Asks 
To Be Center of 














tion, through a mayor's delegation ap- 


fifth Federal land bank district, compris 


Item, Lyman H. Dinkins, A. T. Dusen- 


Opalescent Paints. aS ee er ee ee 


mayor’s committee to.urge the Recon- 


he struction Corporation to locate at New 
Made In Germany Orleans the headquarters of the agricul- 


tural credit machinery of that district. 


From Fish Scales), ..Aiem,seets, Main ome | 


appeared before the Board asking that 
the district headquarters be created at 
Montgomery. The New Orleans delega- 
tion said that if the three "States get to- 


Orleans will expect to be designated as 


Lacquers, Department of | ine main amce of the district for the 
Commerce Is Told ‘negotiation of loans under the new set-up 


of the Corporation. 
The Corporation meantime is studying 


Fish silver, @ paint pigment produced | the various claims of States to - 
from fish scales, which is said to produee wae om 
an opalescent finish when used in the| headquarters. 
manufacture of lacquers and decorative| So far, 8 out of the 12 regional agricul- 
paints, has been’ developed in Germany,|tural credit corporations contemplated 
according to a report from Consul Gen-| have been authorized, although the per- 
eral W. L. Lowrie, Frankfort-on-Main. sonnel and other official set-up are still 

n 4 said that the ener wie the om under consideration. 
uct gives is comparable to the subdue Ei 
Elimmey ‘of pearls and en edie The cant et br ne each 
we color uces a finish 5) r : , 
diheratet im: with branch offices, geographically follow- 


sideration in the location of these district 





ing the boundaries of the Federal land 


The exact processes used in the manu- | districts, are as follows: Nos. 1 te 3, in- 
facture of fish silver, which takes its name 
from the silvery appearance produced by | Ohio; No. 5, : F 
the treated fish scales, has never been . Ee memes! ae 
revealed nor has the kind of fish from | Sioux City, Iewa; No. 9, Wichita, Kans.; 
which the scales are taken been revealed| No. 10, Fort Werth, Tex.; No. 11, Salt 
by the manufacturers, the report states.| Lake City, Utah; No. 12, Spokane, Wash. 
It is believed, however, that fish promi-| The immediate work before these cor- 
nent ig the eanning industry are the only | porations, according to the Reconstruc- 
ones from which the by-products scales | ", 
can he obtained in sufficient quantities.| gram of feeder livestock loans. Of the 
The scales are removed by a chemical | four regignal agricultural credit corpora- 
treatment and the opalescent substance | tions not yet located, two in the South— 
jis brought into collodial solution which | the third and fifth districts—are nned 
may be incorporated in various lacquers. | to be announced soon while the other two 

Fish silver consists of fine transparent |—in the northeast sections of the coun- 
erystals which have a high power of re- try—are not regarded as needing any im- 
flection, according to the report. The | mediate action, according to oral state- 


clusive, not yet named; No. 4, Columbus, 


St, Louis, Moe.; No. 7, Minneapolis; No. 8, 


tion Corporation, -is to inaugurate a pro- 





product dges not produce a metallic lus- | ments at the Corporation, 
ter and does not hide the undercoat but | 
covers it with a shimmering haze, it is 


It has been found te adhere | Xtra Legislative Session 


equally well to glass, wood, metals, paper i i 
and artificial flowers and has been used Is Refused 2 New Mexico 


effectively on straw hats and automobiles. Sante Fe., N. Mex,, Aug. 20. 


Although fish silver had been used in | Governor Seligman has declined te call 
Germany for the manufacture of imita-| an extra session of the New Mexico Legis- 
tion pearls, it is pointed out that its use }jature. The request for such a session was 
has greatly increased since the discovery 
of the process to incorporate it in lacquers. |Taxpayers' Associations. The proposals 
—(ssued by the Department of Com-|made by the Federation, the Governor 


made by the New Mexico Federation of 


said, fall into two groups: 








Tanning materials, 
ded b | mordants and assistants, and sizes worth 
y Y | $22,558,776 were made in this country last 
eep and | year, a decrease of 32.9 per cent from the 
1929 total, according to information fram 
the Sensus of Manufactures made avail- 
able Aug. 30 by the Department of Com- 
merce. 


natural dyestuffs, 


The following additional information 


Of the 1931 total, $21,235,770 was con- 
tributed by establishments engaged pri- 
with him were thrown in contact with |™arily in the manufacture of these com- 
people who apparently have been removed modities and $1,323,006 by establishments 
from modern-day invention and science. | &®8ased primarily in other lines of manu- 
. Some of the experiences were unpleasant facture. This total is made up as follows: 


i which | Tanning materials, $7,827,128; sizes, $7,- 
and indicate the handicaps under assistants, $5,459,400; 


dyestuffs, $1,615,990; mordants, $487,231. 
This industry, as defined for census 








Funds Are Authorized 


For Hold-over Cotton 
[Continued from Page 1.) 


announcement supplementary to nis pre- 
pared address, said that “we have au- 
thorized $50,000,000 fer cotton cooperatives 
and cotton stabilization corporations to 
enable them to hold their cotton until 
(His prepared address was printed 
in full text in the issue of Aug. 30.) 
Under the terms of the Emergency Re- 
lief and Construction Act of 1932, the Re- 
construction Finance Corporation is au- 
thorized and empowered to make loans 
“to bona fide institutions organized under 
the laws of any State or of the United 
States and having resources adequate for 
their undertakings, for the purpose of en- 
abling them to finance the carrying and 
orderly marketing of agricultural com- 
modities and livestock produced in the 
United States.” 

This is a separate provision from the 
Act’s segregation of $50,000,000 to be made 
available to the Secretary of Agriculture 
for loans to farmers unable, through reg- 
ular sources, to obtain loans for crop pro- 








Decline Shown in Output 
Of Druggists’ Preparations 


[Continued from Page 1.] 
|the average number of wage earners fell 
off 11 per cent to 9,510, and earnings 
dropped 14.6 per cent to $10,628,035. 
The industry proper turned out products | 
worth $110,677,078 last year, a decrease of 
113 per cent from 1929. The 1931 total 
included miscellanequs products, 
than druggists’ preparations, worth $32,- 
334,150, which represented a 7 per cent 
At $78,342,928, drug- 
gists’ preparations were down 17.1 per cent 
from the level of two years before. 
The cost of materials, containers, fuel 
ee eee used by the industry 
and south int i ‘ | declin: 4 per cent to $32,016,955 be- 
© California onthe west | teen 1999 and 1931, and the value added 
by manufacture decreased 4 per cent to 


increase over 1929. 








natural area to be kept in its virgin state 
for edueational and scientific purposes. 
Studies, many of which are already un- 
der way, will cover economic selective log- 
Wash., ineludes 4,500 acres of typical old; ging and other methods of lumbering, 
growth, virgin timber, 3,500 acres of young’ slash disposal, fire prevention and control 
technic, natural and artificial reforesta- 
tion, growth and yield studies, thinnings, 
kill and restocking, part of which has been|the control of insects and disease, and 
the interrelation of plant and animal] life 














the tops of extremely old mountains.) arca 1,200 acres will be set aside as a 


in the forest. 





“(a) Those which have to do with de- 


Purposes, embraces establishments en- | creasing appropriations and expenditures, 
gaged wholly or principally in the manu-jand (b) those which have to do with in- 
facture of chestnut, oak, sumac, and other | ereasing revenues. As to the gross re- 
tanning extracts; chrome tannage and |ceipts or sales tax bill, public sentiment 
other tanning materials; natural dye-|is far from having crystallized in fayor of 
stuffs of logwood, quercitron, etc.; mor-|such a proposal and the same is true of 
dants, assistants, and sizes. the bills involving the general revision of 

The number of establishments in the | our property assessment laws. The poll of 
industry decreased 7.1 per cent to 117 be-| the members of the Legislature indicates 
tween 1929 and 1931, wage earners de-/| that there would be the most decided ap- 
clined 19.1 per cent to 1,958 and wages/| position to these measures. As to the 
decreased 26 per cent te $2,305,522. bills for amending the gasoline tax collec- 

The cost of materials, containers, fuel | tion laws, the administration is now doing 
and purchased electric energy declined | everything in its power te enforce these 
40 per cent to $15,193,983 and the value|laws. Further legislation along this line 
added by manufacture receded 26.7 per | may, if necessary, be enacted at the reg- 
cent to 10,638,255. ular session.” 
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Governor of ‘South Dakota 


call for a meeting of the Governors of 
15 farm belt States to be held at Sioux 
City, Iowa, Sept. 9 to consider concerted 
action in connection with the farmers’ 
‘strike. 
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wation to control marketing of farm prod- 


like organizations in other agricultural 
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Of 15 States on 


Farmers’ Strike 





Proposes Conference; 
Marketing Plans in Min- 
nesota and New Jersey 


Pierre, S. D., Aug. 30. 
Governor Warren Green has issued a 





St. Paul, Minn., Aug. 30. 
A single State-wide cooperative organi- 


ucts, and possibly working together with 


States has been proposed by Governor 
Floyd B. Olson, 

Into this single cooperative organiza- 
tion, he said the. 4,600 cooperatives in the 
State could be grouped, and there, pro- 
tected by law, they could control the mar- 
keting of agricultural products and make 
really effective the farm holiday plgn. 

The Governor said that if his plan is| 
approved by farm leaders, he would be| 
willing to ask other midwestern Governors 
to a conference at which the plan would 
be laid before them for adoption in their 
own States. 

“The resources of my Office,” he said, 
“would be at the disposal of organizers 
of such a movement.” 





New Jersey Auction Markets 
Trenton, N. J., Aug. 30. 
Nine farmer-owned auction markets in 
New Jersey which were organized with 
the cooperation of the State Department 
of Agriculture have proved effective in 
obtaining for farmers the highest possible 
prices for their products, according to 
“Producers‘ Auction Markets in New Jer- 
sey,” a circular just published by the De- 
partment. 
The circular is by Warren W. Oley, Chief 
of the Bureau of Markets of the Depart- 
ment of Agriculture. It outlines the re- 
sults obtained by New Jersey farmers from 
auction selling and describes fully the op- 
eration of the State’s fruit ant vegetable, 
egg, and live poultry auction markets, 
which were developed in accordance with 
the marketing program of the Depart- 
ment of Agriculture. So far this year they 
have sold more than a million dollars’ 
worth of agricultural products for 2,100 
farmers, it was stated. 
Prices Established for Products 
“The main purpose of auction sales is 
to obtain the best possible financial re- 
turns for the owners of the property sold,” 
Mr. Oley says in the circular. “Auctions 
of agricultural products as conducted in 
New Jersey have accomplished this re- 
sult. They have been a means of con- 
centrating farm produce for sale and of 
bringing about more direct distribution 
of farm products. They are a means of 
establishing prices for products which can 
be and actually are used as quotations 
the private sale of commodities of 
the same quality and grade. . 
“One of the most important features 
of the New Jersey agricultural auction 
markets is that they are operated in the 
plain view and hearing of everyone. They, 
therefore, have eliminated complaint of 
the grower that he does not know the 
actual price his goods bring. Formerly 
he had to trust somebody, and when 
prices were lower than he had expected, 
he doubted the agency to which he had 
intrusted his shipment. Auction sales 
are public sales in every sense of the 
word. 


Economical Method of Selling 


“The auction method of selling is the 
most economical. No other system of 
selling can handle the vast quantity of 
goods than an auction sells with as few 
salesmen. Where the auctions are oper- 
ated as a means of bringing producer and 
buyer together and supplying the physical 
equipment for selling without making col- 
lections for the farmer, the cost of oper- 
ation averages but little over one per 
cent of the gross receipts. This is the 
plan usually followed at new Jeresy’s 
fruit and vegetable auctions. Where col- 
lections are guaranteed and all payments 
made though the auction, the cost of 
operation is higher. 

“New Jersey has applied the auction 
method of selling to eggs and live poultry, 
as well as to fruits and vegetables, with 
very satisfactory results. At the egg mar- 
kets, the eggs are graded by the Depart- 
ment of Agriculture, and labeled, all 
deals are guaranteed by the market, and 
collections are made from the buyers and 
returns made to the producers. 

“The auction associations in New Jer- 
sey are truly cooperative. Their member- 
ships are made up only of farmers and 
the management of the markets is en- 
tirely in the hands of the farmers. They 
are all incorporated under New Jersey law 
to protect the management, the directors 
and the members as individuals.” 


Fruit and Vegetable Markets 


Meeting Called |Place of Trade Organizations 


itself? The answer is apparent. Some} 
types of problems should be conducted by | 
the individual companies and others by 
the association. _ 


common to a number of companies should 
be carried out by the association. 
eliminates unnecessary duplication, reduces | 
the cost of the imvestigational work to 
any one company, and moreover by com- 
bining the experience and knowledge of a| 
number tends to increase the chances of 
a successful solution. 


cause of their fundamental nature, are 
too expensive to be undertaken by any 
one company. These and others involving 
studies over a period of years, or dealing 
with matters of public relations or wel- 
fare, should be conducted by the associa- 
tion. 
discoveries, special processes and items of 
a similar nature can’be best carried out | 
by the individual companies. | 


ments often possess superior equipment | 
and personnel. These institutions are more 
favorably disposed toward cooperative re- 
search with an industry rather than with 
|an individual company. An argument not 
| usually advanced for such cooperative re- | 
search is the creation of good fellowship | 
among competing companies. 


an association is an exceedingly important 
matter. 
composed, not only of technical men, but 
also of executives; 
represent the interests of the small com- | 
pany as well as the large,-and also the 
“user” viewpoint. 
the men should be based upon their mental 
attitude toward research. 


of funds, time, and effort has resulted 
from the selection of a so-called “prac- 
tical” research committee which insisted 
that the investigations be carried out to 
stimulate service conditions which often- 
times involved a number of variables be- 
yond the control of the investigator. 
research work involving public relations 
there is an advantage in cooperative re- | 
search, since the trade association or tech- 
nical society ‘usually can speak with au- 
thority for its industry. 
contact with the industry in determining | 
policies and reaching decisions. 


should be pursued with care. 
lems will be found to be of such a nature 
that they will yield results in a reason- 
ably short time and thus provide against 
the posstbility of condemnation by more 
impatient members of an association. The 
program should include, if possible, prob- 
lems of a fundamental as well as a prac- 
tical nature. 
taken certain -yardsticks should be ap- 


plied in the nature of the following ques- 
tions:~ 


personnel available for successful comple- 
tion? 


gram of research with proper recognition 
of the element involved for a probable 





In Research Programs Outlined 


| 
| 
| 
| 





Extended to Rivalry of Industries 





[Continued from Page 1.] 


establish a new research laboratory. The 
gathering together of suitable, personnel 
and apparatus, and the establishment of 
proper facilities and contacts would oc- 
cupy nearly the full time of the director 
for a period of a year or more. 
Unfortunately, by that time some of 
the executives who are not familiar with 
research and its methods might have de- 
cided that the laboratory was a failure. 
Caution is necessary in the establishment 
of a new laboratory. In most instances 
it might be better to establish a fellow- 
ship or utilize the services of some exist- 
ing laboratory in the manner indicated 
above. 
This reduces not only the cost of the 
initial outlay, but also hastens the time 
of productive results by taking advantage 
of existing facilities. Sometimes it may 
be found advisable to establish such ar- 
rangements in two different places on the 
same problem. 
The work of the personnel that makes 
the best showing after a given time is then 
continued and expanded; the other is 
curtailed or abandoned. After a time, as 
the research activities of a company or 
association grow, it may be found advis- 
able to transplant these activities, includ- 
ing the trained personnel, under more 
direct control and in a private laboratory. 
Cooperative Programs 
Bringing about the utilization of the re- 
sults of research by the smaller com- 
panies is particularly difficult. Coopera- 
tive research conducted by a trade asso- 
ciation has certain advantages in the 
presentation of the results of the re- 
search before technical meetings, in 
papers and reports of committees, thus 
bringing about a greater recognition of 
their value. 
The question most commonly asked by 
an organization proposing to initiate a 
research program is: How much money 


‘Common Problems 
In general, those problems which are 


This | 


There are also other problems which, be- 


Others which relate to patentable 


Universities and governmental depart- | 


Research Committee 
The selection of a research committee in | 


The committee itself must be 


moreover, it should 


“it A |Advance Continued in Month 
Scope of Competition Is Said to Have Been) At Bradford, Department 


continued to increase during August, ac- 


| with 12.6 cents last month. Tops of 64’s 





At British Market 


Of Agriculture Advised 


The price of wool and tops at Bradford 


cording to a cable just received by the 
Foreign Service of the Bureau of Agri- 


cultural Economics from Clement S. Ed- | 
w 


ards, American Consul at Bradford, 


England. 


in terms of United States currency due 
to a considerable decrease in the exchange 
value of the Pound Sterling since July 25. 
Colonial 64’s Wool (scoured basis) was 
quoted in Bradford on Aug. 25 at 26.0 
cents compared with 25.3 cents pe rpound 
on July 25. Colonial 50’s wool was being 
quoted at 13.0 cents per pound compared 


quality were selling at 33.2 cents, about 
the same as last month. Tops of 50’s 
quality were selling at 18.0 cents, a de- 


crease Of % cent from last month. 


Worsted yarns 2/48’s made of 64’s wool 
were quoted at 51.9 cents per pound com- 


yarns 2/32’s made of 50’s wool were quoted 
at 30,3 cents compared with 31.2 cents 
last month. These decreases were due en- 
tirely to declines in the exchange rate.— 
(Department of Agriculture.) 





Florida Delegation Asks 
Federal Loan:for Relief 


An application of the Governor of Flor- 
of the State and local agencies in the 


the Reconstruction Finance Corporation 
Aug. 29 by a Florida delegation comprised 
of J. C. Huskinson, of Jacksonville, Fla., 
secretary to the governor; J. P. Ingle, 
chairman of the State Advisory Commit- 
tee for Relf@f; and Miss Helen C. Mawer, 
| Commissioner of the State board of pub- 
lic welfare. Mr. Huskinson said that the 
governor had filed his application on be- 
half of the State and the delegation pre- 





The actual selection of| should be spent and how should it be 


raised? Obviously the amount necessary 
In several investigations considerable loss | widely with each industry and even with 
different types of work in the same in- 
dustry. 

The full return from an investment is, 
Aowever, not to be obtained unless a com- 
plete solution is reached. Some organiza- 
tions finance their research program by 
In | specific contributions for individual proj- 
ber companies, and still others by setting 
aside a special proportion of membership 
dues for this work. A few are fortunate 
in having research endowments. 


Annual Expenditures 


| The amounts spent annually for re- 

Selection of Program search range from a few hundred dollars 
The selection of any program for study | 
Some prob- 


This simplifies 


are: 


Portland Cement Association. 

Regardless of the method of financing, 
sufficient funds should be provided to 
carry a particular investigation to com- 
pletion, assuming, of course, that prelimi- 
nary results indicate the desirability of 
the investigation. 

Finally, the importance of the conti- 
nuity of the work can not be overstressed. 


Before a project is under- 





1. Is the project really important? 
2. What are the prospects of success? 
3. Has it been done before? 

4. Are the resources of time, money, and 


It is desirable to lay out a suitable pro- 


solution of each problem. Some problems 
require for their complete solution a pe- 
riod of years and, unless careful financial 
provisions are made for completing the 
work undertaken, considerable sums of 
money may be wasted, since the prepara- 
tory work can seldom be translated into 
profitable use. 


Need of Thorough Survey 


Some problems should be of such a 
nature that usable results may be ob- 
tained after a period of one year, others 
perhaps after a period of two years, and 
still others after three wr more years. 
In this way continue@ Confidence would 
result in the work of an association and 
particularly on the part of some of the 
more impatient members. 


An association desiring to undertake re- 
Search as part of its activities should 
make a thorough survey of the most im- 
portant chronic technical problems hin- 
dering the progress of the industry as 
evidenced by the opinions of some of the 
key men of the industry and these should 
be given due consideration from the @pint 
of view of importance and of time ele- 
ment involved in their solution. 

_ One of the great difficulties in conduct- 
ing a research program, arises from the 
temptation of everyone, with trouble of 
any kind, to bring it to the laboratory 
for solution, thus turning the laboratory 
into a “trouble-shooting” agency rather 
than a research organization. Of course 
some of the problems undertaken by the 








Cooperative fruit and vegetable auction 
markets in New Jersey are located at 
, Beverly, Cedarville, Glassboro, Rosenhayn 

and Vineland. Egg auction markets are 
located at Flemington and Vineland and 
live poultry auctions are located at Flem- 
ington and Mt. Holly. 

In 1931, the Cedarville Auction Market 
sold 448,839 packages of farm products, 
mostly strawberries, lima beans, green 
beans and onions, for a total of $549,359. 
In the same year, the Rosenhayn Auction 
Market sold 64,750 packages of fruits and 
vegetables for a total of $98,567. 

Places receiving a major portion of ship- 
ments from these two markets were New 
York, Philadelphia, Richmond, Washing- 
ton, Baltimore, Pittsburgh, Cleveland, 
Binghamton, Buffalo, Elmira, Utica, Al- 
bany, Schnectady, Boston, Providence, 
New Haven, Hartford, Newark, the New 
Jersey shore resorts, 


and many other 


smaller towns in near-by: New England, 


New York and Pennsylvania territory. 


Fund to Fight Locusts Asked 
By President of Argentina 


A million paper pesos, about $260,000, 
has been requested by the President of 
Argentina from Congress to fight the 
Plague of locusts which has threatened 
about 45 per cent of the wheat, linseed and 
alfalfa acreage in the northern and cen- 
tral parts of the republic, according to a 
report from Commercial Attache Alexan- 
der V. Dye. 

Airplanes are being used to locate the 








incipient swarms of the locusts, and then 


gangs of men are sent to destroy them 
before the locusts reach the flying stage 
of their development. Large amounts of 
zinc sheets are used in the destruction of 


~, the locusts.—(Department of*Commerce.) } culture.) 


research laboratory may properly arise as 
a result of ‘troubles, but it is undesirable 
for the entire problem to be given over to 
manufacturing problems rather than ac- 
tual research work. Some trade associa- 
tions have two separate departments to 
take care of these two types of problems. 


Research Facilities 


A number of associations, such as the 
baking industry, the canning and meat 
industry, maintain their own research 
laboratories. ‘This presupposes a large 
initial outlay. Others avail themselves of 
the splendid facilities of Mellon Institute, 
Battelle Memorial Institute, and the many 
|excellent commercial consulting labora- 
tories. Still others maintain fellowships 
or make other suitable arrangements 
with colleges or universities. 

A large number utilize the facilities of 
various governmental departments such as 
the Bureau of Standards.. The solution 
to be resorted to in any given case de- 
pends upon the circumstances. Highly 
complex scientific or technical problems 
require trained scientists and often special 
laboratory equipment and _ apparatus. 
Some mechanical processing problems, on 
the other hand, required facilities of 
shops and manufacturing plants under the 
guidance of trained observers, 

There is need for patience in matters 
of research. This is particularly true 
where an industry or a company seeks to 
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Egyptian Cotton Stocks 

Egyptian government denies recent 
rumored sales of cotton from government 
stocks to Hungary or consignments to 
England and the official communique 
states that no government cotton will be 
sold or consigned this year, a cable on 
Aug. 23 from Cotton Specialist Norris, 
Alexandria, states ——(Department of Agri- 


Research conducted spasmodically when | 


SSS SS EE 


| sented its case in detail. The money is 
|to supplement, he said, what the State 


and the means for obtaining it vary | and localities have done, their funds now 


| being exhausted. 


Construction Loans Urged 
| ° : 

For Projects in New York 

[Continued from Page 1.] 





ects, others by special assessment by mem-| ®t Work at least 2,000,000 people now ur- 


employed. 


| 


The increase in prices was not apparent | 


pared with 53.5 cents last month. Worsted | 


ida for $500,000 to supplement the work! 


relief of destitution was argued before| 


“What we need,” he said, “is boosting 
and stimulation of construction in the 


s 
\ 


China Rebuilding 
On Modern Lines 


Of Construction 





Tall Structures, Motoring) 
Highways and_ Bridges, 
Electricity and  Radios| 
Widely Adopted | 


With construction’ active in many cities 
;and provinces, there is evidence in nearly 
levery part of China of modernizing in- 
fluences working toward the reconstruction 
| of. the nation, so rich in its pdtentialities| 
for trade and industry, according to a 
Department of Commerce _ statement 


just issued. 

Shanghai, premier city.in China in mod- 
ern, construction, is said to have the world’s | 
tallest building, outside of the United 
| States. The statement follows in full text: | 
The remaking of ancient China is noted | 
|in the wave of new construction and mod- 
ern road and industrial building which is} 
sweeping over many cities and‘ provinces} 
of the country during the past five years, 
including in the vanguard of this move-| 
ment at Shanghai two skyscrapers” up-| 
wards of 20 stories in height, said to be! 
the tallest buildings outside of the Ameri- | 
|can continent, according to.a report to| 
the Commerce Department from Commer- 
cial Attache Julean Arnold, Shanghai. 


Reconstruction of Shanghai 
Premier city of China in modern con-| 








the past 15 years ranking it as the fifth| 
city in the world, Shanghai has been} 
undergoing a steadily active rebuilding 


construction, the city boasts of almost 100 
modern apartment houses, many over 10 
stories in height. 
hotels, cabarets, clubs, and theaters the 
city leads all China. 


noted in Canton, Wuchow, Nanking, Liu- 
chow, Amoy, Hong Kong, Kowloon, Chung- 
king, Hankow, Hangchow, Pieping 
and Tientsin, as well as in the provinces 
of Kwangsi, Hunnan, and Szechuan, gen- 
erally, the report stated. . 

“Despite wars, civil disturbances and 


|ing China in transition there are evidences 
in nearly every part of the country of 
| modernizin: 


reconstruction of this ancient country, so 


| dustry,” Mr. Arnold believes. 
Street Widening in Canton 





interest of relief and employment. 


| anywhere.” 


Psy- 
chology is all right; but psychology with- 
out the backing of action will not get 


Harvey C. Couch, a Director of the Re- | 
to more than $100,000. Some of fhe as-|construction Finance Corporation, stated 
sociations spending more than $100,000/ orally “at the White House, Aug. 30, after | 


Canton would hardly permit the passage 
,of two sedan chairs; now there are more 
jthan 60 miles of paved streets over 
which upwards of 1,000 motors pass daily, 
the report. stated. Kwantung province 


connecting its interior cities, and soon a 


The National Cammers’ Association, /a conference with President Hoover, that|road will connect Canton with Swatow. 
the National Lime Association, and the | every effort was being made by the Cor- 


| Two bridges are being constructed con- 


| poration to speed up loans to finance self- | necting Canton with Honan Island, so as 


liquidating construction projects. 


| to relieve the congested population of 


Mr. Couch discussed with the President Canton City. 


the question of making loans to such} 


projects. 


Kwangsi up to quite recently has been 


;tated one of the poorest and most back- | 





is not nearly as effective as well-laid-ou 


| out @ period of years, 


THE CIGARETTE THAT'S MILDER 


THE CIGARETTE THAT TASTES BETTER 


‘iin FRE They Saliify 


© 1932, Liccerr & Mygxs Tosacco Co, 


programs of research carried on through- 


2,000 miles of roads over which hundreds 
|of motor busses are operating. Long dis- 
|tance telephones operate all along these 


t 














| Fridays.) 


struction, with a population doubled in| 


procéss. Besides the two skyscrapers under | 
In its moderm banks, | 


Much construction activity is also to be! 


numerous other catastrophes characteriz- | 


influences working toward the | 


rich in its potentialities for trade and in- | 


Twenty years ago the widest street in| 


has built several thousand miles of roads | 


|ward of China’s provinces. Today it has | 
conditions permit or when necessity arises | balanced its budget and has more than 
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Wool Prices H igher 





.. The... 


PRESIDENT’S DAY] 
At the Executive Offices 





Aug. 30, 1932 = 
(10:30 a. m. to.12 m.—The President | 

met with the Cabinet. (Cabinet.meet- 

ings are held regularly on Tuesdays and | 

12 m—Eric Hendirk Louw, the Min- 
ister of the Union of South Africa, called 
to present N. C.. Hevenga, Minister. of 
Finance of the Union of South: Africa. 

12:30 p.' m—Herr Rudolf Leitner, 
the German Charge d’Affaires, called to 
introduce Dr. Theodore Lewald, presi- 
dent of the German delegation to the 
Olympic Games in the United States, 
who invited the President to attend the 
Olympic Games to be held in Ger- 
many in 1936. 

12:45 p. m—John G. Bullock and W. 
L. Honnold, of Los Angeles, Calif., called. 
Subject of conference not announced. 

2:30 p..m.—Harvey C. Couch, member 
of the Reconstruction Finance Corpora- 
tion, called to discuss the work of that 
organization. 

Remainder of day—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


| 











roads, and banditry has been almost) 
cleaned up. 

Wuchow on the West River, has been 
transformed to a modern and commercial | 
port, with four miles of funding and 12 
miles. of wide streets. It enjoys a modern 
drainagé system, waterworks, electric) 
lights, public parks, etc. Nanking, the} 


present capital, and Liuchow, the pro-| Briggs, of the Burea 


| spective new capital, have undergone al- 
; most complete transformations during the 


past five years. 


Interprovincial Roads 

Motor roads are belng constructed be- 
tween Kwangsi with Hunan, Kweichow 
and Yunnan provinces, constituting inter- 
provincial highways. Wireless stations 
have been installed in leAding cities and 
towns. 

In Fukien, the city of Amoy, once rated 
the most backward of all China, has now 
become the most progressive. Recently 
there have been laid more than 40 miles 
of roads on Amoy Island. It has the 
most beautiful park in all South China. 
Amoy University occupies several acres 
with modern buildings especially con- 
structed. 

Hong Kong and Kowloon are making 
rapid strides in modern business, residen- 
tial and industrial construction, with no 
indication of a let-up in this modern and 
important shipping and trading center at 
the gate to popular South China. 

Probably no other province has experi- 
enced so much in the way of public im- 
provements during the past few years as 
Chekiang. A 150-mile standard gauge 
railway has been completed, financed en- 
tirely from provincial funds. A network 
of motor roads has been constructed, 
| streets of many cities have been widened 
|and hundreds of mddern buildings erected. 


Electric Lighting in Hongchow 

Hangchow has installed one of the 
largest and most up-to-date electric light- 
ing plants. It is expected that within a 
few months the Shanghai-Hangchow 
motor highway will be completed. Plans 
are under way to connect this highway 
with Chapu, a seabeach on Hangchow 
Bay, thus placing residents of Shanghai 
and Hangchow into close contact by mo- 
tor road with sea bathing. 





which the German administration was re- 
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Difficult Analysis 
Of Rare Elements 


Lanthanum, With 57. Elee- 
trons, Resolved by Spectro- 
scope Into Chemical Units 
At Standards Bureau 





After 70 years ot sctentific effort to ob- 


i\tain a complete spectroscopic analysis of 


the rare element, lanthanum, the task has 
been accomplished by the Bureau of 
Standards, according to a Department of 
Commerce statement Aug. 30. The analy- 


isis, which releases considerable informa~ 
ltion on the structure and habits of the 


atom, is expected to advance atomic 


studies materially. 

The statement follows in full text: 

The struggle of scientists throughout 
the world for the past 70 years to obtain 
a complete spectroscopic analysis of lan- 
thanum, a rare element with 57 electrons, 
is believed to have ended. with complete 
success. 

1,500 Lines Identified 

Bureau of Standards workers have de- 
termined the wave lengths and relative 
intensities of more than 1,500 lines of this 
spectra, according to information made 
public today by Acting Director Lyman J. 
u. The Bureau work- 
lers also investigated nearly 500 of these 
lines in a strong magnetic field. 

The success of this struggle is expected 
to aid materially in atomic studies, as an 
analysis of the spectrum releases consid- 
lable information on the structure and 
|habits of the atom. 

Difficulties of Analysis 

“It is well known,” said Dr. Briggs, “that 
|the characteristic spectral lines emitted 
by excited atoms constitute a unique 
| means of identifying the chemical element. 
In only a ‘very few cases, however, have 
| the spectra of chemical elements, of which 
/lanthanum is one, been described with 
sufficient completeness and -precision to 
| permit a satisfactory analysis. Unless the 
‘data are complete, the process of analysis 
|somewhat resembles the solution of a 
\‘Chinese puzzle which is lacking in some 
|of the parts. 

| “This also applied to lanthanum until 
lthe recent spectroscopic analysis was 
completed. The very nature of lantha- 
num made it a difficult subject for this 
type of analysis. It is a rare dark lead- 
gray metallic element found as an oxide 
and is usually associated with the so-called 
‘rare earths’ because of its triple chemi- 
cal valence.” 

New Photographic Plates Used 


The Bureau’s spectroscopic analysis not 
only included the visible spectrum of 
lanthanum, but also the entire ultra-violet 
| and infra-red lines, which were accessible 
| to the recently developed supersensitive 
| photographic plates. 
| The results of the study have been pub- 
lished as Research Paper No. 468 in the 
| Bureau of Standards Journal of Research, 
|issued this month. 
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| sponsible, would fall into bad ways. On 
the contrary, Tsingtao is progressing 


At Tsingtao it was expected that after | rapidly, additional improvements are be~ 
the city was turned over to the Chinese,|ing made, and the Shangtung Railway 
the improvements and developments for| under Chinese operation is showing a 


handsome profit each year. 








cientists Achieve - 
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Of Relief Bonds | 
Upheld by Court 


_. City and County of San Fran- 
cisco Held Governed by 
State Laws as County and 
Not by Municipal Charter 


San Francisco, Calif. 
Crfy anp County or San Francisco 
v. 
C. J. CoLtins, ETC. 
California Supreme Court. 
S. F. No. 14738. 

On petition for writ of mandate, 

Joun J. O’Toorr, City Attorney, and Dron 
R. Hom, Assistant City Attorney, for 
petitioner; Orrick, Patmer & DamLQuist 
for respondent; Louts Herrsron for As- 
‘sociated Charities of San Francisco, 
amicus curiae in support of petitioner. | 


Opinion of the Court 

Aug. 8, 1932 

Lancpon, J—On July 11, 1932, the 
board of supervisors of the city and 
county of San Francisco adopted a reso- | 


economic conditions, the public interest 
and necessity demand that (provision be 
made for the care and maintenance of | 
the indigent sick and dependent poor of | 
said city and county; that the estimated | 
cost for such care during the fiscal year 
1932-1933 is $6,500,000; that no part of said | 
gum can be paid out of the ordinary an- 
nual income of the city and county in| 
addition to other necessary expenses; and | 
that consequently a bond issue is required | 
to raise the money. | 

This resolution was approved by the! 
mayor on July 12, 1932, and published on | 
July 13, 1932. On July 22, 1932, ordinance | 
No. 19.0711 was passed and approved by 
the mayor, calling for a special election 
to be held on Aug. 30, 1932, to submit to 
the electors of the city and county the 
proposition of incurring a bonded debt for 
the said purpose and in the said sum. 
The ordinance sets forth the necessary 
details of the procedure in handling the 
election, and the form, denomination, in- 
terest rate and time of payment, and re- 
tirement of the bonds. 

Registrar's Contentions 

A certified copy of this ordinance was 
forwarded on July 22, 1932, to respondent 
Collins, registrar of voters of the city and 
county, who immediately gave notice of 
his refusal to place the proposition on the 
ballot. It is his contention that the pro- 

bond issue is unlawful, both for lack 
of authority to issue bonds under the cir- 
cumstances, and by reason of improper 
procedure in the calling of the’ election. 
The present petition seeks to compel re- 
spondent to submit the proposition to the | 
voters. | 

The petition states the foregoing facts, 
and further alleges that the investigations | 
of committees appointed by the mayor, | 
who have reported to the board of su- 
pervisors, show that San Francisco is now 
supplying food and other necessities of life 
to between 40,000 and 50,000 persons; and 
that during the coming Winter it is es- 
timated that between 40,000 and 60,000 
families will need such assistance. 

It is further alleged that to raise the 
necessary money by taxation would re- 
quire an additional tax of $1 on each $100 | 
valuation of assessable property, which, | 
in view of existing conditions, would) 
cause such widespread default among tax- 
payers as to leave the city and county | 
without funds to perform its ordinary 
functions. | 


Economic Situation Cited 


The grave and immediate necessity of | 
some salutary measures to care for per-| 
sons made indigent as a result of the) 
current economic depression is established | 
by the allegations of the petition. The 
extraordinary number of people in need} 
is a matter of such common knowledge | 
that we may take judicial notice of it. 
(See People v. Tossetti, 107 Cal. App. 7.) 
But the method adopted by petitioner to 
meet this situation presents serious ques-| 
tions for our determination. 

The first question is whether, as coun- 
sel for the city and county contend, there 
is direct statutory authority for San 
Francisco to issue bonds for the relief | 
of its indigent sick and dependent poor. | 

There are two statutes which refer to| 
the duty or power of a county to give; 
relief to the poor. Section 4041.16 of the, 
Political Code provides in part: “Under | 
such limitations and restrictions as are} 
prescribed by law, and in addition to ju-| 
risdiction and powers otherwise conferred, | 
the boards of supervisors, in their re-j 
spective counties, shall have the jurisdic- | 
tion and powers to provide for the care} 
and maintenance of the indigent sick or | 
dependent poor of the county and for | 
that purpose to levy the necessary prop- | 
erty or poll taxes, or both.” 


Statute Discussed 


It will be observed that this section | 
is permissive, imposing no obligation; and 
that it refers to counties alone. The} 
Pauper Act (Deering’s Gen. Laws, 1931, | 
Vol. II, p. 3130, Act 5814) provides in 
section 1: “Every county and every city | 
and county shall relieve and support all) 
pauper, incompetent, poor, indigent per-| 
sons and those incapacitated by age, dis-| 
ease, or accident, lawfully resident therein, | 
when such persons are not supported and | 
relieved by their relatives or friends, or | 
by their own means, or by State hospi- | 
tals or other State or private institutions.” | 

The statute is mandatory and applies to 
a city and county as well as to a county. | 
There can be no question as to the ap- 
plicability of the first statute, giving power | 
to a county, and the second statute, im- | 
posing a duty on the county or city and 
county, to the existing situation, where | 
large numbers of persons have become in- | 
digent through unemployment. The stat- 
utes are neither in terms ‘nor spirit lim- | 
ited to the relief of chronic or perma-| 
nent paupers, or any other class of poor | 
persons, but extend to every person com- | 
ing within the terms of the statute de-| 
pendent upon public assistance for the ne- | 
cessities of life. 

Raising of Funds 


If, then, a county or city and county, 
must support its poor, how may it raise, 
the funds with which to do so? Section | 
4041.16 of the Political Code, quoted supra, | 
permits the levy of taxes by a county for | 
this purpose, but does not purport to re- 
strict the county to this means. And sec- |} 
tion 4088 of the Political Code provides | 
that a county may incur a bonded in- 
debtedness “for any purpose for which the 
board of supervisors are herein author- | 
ized to expend the funds of said 
county * * *.” 

This plainly permits a county to issue 
bonds for relief of the poor. It follows | 
that San Francisco may, subject to any | 
applicable statutory limitations, issue such | 
bonds if it is a county. In other words, | 
it has the duty as a city and county, | 
under the Pauper Act, of supporting its | 
poor, by the usual method of taxation, | 
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ment are municipal officers, but the ter- 
ercised is still a part of the State, and 


government, is subject to its control, with 
the right on the part of the State to au- 
thorize the election therein of such offi- 
cers aS may be required to execute its gen- 
eral laws, or to perform such functions, 
disconnected with the municipal govern-, 
ment, as may pertain to the government | 
of the State.” 
315, 326.) 


functions performed in the particular case 
determine whether 
be viewed as a city or a county. 
also, Keyes v. San Francisco, 177 Cal. 


tion—the probation system—concerned the | 


matter of State-wide interest, in which 


'as a county—an agent of the State. 


Auto Tax Reduction 
Asked in Oklahoma 


Period of Protest Is Allowed 
Following the Filing of 
Initiative Petitions 


Oklahoma, City, Okla. Aug. 30. 
Following the filing of initiative peti- 
tions asking a reduction of State gaso- 
lime and automobile licensing taxes, a 10 
day protest period has been allowed in 
which any protest can be made before 
E. A. Sneed, Secretary of State. 

This measure seeks to reduce the gas 
tax from 4 to 2 cents a gallon and the 
licensing fee to a flat rate of $3 for 
cars costing under $1,000 and $5 for the 
higher range. It was filed by Paul Hus- 
ton, chairman of the group im charge of 
circulating petitions. 


to sustain any of the grounds on which 
constitutional. 


Austin, Tex., Aug. 30. 


HE inclusion of the funded indebtedness in the basis of the Texas franchise 
tax does not render it unconstitutional, Federal District Judge McMillan has 
held. The case is entitled Southern Realty Corporation et al. v. Jane Y. McCallum 
et al. In an informal letter to counsel in the case, Judge McMillan ‘announced that 
he would sign a decree denying the relief sought by the complainants. He refused 


it was sought to have the law declared un- 


Judge McMillan’s letter follows in full text: 


New Mexico Ruling Asked 
On Gasoline Tax Refund 


Santa Fe, N. Mex., Aug. 30.|0f its conchisions, in order that counse 


Whether the four months’ limitation in| for the respective parties might collaborate 


|the gasoline tax refund law will be en-|in the preparation of findings of fact and | fines of the State. 
forced will be decided by the New Mexico! -onciusions of law to be ultimately sub- 


mitted to the court for approval and fil- 
The law requires that applications for|ing. While it is probable that I shall 
lution, declaring that due to world-wide refund be on file with the gasoline taX/jater file a written opinion in the case,| 

collector within four months after thejr think it desirable now to state to coun- | 
sel, in a’ more or less informal way by | 
the conclusions. which I have | 
reached, in order that the matter of the) 
final determination of the case may be 
promptly -gotten under way. The matter | 
has, through no fault of the parties, been 
delayed for a while, and I consider it 
highly desirable that steps be now taken 
looking to the entry of final decree and 
the preparation and filing of conclusions | 
with the} 


Attorney General, E. K. Neumann, at re- 
quest of Comptroller Juan N. Vigil. 


fuel has been purchased. Inasmuch as 
application forms have not been supplied 
by the State Comptroller, and since the 
gasoline tax refund bill has gone through 
a long litigation, Mr. Vigil felt that he 
should have an official ruling before 
reaching a decision. 


letter, 





but it can issue bonds under section 4088 
of the Political Code only if it is a county. 

“The consolidated city and county of San 
Francisco partakes of the nature of a city 
and county. It has the powers and per- 
forms the functions of both.” (Nicholl v. 
Koster, 157 Cal. 416, 420.) “San Francisco 
is, therefore, both a city and a county, 
and, although the boundaries of the two 
bodies corporate are coincident, the electors 
within this. territory vote for officers whose 
powers and duties are prescribed by gen-| ings and in any opinion that may be filed 


and findings in accordance 
equity rule. 


course which it should take in this court. 


laws, ahd wu which the charter| but conclusive as to the ultimate deter- 
recon = 'mination of the matter in so far as this 


is silent. 

“It must follow from this that some | court is concerned. 
of its officers are city officers and others 
are county officers. There is nothing un- 
usual or inconsistent in this. The gov- 
ernment of the city is municipal, and the 
officers who are to exercise that govern- 


Contentions of Parties 
In Case Reviewed 


ritory in which that government is ex- 
for all purposes other than municipal | chise Tax Law of the State of Texas.” 
oral argument before the court 


(Kahn v. Sutro, 114 Cal. 


Determination of Status 
These cases establish the rule that the 


San Francisco is to) 
Gee, reached. 
313; Crowley v. Freuf, 132 Cal. 440.) 
In Nicholl v. Koster, supra, it was} 
pointed out that the matter in ques- | "fe. 
number of grounds, the princi 
shown by the amended bill. o 
and briefs, being as follows: 
First. That there is 


whole State, and was therefore a matter 
of State policy and not a municipal af- 
fair. The duty to relieve the Indigent, | 
established by State statute, is likewise a 


complaint 


of the fact that foreign corporations ob- 
taining permits to do business in the 
State are not required to pay a franchise 
tax until the end of the first year, whereas 


the city and county of San Francisco is 
governed by the general law, and acts 
(See 
County of Sacramento v. Chambers, 33 
Cal. App. 142.) 

It follows that no inconsistent pro- 
visions in the San Francisco municipal 
charter could limit the performance of 
these county functions. (See Nicholl V.|in ynif 
Koster, supra.) Actually, however, the| teetding tedeaiaaoen total ee eke 
charter does not purport to place any} gebentures . " 
limitation upon the issuance of su | greater than 


bonds. rt of the capital fu rpora- 
Section 2 provides that San Francisco | Fon in deialnies tiene mar . 


[Continued on Page 5, Column 5.) | Third. That the act is unconstitutional 
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Latest Decisions of Federal and State Courts 


MONOPOLIES—Conspiracy to restrain amd monopolize interstate commerce— 
Motor trucking between cities in different States—Trade association—Necessity of 
completion of organization—Sufficiency of indictment— 

In a prosecution of organizers of a motor freight transportation association for 
conspiracy to restrain and monopolize interstate commerce in motor trucking be- 
tween cities in different States under the Sherman Anti-trust Act (15 U. 8. C. A. 
1, 2), the fact that the organization of the association had not been fully completed 
was not a defense on the theory that the prosecution was premature and instituted 
before any crime had been completed. The Government need not wait until con- 
spirators have effectuated an actual restraint of trade before commencement of 
prosecution. The indictment alleged that the defendants entered into a conspiracy 
to cause trucking companies to cease to compete with each other in interstate 
commerce, to agree to increase the rates, to adopt, by agreement, arbitrary, unrea- 
sonable and noncompetitive rates, to coerce, by violence and threats of violence, 
trucking companies to become parties to such agreement and to ahide by the rates 
so fixed, and to coerce shippers by destruction and delay of merchandise offered 
for shipment to avail themselves of the services of trucking companies charging 
such arbitrary, unreasonable and the noncompetitive rates. It further alleged 
that as a part of such conspiracy they had attempted to organize such an associa- 
tion, had caused by-laws to be written and had summoned representatives of a large 
number of trucking companies to attend meetings conducted by the defendants 
and by threats of violence had secured the agreement of a number of such com- 
panies to become members of the association and parties to the conspiracy. The 
indictment was sufficient. In a conspiracy case it is not necessary to set out in 
detail the evidence of the conspiracy nor is it necessary to describe the conspiracy 
with the same degree of particularity required in describing a substantive offense. 

Evidence which é@learly showed that the defendants had entered into such a con- 


| advance. 

Second. That the act is discriminatory, 
arbitrary and unreasonable and the tax 
exacted thereunder unequal and lacking 





spiracy and that pursuant thereto they had held meetings and had attempted to 


carry out the purpose of the conspiracy, was sufficient for the sujmission of the 
case to the jury and sustained the judgment of conviction. 
Mercer v. United States; C. C. A. 3, No. 4725, Aug. 26, 1932. 


Decisions Published in Full Text in This Issue 


COUNTIES—Bonds—Relief of poor—Power of City and County of Caiifornia—In- 
terest—Special election— 

The City and County of San Francisco, Calif., had the power, with the approval of 
the electors, to issue bonds for relief of the indigent sick and the dependent poor, 
in view of the extraordinary number of persons in need as the result of the current 
economic depression and the inadequacy of the ordinary annual income of the city 
and county to enable it to afford such relief. 

Provisions of the Califorpia Political Code empower the county to provide for the 

care and maintenance of the indigent sick and the dependent poor and provisiuns 
of the Pauper Act make it the duty of every county, and every city and county, to 
“relieve and support all pauper, incompetent, poor, indigent persons * * * not sup- 
ported and relieved by their relatives or friends, or by their own means.” Such 
statutes are not limited to the relief of chronic or permanent payupers, or any other 
class of poor persons, but extend to every person coming within the terms of the 
statute dependent upon public assistance for the necessities of life. The duty of 
relieving the indigent, under the State statute, is a matter of State wide interest 
in which the City and County of San Francisco is governed by the general law and 
in which it acts as a county, an agency of the State, and not as a city under its 
municipal charter. The performance of its duty to relieve the poor would not be 
limited by provisions of the charter inconsistent with the statutes. The extraor- 
dinary number of people in need was a matter of such common knowledge that 
the court took judicial notice thereof. ‘The bond issue would not be in violation of a 
provisionrof the Constitution prohibiting gifts of public money to individuals. 

The specification of a maximum rate of interest for the bonds was not improper 
although a statute requires “the rate of interest” to be stated. ‘The approval of 


the maximum rate would constitute an approval of any lower rate. The proposal 


for the special election on the same day as the primary election was proper, the 
elections being distinct and separate although held on the same date.—City and 
County of San Francisco vy. Collins, etc. (Calif. Sup. Ct.—7 U. 8. Daily, 1230, 
Aug. 31, 1932 


Accordingly, I shall now briefly outline 
my views in regard to the case and the} 


the parties being thoroughly advised that 
the statement made at this time is more| 
or less general and informal, subject to 
revision both in the conclusions and find- 


Plaintiffs, comprising a large number of 
domestic and foreign corporations, seek by 
bill in equity to enjoin the enforcement 
of what is commonly known as the “Fran- | 


Complainants assail the 1930 Act on a 
ones, as 


i discriminafton | 
against domestic corporations on account 


the domestic corporations pay annually in 


+ SO 
Dear Sirs: In this case the parties, on { by reason of its violation of the provisions 
several occasions, have requested the/| Of the State Constitution for uniform and 


court to advise them, in an informal way, 


equal taxation. 

Fourth. That the act is void in that it 
attempts to tax liabilities incurred and 
outstanding beyond and outside the con- 


1 


Denial of Due Process 
Under Act Is Claimed — 


Fifth. That the act constitutes a denial 
of due process in that: 


mination of surplus and undivided profits 
is a matter of uncertainty and opinion. 


the business -done in Texas is uncertain. 
(c) No machinery is set up for the as- 
certainment of the truth or falsity of the 
reports made, which fact operates to the 
detriment of honest tax payers. (d) An 
absolute discretion is vested in the Sec- 
retary of State to determine the amounts 
due and to adjudicate the matter with- 
out notice and hearing and impose sub- 
sequent penalties in event of default. (e) 
Even if notice were given_and hearing 
had, the statute makes no€provision for 
appeal or judicial review. (f) Unless the 
tax is paid pursuant to notice provided 
for in May heavy penalties, including 
forfeiture of right to do business, are in- 
leurred. (g) The act provides for no ad- 
| ditional notice after that provided to be 
given in the month of May. (h) No re- 
|ltef is provided from penalties to be as- 
sessed, except by payment. (i) and (j) 
The penalties are excessive and such as 
to deter any effort to resist. (k) The tax 
| being payable annually, it is really an ad 
| Valorem tax. 

The foregoing constitute, as I have 
|heretofore said, the principal grounds on 
| which the statute is assailed. I will take 
'the various matters up in order and dis- 


| 





IN| cuss them as briefly as I can consistent 


at Austin ise t f 
in the Spring of this year, counsel for de- pag Bane A ether a eS 


|fendants stated that they would concede 
that the laws prior to 1930 had no appli- 
cation to the payments made and now 
held in suspense and at issue in this case, | 
and that no attempt would be made to 
retain those payments by virtue of the 
earlier laws. Accordingly, I do not con- 
sider it necessary to consider in this mat- 
ter the acts prior to the 1930 law, and 
this is particularly true in view of the 
course which the case will take in this 
court under the conclusion that I have 
It is further my understanding 
that the amendment of 1931 is not per-| 
tinent at this time fo the issue involved 


the legal conclusions which I have reached 
in the premises. At the outset, I con- 


proaches this matter upon the assump- 
tion that the statute should be sustained 
if it is possible to do so without clearly 
doing violence to the constitutional rights 
attaching to the complainants in the case. 
As said by the Supreme Court in South- 
western Oil Company v. Texas, 217 U. 8S. 
at page 119, in discussing the application 
of the Fourteenth Amendment to the tax- 
ing statute: 


“* * * it was never contemplated, when 
the amendment was adopted; to restrain 
or cripple the taxing power of the States, 
whatever the methods they devised for 
the purposes of taxation, unless those 
methods, by their necessary operation, 
were inconsistent with the fundamental 
| principles embraced by the requirements 
of due process of law and the equal pro- 
tection of the laws in respect of rights 
of property.” 

From this preliminary observation, I 
pass to the consideration of the various 
points urged, seriatim. 


Requirement for Payment 
After First Year Upheld 


First. I can percieve no invalidity in 
the provision requiring foreign corpora- 
tions to make payment after the trans- 





or notes with maturities | action of the first year’s business. This 
one year, is considered as|appears on its face to be a reasonable 


classification. There is no other prac- 
ticable or feasible way to determine the 
tax under the other provisions of the 
statute. 

The State is given a lien on, all assets 
‘of the company within the State, to se- 
cure the tax. In my opinion, the losses 
that might be sustained an account of 
| corporations which fail to remit the tax 
after the first year would be so negligible 
as not to warrant material consideration. 
Furthermore, the principle is well settled 
| that gome distincition and classification 
may be made by the States as between 
foreign and domestic corporations. See 
the Stiles case. 242 U. S. at page 118. 

The classification is probably warranted 
by the fact that a domestic corporation 
is authorized to charter itself for a 50- 
year period, whereas the permit granted 
a foreign corporation is very much limited 
in time. Furthermore, the point would 


| the decision of the Supreme Court in the 
Latrobe Case, 279 U. S. 421. 

Second. This contention relates to the 
inclusion of outstanding loans and long- 
time indebtedness as part of the capital 
structure of the corporation to be used 
|a8 @ factor in computing the tax to be 
| paid. 

At the outset, in connection with this 
contention, which is most vigorously 
urged by complainants, I desire to say 
that in my opinion the exaction is a 
privilege tax and not a property tax. I 
| think that counsel for complainants vir- 
tually admitted that this was their opin- 
fon when the case was orally argued at 
Austin. Within regard to that- admis- 
sion, however, I believe that’ the deci- 
sions by the Supreme Court of the United 
States settle this beyond question. Ac- 


law as a privilege tax, it is valid “so long 
| @$ it bears some real and reasonable rela- 
|tion to the privilege granted or to the 
protection of the interests of the State.” 


|See the Latrobe Case and the 
| Case, 258 U. 8. 290. oe 


|\Capital Stock as Basis 
\For Tax Assessment 


It seems to be well settled that in as- 
sessing these franchise or privilege taxes 
it is proper to use the capital stock as a 
method of measurement. In the domestic 
cerporations the entire authorized capital 
| may be considered, and in the case of for- 
eign corporations the capital issued and 
outstanding has been used. Furthermore, 
|the Supreme Court seems to have ap- 
| proved statutes providing not only for the 
use of the capital stock but for the use of 
| Surplus of the corporation. See the Mid- 
|dlekamp Case, 256 U. 8, 226, and the 
Shartel Case, 279 U. S. at page 431. 

Accordingly, there seems to be no doubt 
|as to the right of the State to use both 





| the capital stock and Surplus as a basis on 


| which to compute the tax, within proper |S 


| limitations with regard to the amount of 
|the capital and surplus devoted to the 


| business of the corporation in that State. | tioned to business done or property owned | I am not of the opinion that the com- | 


(a) The deter-| 


(b) The portion of the gross receipts from | 


| time indebtedness ‘which is used by a cor- 


| ater it proper to say that the court ap-/| 


|; evaded; that a greater privilege than that 


| the same. 


Inclusion of Indebtedness in Basis 
Of Texas Franchise Tax Is Held Valid 


Statute Imposing Levy Declared to Be Constitutional by 


Federal District Judge Who Announced He Will Sign Decree 
Denying Relief Sought in Action 


The question of the right to go one step 
further and include long-time indebted- 
ness as a part of the capital structure for 
this purpose does not seem to have béen 
directly passed on. 

It is perfectly apparent, from the evi- 
dence, that the action of the State in in- 
cluding this long-time indebtedness was 
aimed at a condition which had arisen 
;and which, in the opinion of the law- 
making body, merited consideration and 
correction. 

Corporations with a comparatively small 
capital stock were transacting large 
amounts of business in the State, using 
borrowed capital for that purpose and 
thereby escaping the privilege tax based 
on authorized or outstanding capital stock 
and admitted surplus. 

To all intents and purposes, the funds 
acquired in this way constituted a part of 
the capital structure of the corporation. 

It is to be presumed that under the law 
value was received by the corporation for 
these debentures when issued.. It is prob- 
ably true that in some instances this value 
was not completely received. It is also 
probably true that, having been received, 
it has in many instances fluctuated or to 
a certain extent disappeared. If this were 
a@ property tax, those are matters which 
might and should be considered. 


Disparity in Value 
Of Stock Considered 


The same argument has been made in| 
|Many cases with regard to capital stock. 
“Par value and actual value of issued 
stock are not synonymous and there is 
often a wide disparity between them. Par 
value has long been a familiar basis of 
computing a franchise tax upon foreign | 
corporations, and when otherwise unob- 
jectionable has been repeatedly upheld by 
this court.” 


If this be true as to capital stock (and 
it is the statement of the Supreme Court 
in the Latrobe Case), I am inclined to 
| think that it is equally applicable to long- 


poration as part of its capital structure. 
Were the tax a property tax, the objection 
that it sets up a conclusive presumption ! 
might be tenable. 

Treating the tax as one for privilege, 
the question is, Does it bear some real 
and reasonable relation to the privilege 
granted? The evidence shows the evil 
which the State was endeavoring to cor- 
rect. “There is nothing in the Consti- 
tution which requires the State to adopt 
the best possible system of taxation.” The 
discretion as to the character of fran- 
chise tax to be imposed, in the absence 
of the violation of some constitutional 
right, lies with the Legislature and not 
with the courts. 


It is manifest that a privilege tax based 
solely on authorized or issued capital 
stock and surplus can be and has been 


paid for can be and has been exercised 
within the State by operating on borrowed 
capital in lieu of paid-in capital or ac- 
cumulated surplus. So far as the privi- 
lege exercised is concerned, the result is 





Tax Held on Privilege, 





| State. 


seem to be ruled against complainants by | 


cordingly, treating the exaction of the| 


Not on Property 


Yet so far as the tax imposed is con- 
cerned the result is materially different. 
Is the court to hold that the State is 
helpless in the premises and that this| 
artificial difference in capital structure 
erects a constitutional barrier which can 
not be surmounted? I think not. So long 
as the franchise tax bears some reason- 
able relation to the privilege exercised 
within the State it should be sustained. 

No rule for taxation can be laid down} 
which operates without some inequality. 
If the capital represented by this long- 
time indebtedness is lost it to that extent 
impairs the capital stock, and by reduc-| 
tion in that capital the matter may be 
properly adjusted. 

If the capital be so small that the loss 
wipes out the capital and surplus, if any, 
the corporation is insolvent and should 
be treated so. Accordingly, the legisla- | 
tive effort to prorate the amount of busi- | 
ness transacted in the State to the to- 
tal transacted and then relate that re- 
sult to the total capital apparently em- 
ployed would seem to have a reasonable 
relation to the privilege exercised in the) 


The objection that the capital may in 
certain instances be more apparent than 
real is no more tenable than the same 
objection so often overruled by the Su-| 
preme Court with regard to impaired capi- 
tal stock. The tax is on the privilege, 
not on the property. . 


Exception of Short-time 
Obligations Held Reasonable 


While not directly in point, the case of 
Bell's Gap R. R. Co. v. Pennsylvania is 
very persuasive in this connection. With- 
out going into the matter of this point) 
further, I will say that I am inclined to 
think that the views expressed are sus-| 
tained by the general doctrines announced 
by the Supreme Court of the United) 
States in such late cases as Hump Hair- 
pin Mfg. Co. v. Emmerson, 258 U. S. 290; 
Cheney Bros Co. v. Massachusetts, 246 
U. S. 147; Southwestern Oil Co. v. Texas, 
217 U. S. 114; Roberts & Schaefer Co. v. 
Emmerson, 271 U. S. 50; New York v. 
Latrobe, 279 U. S. 427; and International 
Shoe Co. v. Shartel, 279 U. S. 429. 

I think that the exception of short- 
time obligations is a reasonable classifi- 
cation, as they exclude the idea of per- 
manent capital, and the tax being an- 
nual it would be impracticable to keep 
account of short-time indebtedness. 

Third, with regard to this point, 
namely, that the act violates the State 
constitutional requirement with regard to 
taxation being equal and uniform, I think 
| the finding that the tax levied as a fran- 
|chise or privilege tax and not a property 
tax disposes of this contention. 

Fourth, in regard to this point, namely, 
that the act is unconstitutional as taxing 
liabilities beyond the State, again it must 
|be borne in mind that the tax is a priv- 
| ilege and not a property tax. In my 
}opinion, the statute, as now drawn, is 
not open to the objection ‘sustained in 





|the Looney-Crane Case, nor does it fall 
|under such decisions as the Air-Way Case, | 
| 266 U. S. 71. The tax is not a direct tax | 
|on the liabilities issued and authprized to 
|be issued outside the State but is a tax 
|for the privilege of doing the local busi- | 
| ness transacted within the : nfines of the 

tate. “A franchise tax imposed on a cor- 
| poration, foreign or domestic, for the priv- 
\ilege of doing a local business, if appor- 





‘ 


jheld_ to 
should ordinarily simply be a matter of | 


| may be due. 
' pursued the defendant corporation would 
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Holiday Considered 
On Irrigation Bills 


State Action for Moratorium 
Studied by Gov. Rolf, 
Of California 


Sacramento, Calif., Aug. 30. 

A moratorium on the payment of bills 
for water used for irrigation is under 
consideration by Governor Rolph and 
other State officials, according to an oral 
statement at the office of the Secretary 
of State, Frank C. Jordan. 

The situation, it was explained, has 
arisen from the reported action of sev- 
eral. companies, principally power cor- 
porations which sell water as a by- 
product to farmers, have deviated from 
their practice of many years, during 
which they have rendered bills at the 
end of the growing season, and now are 
presenting bills monthly and discontinu- 
ing service in the event of non-payment. 

After Secretary Jordan called his at- 
tention to the matter, Governor Rolph 
consulted with the Director of Agricul- 
tue, Dudley Moulton, and instructed 
him to confer with the State Railroad 
Commission, the irrigation water com- 
panies and the farmers invoked. Mr. 
Jordan said he feared serious trouble 


immediately. 








within the State, is not irivalid under 
the commerce clause merely because a 
part of the property or capital included 
in computing the tax is used by it in 


interstate commerce.” Shartel Case, 279 
U. S. 433. 


Computation of Tax 
On Business in State 


The statute limits the tax to the privi- 
lege exercised within the State by pro- 
viding for its computation “as the gross 
receipts from its business done in Texas 
bears to the total gross receipts.” In my 
opinion this evidences bona fide attempt 
on the part of the taxing power to limit 
its exaction to the privilege exercised 
within the State. There are many de- 


| cisions which hold that the mere fact that 


property used in interstate commerce ly- 
ing outside of the State may be inci- 
dentally used as a basis of computation 
does not invalidate the taxing statute. As 
said by the Supreme Court in Kansas 
City, etc., v. Stiles, 242 U. 8. at page 118. 

“* * * Each case must depend upon its 


;own cirtumstances, and that while the 


State, could not tax property beyond its 
borders, it might measure a tax within its 
authority by capital stock which in part 
represented property without the taxing 
power of the State. As to the objection 
based upon the due process clause of the 
Constitution, we think that principle con- 
trolling here. There is no attempt in this 
case to levy a property tax; a franchise 
tax within the authority of the State is 
in part measured by the capital stock 
representing property owned in other 
States.” 

Fifth. The fifth point attacks the 
statute for want of due process on a num- 
ber of grounds. (a) The matter of sur- 
plus is necessarily a matter of opinion, 
and the statute can not be held void on 


that ground. All values are more or less 


a matter of opinion. The corporation 


makes its report as to its surplus and in 
my judgment the reports as to the com- 


panies involved here could only be queés- 


tioned in the manner hereinafter out- 


lined. If the surplus is decreased it can 
certainly so report it, and if its stock is 
impaired it has its statutory method of 
rcduction of capital stock. 


Validity of Provision 


For Reporting Receipts 


(b) I do not think that any uncer- 
tainty as to provision for report of gross 
receipts from Texas business should be 
invalidate the statute. 


bookkeeping. In any event, many statutes 
have been before the appellate courts in 
which the amount of business done or 


' property owned in the State were required 
to be reported, and in no instance of which 
I have been advised have they been 


avoided on that ground. 
(c) The contention that no machinery 


has been set up to ascertain the truth or 


falsity of the report, to the detriment of 
the honest taxpayer, does not appear to 
me as presenting any constitutional ob- 
jection to the statute. There is no allega- 
tion or showing that the parties to this 
case are in any way affected by that mat- 
ter at this time. Furthermore, while it is 
apparently true, as alleged in plaintiff’s 
amended bill on pages 22 and 23, that the 
Secretary of State is guided, in computing 
the tax, by the reports made, still the law 
gives the Attorney General ample author- 


ity to proceed for the due collection of any | 


defjgiency that may be due the State. 
, (e), (f), (g), (hd, i), (j), and (k). 


The want of due process charged by these 


various subdivisions, section VII of the} 


amended bill, are cognate and will be 
considered together. They complain gen- 
erally of alleged absolute discretion vested 
in the Secretary of State, of want of no- 
tice and hearing, and excessive penalties. 


Contention Regarding 


Review of Action 


They further complain that the action 
of the Secretary of State is not subject to 
judicial review. The matter with regard 
to any penalty in the case at bar might 


very well be held to be moot, inasmuch | 
as the tax, computed on the report made | 


by the parties, has been paid and is being 


claimed or demanded. However, inas- 
much as it might be very well held that 
the original payment was made under the 
duress of the penalties that might be im- 
posed, I think it proper to pass on these 
various matters urged in section VII. 

I do not find that any unbridled discre- 
tion is confided in the matter to the Sec- 
retary of State. 
foreign cdérporations applying for initial 


reports made by the corporation. Com- 
plainants so allege in their amended bill 
in complaining that the act operates to 


| the advantage of the dishonest taxpayer. 


See Par. C, page 22. The State is pro- 
tected in this matter by the authority 
given to the Attorney General to institute 
suits for the collection of any tax that 
In the event that course is 


most certainly have its day in court. 
That portion of the act which gives the 
Secretary of State authority to obtain and 
be guided by information “from other 
sources” now apparently relates only to 
corporations applying for charter or per- 
mit. All of the plaintiffs in the present 
case either have charters or have had per- 
mits to do business in Texas more than 
one year. It is fundamental, of course, 
that an act will not be held obnoxious 


to the Constitution on any ground not | 


applicable to the complainant itself. 
With regard to the maiter of notice, 


This | 


With the exception of | 
| port as required by law, brought suit to 
permit, the act seems to contemplate that 
the tax shall be computed on the sworn 


burg, 
| Elliott, 
will result unless some solution is found | . 


; Johnson, 
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nadiana, 1698-1900, 1 “Douglas 


, in possession of 
library, Queen’s univ., Ontario. 
32-9536 


Haley, John W. 
143. p., illus. 


Kingston, 
86 p. Kingston, 1932. 
Marriott, James C. Tourists and vacationists 
directory of Distr. of Col. and nearby Va. 
and Md. Bi-centen. ed. 147 p., illus. Wash., 
D. C., Marriott & co., 1932. 32-9345 
Peffiley, Wm. E. Secking admission; manual 
of instruction for preparatory classes and 
private study, by... Prepared under di- 
rection of Bd. of religious educ. as author- 
ized by General conf. of Evangelical church. 
144 p. Cleveland, O., Evangelical publ. 
house, 1932. -9348 
Robinson, Jacob S. Journal of Santa Fe ex- 
pedition under Colonel Doniphan, by .. . 
Repr. with hist. introd. and notes by Carl 
L. Cannon, from ed. of 1848. (Narratives of 
trans-Miss. frontier.) 95 p., plates. Prince- 
ton, Princeton univ. press, 1932. 32-26368 
Smith, Wm. Political leaders of Upper Can- 
ada. 292 p., illus. Toronto, T. Nelson & 
sons, 1931. 32-9551 
Tulley, Walter P. Political Mother Goose, by 
Paul Johnson, pseud. 59 p., illus. N. ¥., 
Non-partisan press, 1932. 32-9547 
Villard, Henry. The past and present of 
Pike’s peak gold regions, by... Repr. from 
ed. of 1860, with introd. and notes “oo 
Roy R. Hafen. (Narratives of trans-Miss. 
frontier.) 186 p. Princeton, Princeton univ. 
press, 1932. 32-26383 
Webster, Melville J. The Selmer elementary 
clarinet instructor. 68 p., illus. Elkhart, 
Ind., H. & A. Selmer, 1932. 32-9537 
Ward, Herbert F. Questions and answers for 
civil service law-enforcing positions. 58 
numbered leaves. N. Y., Noble, 1932. 
32-9545 

Ware, Jos. E. Emigrants’ guide to Calif. 
Reprtd. from 1849 ed. (Narratives of trans- 
Miss. frontier.) 63 p., illus. ceton, 
Princeton univ. press, 1932. -26384 


STATE PUBLICATIONS 
AND BOOKS 


Md.—Archives of Maryland, XLVIII, Published 
by Maryland Historical Society, 1781-1784, 
Annapolis, 1931. 

Conn.—Collections of the Connecticut His- 
torical Society, Vol. XXIV, 1643-1709. Harte 
ford, 1932. 

Ohio—Reports of Cases Argued and Deter- 

mined in Supreme Court, Reported by J. 

L. W. Henney, Vol. CXXIV, from May 27, 

oe through March 8, 1932. Columbus, 

1932. 


Rept. Public Utilities Commission, Dec. 

31, 1930, through Dec. 31, 1931, to the Gov. 
Columbus, 1932. 

Vt.—Reports of Cases Argued and .Determined 
in Supreme Court, 1930-31, Vol. 103, New Se- 
Pony Vol. 8, Charles A. Shields. Montpelier, 

2. 

R. F nnoae Island Education Directory, Com- 
iled by Commissioner of Education, 1931- 
932. Providence, 1932. 

Laws of Rhode Island Relating to Educa- 
tion, Syprement VI, 1930-1932, Published 
by Public Education Service, Providence, 

32. 

George Washington and Rhode Island, Is- 
sued by Commissioner of Education. Prov- 
idence, 1932. 

4ist Ann. Program for the Observance of 
Arbor Day in the Schools of Rhode Island, 
Published by the Commissioner of Educa- 
tion, May 13, 1932. Providence, 1932. 

3ist Ann. Program for Patriotic Exer- 
cises in Schools on Grand Army Flag Day, 
1932, Published by Commissioner of Edu- 
cation. Providence, 1932. 

24th Ann. Program for Patriotic Exercises 
in Schools of 156th Anniversary of Rh 
Island Independence Day, May 4, 1776-1 
Published by Commissioner of Education. 
Providence, 1932. 

Character Education Through Kindness, 
Issued by Commissioner of Education. Prov: 
idence, 1932. 


| Mich.—Local Acts of Legislature of Michigan 


Passed at the Regular Session of 1931, Com- 
piled by Frank D. Fitzgerald. Lape 1932. 

Public Acts of Legislature of Michigan 
Passed at the Extra sion of 1932, Com- 
pies by Frank D. Fitzgerald. Lansing, 


P. 1.—Budget for 1933 of the Philippine Is- 
lands, Submitted by the Gov. Gen. to the 
Philippine Legislature. Manila, 1932. 





a 


|plainants are entitled to any further 


notice than that provided for in the act 
itself. 


Always approaching this case from the 


| Standpoint that this is a privilege and’ 


not a property tax, it is manifest that 
the procedure for determining and fix- 
ing the tax differs in this case from that 


|ordinarily required in a property or ad 
| held suspense, and the stipulations on file | 
findicate that no penalties are being 


valorem tax. This point is made clear 
by the decision in the case of Hager Vv. 
Reclamation District, 111 U. S. 701. In 
this connection, also see St. Louis-San 
Francisco Ry. v. Middlekamp, 256 U. 8. 


}at page 229. 


Procedure for Fixing 
Tax Held to Differ 


There, the complainants, after filing re~ 


restrain the collection of the franchise 
tax. The objection that the statute made 
no provision for notice or hearing was 
most strenuously urged. The.court stated 
that, inasmuch as the complainant’s figure 
had been accepted, the contest was on 
maiters of law and it could see nothing 
of which complainants could complain 
in that respect. Jn the case at bar, no 
question has been raised by the defend- 
ants as to the amount of the tax paid. 

I am not of the opinion that the pen- 
alties provided fot are s0 excessive as 
to deter contest of the statute, thereby 
coming under the rule announced in Ex 
Parte Young, 209 U. 8. 159. There is: no 
jail penalty denounced, and the filing 
and maintenance of the present suit 
negatives the idea that complainants are 
overawed by the statute to the extent 
that they are déprived of their constitu- 
tional right to contest it. 

With regard to the contention that the 
statute is lacking in due process, in that 
it precludes any appeal to the courts, I 
am inclined to the opinion that the au- ; 


[Continued on Page 5, Column 2.) / 
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Control by States 
Of Water Power 


Assets Defended) 


Amendment to Federal Con- 


stitution Is Suggested by | 


Gov. Hunt, of Arizona, in 
Letter to Gov. Pinchot 


Phoenix, Ariz., Aug. 30. 


The right of a State to control the 
water power within its borders is de- 
fended by Governor Gorge W. P. Hunt 
in a letter to Governor Gifford Pinchot, 
of Pennsylvania, in reply to an inquiry 
from the latter for the Arizona Gov- 
ernor’s suggestions for a law to clarify 
the interstate water situation. 


Governor Hunt expressed the opinion | 


tht a Constitutional amendment rather 
than an act of Congress is necessary. 
His letter to Governor Pinchot follows 
in full text: 
Dear Governor Pinchot: I appreciate 
your inquiry as to my suggestions for a 
law to clarify the interstate water situ- 
ation. It appears to me that a Constitu- 
ional amendement rather than, a con- 
gressional Act would be required. 
Court Determination Critized 

The Constitution 
among the powers given Congress, the 
contral of irrigation water and hydro- 
electric power. The Supreme Court has 
repeatedly said congressional control of 
rivers is limited to navigation, but if 
water and power control originally vested 
in the States is denied the Federal Gov- 
ernment by the reserve clause of the 
Constitution it would appear that this 
same reservation exists against the judi- 


cial as well as the legislative branch, and | 


that the Federal Court should not con- 
stitute itself a paternal authority to di- 
vide water, etc., between the States, as 
it personally thinks most equitable in 
each individual case. 

As the States have no allegiance to in- 
tangible and impotent international laws, 
the recent assertion that the court is fol- 
lowing these in its water decisions, does 
not appear to be justified. In other 
words, the Supreme Court should deter- 
mine what laws apply, and their meaning, 
but not legislate or create laws regarding 
subjects neither delegated nor implied to 
the Federal authority. 

Amendment Suggested 

Constiutional amendments and _ inter- 

» State contacts provide methods of handling 
provision omitted from the Constitution. 
Therefore, there is no need for small ap- 
pointed courts to originate laws, and I 


think that they have assumed too much |} 
authority in setting aside the old appro-| 


priation laws of the West and the riparian 
laws of the East by their recent decisions 
asserted based on equity. 


I is generally admitted that during the! 


first century of our history the courts con- 
strued our Constitution much more lit- 
erally than at present, and that lately (no 
doubt in response to a popular opinion) 
they have given decisions that have in- 
creased the power of the National Gov- 
ernment at the expense of the States. 

The growing popular opposition to the 
extension of Federal bureaucracy may re- 
verse this tendency, but it appears to me 
that it would be safer if our Nation de- 
pended on changing our National Consti- 
tution by amendment, rather than by 
changing the personnel and the opinions 
of the members of the court. 


In the Hoover Dam cases the Supreme | 


Court anounced a legal fiction in saying it 
took judicial notice that the Colorado 
River was a navigable stream. Had they 
tried the Arizona-California case and taken 


evidence, it, would have shown there has| 


been no navigation for several decades. 
The court could have taken notice that 
Congress subordinated navigation to other 
uses on the colorado River in approving 
the Santa Fe Compact and Boulder Dam 
Act. Confidence of the people and the 
States in the courts is hurt when they 
use technicalities to deprive communities 
of their resources. * * * z 

I think that the States should have 
the same right to tax water power that 
Pennsylvania has to tax her anthracite 
coal before exportation. If the Hoover 
Dam site was taxed, as Maryland taxes 
the interstate power at Conowingo, Ari- 
zona would secure yearly .$1,500,000 in 
taxation. Ariona izs desperately in need 
of this revenue. 


Necessity for Domestic Use 


I fully realize the superior necessity | 


of water for domestic purposes over that 
of irrigation; also that it would be un- 
economical and un-American to destroy 
wealth by drying up present cultivated land 
in one State in order to bring in new 


land in another, but I resent the subter-| 


fuge by which present water necessities 


does not mention, | 


On Mail Insurance 


South Carolina Commissioner 
Advises Against Purchasing 
From Unlicensed Firms 


Columbia, S. C., Aug. 30. 

Advising against doing business with 
unlicensed insurance companies, the State | 
Insurance Commissioner, Sam B. King, | 
has declared orally that a number of com- 
plaints have reached his office from per- | 
;sons who have bought fire and theft in- 
surance through mail-order companies. 

Mr. King explained that insurance com- 
panies licensed in the State must make | 
the Insurance Commissioner attorney-in- | 
fact for service of process. When suit is| 
brought against a company not licensed | 
in the State, he said, it is necessary to} 
carry the matter to the courts of the State | 
in which the company is domiciled which | 
results in much expense and trouble to | 
the policyholder. 

Mr. King issued a warning at the same | 
time against “twisting” and against the) 
purchase Of stocks and bonds without full | 
investigation. 


New Rural Postal List 
To Be Available Soon 


Simplified Mailing System 
Provided in Post Office 
Department Regulations 


[Continued from Page 1.1 


is not properly prepared in accordance 
with the Department’s instructions, will 
not be accepted for mailing. 

Each piece must bear the required 
amount of postage. It is desirable that 
the postage on matter mailed under the 
simplified system be prepared in money 
under the permit system, when presented 
in prescribed quantities, or by means of 
precanceled postage stamps affixed to each 
piece, under conditions governing use of 
such stamps. Specific instructions may 
be obtained from all postmasters. 


Distribution Procedure 


The Department expects mailers to pre- 
sent a sufficient number of pieces to serve 
every box-holder, but when through in- 
advertance the number is insufficient, they 
will be distributed as far as they will 
go, When too few letters are sent, the 
mailer will be advised at once in order 
that he may correct his list accordingly. 

In cases where the mailer sends too 
many letters, those left over will be re- 
turned to the sender if they bear the 
pledge. of the mailer to pay return post- 


destroyed. 

Because the total number of rural-route 
box-holders will be listed in the new Guide, 
which may be consulted at any post office, 
it will no longer be necessary for mailers 
to obtain this information from individual 
postmasters. The Department urges that 
Mailers who plan to make extensive use 
of the list, provide themselves with copies 
of the Guide, which may be obtained at 
prices quoted in the Guide, from the Su- 
perintendent of Documents, Government 
Printing Office, Washington, D. C. 


Results of Experiment 


Before it was decided that the plan 
should be adopted, officials in the office 
of the First Assistant Postmaster General 
studied suggestions from business firms 
|to find what their views were. The sys- 
tem was finally adopted when it was de- 
termined that it involved no extra cost 
to the Department, yet saved most for 
mailers. 

The Department recently conducted an 
experiment at the post office at Milwaukee, 
Wis., where the postmaster published and 
circulated a list of rural routes with the 
number of box-holders served from each 
route in the State. Soon after publica- 
tion of this list there was a noticeable 


all direct-mail advertising. 

In addition to the new mailing list fea- 
ture, the Guide will clarify all new postal 
regulations. Applications of new rate rules, 
and changes in second, third, and fourth 
class offices and rates, will be explained. 


age. If the matter bears no return pledge | 
and is of no obvious value, it will be) 


increase in newspaper circulations and in| 


examiner. 


Q. If the holding companies here involved 
had received the dividends in cash and then 
had reinvested those dividends in the stock 
of the underlying companies, the result of 
it would have been that the holding company 
would have carried the stocks in its invest- 
ment account, would it not? A. Yes, sir. 


dividends so received could properly be cred- 
ited to corporate surplus or to income, do 
you’ say? A. I say that is very questionable. 

Q. Of course, a great many companies do it? 
A. A good many companies do it and a good 
many experts think it is correct, and a good 
many others think it is incorrect. 

Q. Mr. Nodder, have you learned from the 
company that after the closing date of your 
report, Dec. 31, 1929, the practice of taking 
up the undistributed income of subsidiaries 
as income receivable, or undistributed, with 
a& correspondnig credit to the income account 
of the holding company has been discontin- 
ued? A. Yes, sir; I s6 advised by letter. 

Q. Will you quote from the letter and tell 
who wrote it? A. On May 31, 


“In connection with these items we wish 


| to state that at Dec. 31, 1931, all such items 


had been liquidated either by the payment 
of dividends by the subsidiaries or by trans- 
fer from corporate surplus to stated capital.’ 

Q. You inter from that that the practice of 
taking up undistributed earnings of subsi- 


the payment of dividends or by the subsi- 
diaries exercising Method C? A. Yes, sir. 
-~+ + 


Method C has not been aban- 
A. No, sir. 


Q. Then, 
doned? 


correct. 


transferred by subsidiaries of corporate sur- 
plus based on earnings stated capital is still 
in effect? A. Yes, sir. 

Q. Then we will turn to chapter 5, page 
1001. This chapter is entitled “Balance Sheet 
Accounts.” Have you prepared from the rec- 
ords of Associated Gas Electric Company 
comparative balance sheet statements, includ- 
ing the years ended Dec. 31, 1906, to Dec. 31, 
1929, both inclusive? A. I have. 

Q. Of how many sheets does this statement 
consist? A. It consists of four, two of which 
on fer assets and two of which are for lia- 

es 


Q. How are these sheets marked? A. They 


sion’s Exhibit 5158. 

Q. Why did you include 1906 in this table? 
A. Because the company was organized prior 
to that date, although at December, 1906, it 
had not become active and no assets or lia- 
bilities are shown. 

Q. For easy reference, have you prepared a 
condensed comparative balance sheet state- 
ment? A. I have. 

Q. Does that indicate the condition of the 
company as recorded by its books, by five- 
year periods and/or the last five years? A. It 
does, namely, Dec. 31, 1907, 1912, 1917, 1922, 
1925, 1926, 1927, 1928 and 1929. 

Q. Where is this statement found, Mr. Nod- 
der? A. Pages 1002 and 1003 of the report, 
Commission’s Exhibit 5157. 

Q. The total assets have grown from noth- 
ing at organization in 1906 to how much at 
Dec. 31, 1929? A. $641,820,040.81. 

Q. The balance sheet statement at pages 
1002 and 1003 of this report regard the finan- 
cial condition of what company alone? A. 
Associated Gas & Electric Company, as an 
individual company. 

+~++ 

Q. Have you also prepared, and is there in- 
cluded within your report, a consolidated 
comparative balance sheet? A. There is. 

Q. What pected is covered by that? A. As 
~ Dec. 31, 1913, to Dec. 31, 1929, both inclu- 
sive. 

Q. What is the exhibit number of this con- 
solidated comparative balance sheet? A. Tha 
is Exhibit 3 within Commission's Exhibit 5158. 

Q. From what source did you take the fig- 
ures shown in this comparative balance sheet? 
A. They were taken from the annual report 
of Associated Gas & Electric Company to its 
stockholders. 

Q. Have you verified the figures? A. They 
have not been verified, except as to Dec. 31, 
1929, which we will come to later. 

Q. Have you prepared, however, a consoli- 
dated balance sheet as at Dec. 31, 1929; taken 
from the records of the company? A. I 


have. 
Q. This is a consolidated balance sheet, 
and is found where? This is found as 


Exhibit No. 46 within Commission’s Exhibit 
5158. 


Q. And does this consolidated balance sheet 
ive the detail by groups of companies? A. 
t does; as of Dec. 31, 1929 

Q. Have you prepared, however, 
serted in the narrative or 
port at page 1005, Exhibit 
of the assets and liabilities 
solidated balance sheet as 
A. Yes, sir; that extends 
1006 and page 1007. 
| Q. Lookt at page 1005, 
as the total for plant, property and fran- 
chises? A. $673,174,481.10. 

Q. You must remember that we are deal- 
‘ing here with the consolidated balance sheets. 


and in- 


5157, a summary 
side of this con- 
of Dec. 31, 1929? 
also on to page 








thorities are against the complaints on 
that point. 


1 nelusion of scala healt niles ine fen Baits 
Of Texas Franchise Tax Is Held to Be Valid 


[Continued from Page 4.] 


, they are without financial responsibility 


fewer source of income of the Associated Gas & Electric Co. system was described 
in testimony June 30 before the Federal Trade Commission by Charles Nodder, 
Mr. Nodder testified that practically all the income of the utilities 
group during the period 1922 to 1929 was received from subholding companies. 
Transcript of Mr. Nodder’s testimony, just made available, sets forth details con- 
cerning the income and balance sheet accounts of the system. Examination of the 
witness was conducted by Robert E. Healy, Commission chief counsel. 
McCulloch, Commissioner, presided. Excerpts from Mr. Nodder’s testimony follow: 


Q. But whether the amount of the stock | 


; Sheet as of Dec. 31, 1929, show as to the total 


1932, I re-| 
ceived a letter from John M. Daley, vice pres- | 
ident of Associated Gas & Electric Company, | 
| of which this is an extract: 


diaries as income has been discontinued by | 


| 959.61. 


Q. So far as this letter shows? A. That is 
Q. And the practice of taking up as income 


| will nét stop to ask about. 


| Class A stock? 
are included as Exhibit No. 2, within Commis- | 


Q. 
| $1,056,040.24. 


; and Class B stocks and preferred stocks? 





text of your re- | was $468,509,769.32? 


what do we find | : 
| Electric Company alone? 


| of Associated Gas & Electric Company? 
| which those 





| $673,174,481.10? 


Warning IsIssued | Income Source of Utility Group | 
Described at Federal Inquiry 


Accounts of Associated Gas & Electric Co. | 
System Reviewed in Testimony 


Edgar A. 





of Associated Gas & Electric Company and 
its subsidiaries. j 

Q. It does not include its affiliates? A. it} 
does not inlude all of its affiliates; it includes | 
some of them, as we shall show later in} 
the report. 

Q. All right; this total plant, property and 
franchises account of something $673,000,000 
is made up of what items? A. Original cost | 
of the property as reflected by the books | 
of the operating companies, $402,483,924.41. 

The excess reproduction value over the book 
cost, as a result of valuation of the prop- 
erties, $40,088,391.43. 

The excess of tne cost of the investment 
over the par or stated value of the capital 
stock of subsidiaries, $229,702,165.26. 

These three items total the amount of 
something over $673,000,000 just referred to. 


++ + 
Q. Now, what does the consolidated balance 


of current assets? A. The total of current 
assets was $68,007,699.23. 
. How much of this represented cash? A. 

$11,119,210.21. 

Q. How much represented loans receivable 
from affiliated companies? A. $37,042,403.20. 

Q. There are a number of other large items 
among current assets that I will not stop to 
refer to. What was the total of investments? | 
A. $195,212,101.88. 

Q. How much of this has been set up under 
ee “Miscellaneous”? A. $194,518,- 

Q. What is shown in the asset side of this 
consolidated balance sheet as the cost of re- 
financing and acquiring capital? A. $16,740,- 


Q. What amount is shown for unamortized 
debt discount and expense? A. $2,504.499.71. 

Q. And for suspense items? A. $4,478,120.75. 

Q. So that you have a total for the asset 
side of the consolidated balance sheet Dec. 
31, 1929, of how much? A. $962,117,862.28. 

Q. Now, we turn to the liability side of the 
same statement, still recalling we are dealing 
with the consolidated balance sheet Dec. 31, 
1929, what do we find as to the total capital 
stock? A. $312,170,064.79. 

Q. Of this, how much was preferred? A. 
$71,481,104.17. 

Q. How much do we find for common stock 
re A and Class B stock? A. $210,924,- 

Q. There is a small item of $20,000 that we 
How much do we 
find for 6 per cent certificates convertible into 
A. $29,629,765. 

Q@. How much for stock purchase obliga- 
tions? A. $114,916.82. 


-~+ + 

Q. This gives the total capital stock account 
of $312,170,064.79 does it not? A. It does. 

Q. What does the consolidated statement 
show for total surp)us? A. It shows total sur- 
plus $63,942,219.94. 

. How much of this is labeled capital sur- 
plus? A. $60,196.663.83. 
How much appropriated surplus? 


A. 
Q. How much corporate surplus? A. $5,016,- 
729.43. 


Q. How much capital surplus for Class A 
$17,672,786.44. 


y ad consolidated statement? A. $468,509,- 
Q. What does the consolidated statement 
how as to the total of current liabilities? A. 
48 111,990.92. 
Q@. How much of this is represented by 

neees parable? A. $32,426,058.04. 

Q. much by consumers’ deposits? A. 
$4,813,958.94. 

Q. How much.by accounts payable and col- 
lections from security sales? A. $6,718,989.97. 

Q. How much by advances from affliated 
companies? _A, $2,815,629.77. 

weet total how much? A, §$36,171,- 

Q. Of this how much was reserved, repre- 

sented by retirement reserves based on cost? 

A. Retirement, based on cost, was $25,816,709.64. | 
Q. Does the consolidated statement show | 

cas other type of retirement reserve? A. Yes, | 

sir. 
Q. Totaling how much? A. $2,383,867.74. 
Q. Based on what? A. That is based on 

the excess: reproduction cost over the book 

cost of the property. 
Q. What is shown 


as 
income taxes? 


A. $1,152,416.61. 
Q. How much for dividends? A. $4,882,136.73. 
Q. Contingent liabilities were counted at 
how much? A. $1,160,000. 


~+ + 

Q. Unadjusted credits? A. $197,969.04. 

Q. Tax accruals, interest and so forth? 
$8,946 415.91. 

Q. Contractual obligations? A. $2,962,315. 

Q. You have said that the total long-term 
debts shown by this consolidated statement 
A. Yes, sir. 

Q. What was the total long-term debt of 
Associated Gas & Electric Company itself on | 
that date? A. $302,226.433,78. 

Q. You have stated that on the consolidated 
balance sheet that preferred stock appeared at | 
$71,481,104.17? A. Yes, sir. 

How much of that was Associated Gas & 


A. 


| postman. 


a. | 
Q. What is the total long-term debt shown | 


reserve for Federal | 


|at some central point. 





A. $19,434,950.17. 
Q. The balance of preferred capital stock 
then represents the preferred stock of sub- 
sidiary companies joined in this balance 
sheet? A. Yes, sir. 

Q. And the same is true of the excess of | 
long-term debt over the total long-term debt 


A. Yes, sir, and the companies or groups to 
articular items are allocable 
may be found by reference to Exhibit 46, | 
within Commission's Exhibit 5158, pages 4 to 6 


Q. Referring to page 1005 again, which is | 
the asset side of this consolidated balance | 
sheet that we have been talking about, total | 
plants, property ona ones appeared at | 
A. Yes, sir. 


| Tree Stump Used as Post Of- 


fice; Carrier Paid by Pri- 
vate Patrons; Detroit 
River Marine Service 


A postal serivce on freight vessels, a 
town with a privately paid mail carrier, 
and a post office in a tree stump, are among 
the many unusual methods of communica- 
tion service listed in historical records 
of the Post Office Department, just made 
public. y 

The following additional information 
was made available: 3 

The marine postal’ service on the De- 
troit River carried on by carriers is the 
only service of its kind in the world. At 
the suggestion of Postmaster Enright, of 


Detroit, this postal marine service was in- | 


augurated as an experiment during the 


| Season of 1895 in order to afford the mer- 


chant marine of the Great Lakes con- 


| venience and to give the master and crews 


of passing vessels postal facilities which 
they had not been receiving without pay- 


|ing fees to private enterprise. 


In the annual report of the Postmaster 
General for 1897 it was pointed out that 
seven-tenths of the entire freight handled 
on the Lakes was carried in the holds of 
through freighters that did not touch at 


Detroit en route to and from the upper 
Lakes. 


Ship-to-ship Mail Delivery 

This service on the Detroit River is of 
24 hours’ duration and is carried on by a 
boat under contract which meets the pass- 
ing vessels and transfers the mail to and 
from them. while they are in motion. 
There are five carriers attached to this 
Service, which is in operation during the 
period of navigation on the Great Lakes. 

Due to the hazardous nature of their 
employment Congress has recognized this 
condition by authorizing each carrier thus 
employed to receive a salary of $2,400 a 
year, or $300 in excess of that given to 
the highest paid carrier in the city delivery 
service. Contracts for handling the mail 
on the Detroit River are made by the 
Post Office Department every four years. 

The contract is now costing the Gov- 
ernment $16,900 a year. It is held by 
Charles F. Bielman, Jr., who was the con- 
tractor when the service was inaugurated 


|in 1895. 


Privately Paid Carrier 

For 28 years, the residents of Middle- 
town, Md., hired and paid for their own 
Such a situation came about 
in this way: 

When John Wanamaker was Postmaster 
General under President Benjamin Harri- 
son, an experiment in postal service was 
tried. It was called village delivery serv- 
ice. One of the experimental carrier 
routes was established in Middletown, but 
later, through lack of authorization, serv- 
ice at this particular place was discon- 
tinued. 

The residents of Middletown were so 
pleased with the service, however, that 
they decided to keep it up without the 
assistance of Federal funds. 

This paid-for-at-home service was dis- 
continued a few years ago when the car- 
rier died, and now the residents of Mid- 
dletown are served by rural carrier, there 
being a population of only 800, which does 
not entitle the town to the benefits of the 
village or city delivery service. 


Post Office in Tree Stump 


The pioneers of the Northwest often 
made use of huge trees hollowed out by 
fire or decay. Some of these “tree houses” 
they occupied as temporary residences. 
Others they used as shelters for stock or 


| @S primitive barns. 


Only one, however, ever had the dis- 


| tinction of being used as a United States 


Post office. That stump is in Clallam 
County in the State of Washington. 


In the early days the settlers were | 


widely scattered and it was a long journey 
over rough trails to the post office. Car- 
riers could do ne more than leave the mail 
The big cedar 


| stump in Clallam County, 12 feet in di- 
| ameter, and reduced to a shell by fire, was 


, the base from which a number of trails | pq 
| radiated. 


By common consent it became the post 


| Office for a wide region. The settlers put! “ 
|on a roof of cedar shakes and nailed boxes | this last year were very low, which ac- 


around its interior which they regarded 


a iarge box for the outgoing mail. There 
were no locks, but the mails were never 
tampered with. 


This primitive post office was used for 


Automobile Deaths 
Fall in New Jersey 


Total for First Seven Months 
Shows 75 Fewer Fatalities 
Than for Year Ago 


| 
Trenton, N. J., Aug. 30.) 

In keeping with reports from other 
States, New Jersey’s motor yehicle fatal- 
ity record for the first seven months of 
1932 shows improvement as compared 
with last year, the State Motor Vehicle 
Commissioner, Harold G. Hoffman, ‘an-| 
nouced today. | 

During the first seven months of this 
year, 578 persons died from injuries 
sustained. in automobile accidents in 
New Jersey 75 fewer than during the 
same period in 1931 when the seven 
months total was 653. 

During July, Commissioner Hoffman | 
| stated, 74 persons were killed in accidents | 
as against 132 in July of last year. 

The Commissioner expressed himself 
as highly pleased with the decline in 
number of fatal accident cases and said 
that while August, usually the month of | 
most fatalities, will show more deaths | 
than July, there is every indication that 
they will be fewer than in the corre- 
sponding month of last year. 

He issued an appeal for cautious driv- 
ing over the Labor Day week-end, usually 
the worst period of the year in New 
Jersey, aS well as elsewhere for motor 
vehicle accidents and fatalities. 


New Varieties of Potatoes 


Loss in Exports | 


Of Leaf Tobacco 
To Europe Noted. 


Reduction in Consumption 
Is Reflected in Decline 
In American Shipments to 
Continental Nations 


Reauced takings of leaf tobacco by 
European nations in accord with reduced 
consumption of tobacco products on the 
Continent has been noted by the Depart- 
ment of Agriculture. (The first section 
of an announcement by the Department 
was printed in the issue of Aug. 30.) The 
conclusion of the statement follows: } 

In France the flue-cured types are used 
largely in blended cigarettes and in smok- 
ing mixtures. Blended cigarettes contain 
from 50 to 75 per cent of these types, The 
consumption of this class of products de- 
clined in 1931 and has been further reduced 
during the present year. In recent years 
@ small proportion of flue-cured types has 
been included along with several other 
types in the most popular French smoking 
mixtures. 

In 1931 the consumption of the higher 
priced mixtures declined and that of the 
lower priced mixtures increased, leaving 
but little total change; and these shifts 
are continuing in 1932. Imports of flue- 
cured tobacco were reduced materially in 


Obtained tn South America | 1931, and, unless there has been a marked 


After six months of study and explora- 
tion in the original home of the potato 
in South America—in Chile, Peru, and Bo- 
livia, and on the island of Chiloe—Dr. H. 
G. MacMillan and C. O. Erlanson, of the 
Bureau of Plant Industry, recently re- 
turned to Washington with 425 lots of 
tubers and seed and also a number of 
other plants of possible value for the 


This expedition was the second. made 
under the special appropriation by Con- 
gress for exploration and introduction of 
disease-resistant potato types into the 
United States, the other having been to 
the highlands of Mexico. 

To safeguard the country against any 
entrance of disease or pests the collected 
material is being grown under strict quar- 
antine until it is a certainty that it is 
|clean and ready to be turned over to po- 
tato breeders. 


United States. ' 


change in the blends of the lower priced 
smoking mixtures, stocks of these types in 
France are substantially lower than a year 
ago, However, due to the decline in the 
consumption of blended cigarettes, con- 
sumption of these types is now on a lower 
level in France. 
Demand in Netherlands 

In The Netherlands flue-cured tobacco 
is used in smoking mixtures both for ex- 
; port and domestic markets and in blended 
cigarettes largely for domestic consumption. 
The exports of smoking mixjures were 21 
per cent smaller in 1931 than in 1930 and 
exports during the first five months of 
1932 were 30 per cent below,.those of last 
year. However, the domestic consumption 
of smoking mixtures and blended ciga- 
rettes in which these types are used ap- 
pears to have been larger in 1931 than in 
1930. 

Imports of flue-cured tobacco were in< 
| creased in 1931 and during the first five 





These expeditions and investigations are 
part of a’general potato-improvement pro- 
gram Nation-wide in scope which the Bu- 
reau of Plant Industry is carrying on in 
cooperation with the States to reduce the 
present heavy losses to the potato crops 
due to disease. 

The governments of the countries visited 
| cordially cooperated with the explorers and 
gave them all possible assistance.—(De- 
partment of Agriculture.) 





Trappers in Wisconsin 
Earn Half Million 


Low Average Price Received for 
Pelts During Season 


Madison, Wis., Aug. 30. 
Legal fur trapping in Wisconsin 
amounted to nearly $500,000 during the year 
ended June 1, 1982, according to a state- 
ment issued by the State Conservation 
| Department. 
| part: 
“Indications that legal fur trapping in 
| Wisconsin is nearly a $500,000 business 
even in a year of depression is revealed 
by the tabulation of Wisconsin licensed 
trappers’ reports for the year ended June 
1, 1932, according to Paul D. Kelleter, 
conservation director. 
| “Approximately half of the 17,350 li- 
censed trappers last year took 298,122 pelts 
of 11 species of fur-bearing animals which 
totaled in sale value $217,897.87. The 
species taken were in order of total value: 
Average value per pelt, A: 





Value 
$118,181.85 

44,261.16 

33,475.33 


A 
| Muskrat $.56 
| Mink 
| Skunk 
| asel 
| Raccoon 
| Fox .. 
| Otter . 
|; Wolf . 
dger 


| Opossum 
| Wildeat 


1.16 

38 
3.94 
2.76 
9.82 


3.86 
35 
87.04 1.74 


“The prices paid by wholesalers for furs 


counts for the low average price per pelt 


|as marked with their names. There was | and the low total yield. 
| of such exhibit. 


| The statistical information given above 
|represents the catch reported by 9,412 
| trappers, of whom 764 either did not trap 
or did not take any pelts. 


The statement follows in| 


2.84 | 


3.59 | 


months of 1932 they were 30 per cent 
larger than during the corresponding pe- 
riod of 1931. Prices of cigarettes were 
advanced on July 1, 1931, and again on 
April 1, 1932, and there has been some 
shift from the higher-priced cigarettes 
made largely from oriental tobacco to 
smoking mixtures. The particular brands 
of smoking mixtures in which flue-cured 
| tobacco is used have gained in favor and 
\it appears that the consumption of these 
| types by manufacturers will be increased 
in 1932 in spite of the reduced export 
trade. 
Consumption in Belgium 

In Belgium flue-cured tobacco is used 
largely in blended cigarettes the consump- 
tion of which has increased in recent 
years. However, tax rates on cigarettes 
were increased in July, 1931, and it now 
appears that the growth in consumption 
has been checked and consumption may 
decline slightly during the present year. 
Imports of five-cured tobacco were not 
greatly changed in 1931 and stocks are 
| believed to be approximately the same as 
|a year ago. 

Spain, after importing no flue-cured to- 
bacco in 1930, took more than 3,000,000 
| pounds in 1931. No recent information as 
to the uses of these types in Spain is 
| available. The consumption of cigarettes 
|and smoking mixtures was slightly larger 
in 1931 than in 1930 but prices were in- 
| creased, effective April 1, 1932. 
In Norway flue-cured tobacco is used 
| largely in low-priced cigarettes. Tax rates 
; On cigarettes and smoking mixtures were 
increased on Sept. 1, 1931, and the total 
consumption of tobacco products during 
j the year ended June 30, 1931, was about 
10 per cent below that of the previous 
| year. However, the tax rate increase was 
|less for low-priced than for high-priced 
cigarettes and the consumption of the 
| low-priced group may have been main- 
|tained at former levels or possibly in- 
| creased. 





Norwegian Imports 
| Imports of all types of tobacco includ- 
| ing flue cured into Norway were reduced 
| Slightly in 1931. Flue-cured imports have 
been comparatively high during the first 
part of 1932. 

In Denmark and Sweden flue-cured to- 
| bacco is used largely in the medium and 
better grades of smoking mixtures. The 
| consumption of smoking mixtures was not 
| greatly changed in either country in 1931. 


In Sweden, the prices of a few brands 
of cigarettes were advanced from 5 to 10 
per cent and the prices of most brands of 
smoking niixtures were advanced from 10 
| to 20 per cent on March 1, 1932, and these 
changes may result in some decline in the 


| sufficient to respond, nor do I base the 
As I have heretofore said, the statute,| conclusion upon the so-called suspense 
|as it stands by virtue of the 1930 amend-| statute, for, while it might be and prob- 
ment, seems to contemplate that the Sec-| ably is true that this fund could be re- 
retary of State should compute the tax, covered by proper suit, the recovery would | 
on the reports made, so far as corpora-| be without interest and would therefore 
tions of complainants’ class are concerned. | 


|more than a year. It has been carefully| “It is interesting to know that most of | 

Q. Is that your computation? A. Yes, sir. | preserved and is annually visited by hun-|the trapping licenses are held by farm | 

| a 22 See god do plants, properties | dreds of interested sight-seers. The stump boys and most of the total value of furs | 

| balance sheet prepared by the company? A.|is believed to be over 200 years old, which ltaken last year and in all years goes to 

$634,940 391.96. |clearly establishes its right to the distinc-|them. The larger individual returns, 

Soe ae ee die Sas OR TL Ue A8- | tion of being the oldest post office building however, are those of professional trap- 
ures and yours? A. $39,234,008.14. . 

Q. That is, your consolidation is $36,234,- in America, if not in the world. 


are used to give one State a monopoly on 
all future development. 

As water is from 10 to 100 times as 
valuable for domestic purposes as for ir- 
rigation, certainly cities in need can pay 
for it. I doubt that the Federal Govern- 


ment is justified in subsidizing city water 


works of Los Angeles out of the Federal | 


treasury, but I am certain that it is un- 
fair to divert Arizona resources for such 
subsidizing. * * * 


Our local problems may seem remote 


from you and your people, but precedents | 


are being created here that will be of 
vital concern in the division of the water 
and power of your eastern interstate 
' streams. On this account, I believe that 
this is a national question, and that your 
interest in this matter is warranted. 


Hard and Soft Coal Output 


Gains in July Over June | 


[Continued from Page 1.] 


trend in production was noted. Such re- | 


ports of coal consumption as are available 
indicate no sustained upturn in national 
requirements. 

In comparsion with. the month pre- 
ceding, the average daily output of bi- 
tuminous showed an advance of 4.5 per 
cent in July. In comparison with the 
same month a year ago, however, there 
is a decline of 388 per vent. The ‘total 
output for the month was 17,857,000 net 
tons, and, except for the time of the great 
strike of 1922, was the lowest in any July 


since the monthly record began in 1905. | 


If this be true, there is no discretion to 
be exercised, and her action in refusing 
to accept the tax or in threatening to! 
assess the penalties can be controlled by 
| mandamus or by an equity suit: 


Suit Against Officer 
Held Not Against State 


Suits in equity involving the action of 
the Secretary of State with regard to the 
| assessment and collection of franchise tax 
have been several times maintained in 
the State. See the Staples Case, 269 S. W. 
420; McCallum vy. Associated Retail Men | 
|of Austin, 26 S. W. (2) 715. In one ‘of 
these cases relief was granted and in the 
other, denied. In neither case is there any 
| suggestion to the effect that suit could 
not be maintained. 


It has long been the settled law that) 
jaction against an officer attempfing to 
; enforce an unconstitutional statute is not 
a suit against the State. Ex parte Young. 
However, the principle is not confined to! 
unconstitutional statutes. “A valid law 


not be a complete or adequate remedy, 


of the United States. 


In view of the fact that the suspense 
statute fails, in my opinion, to furnish an 
adequate remedy at law, I have not con- 
sidered the matter from the angle of the 


sions in Southern Realty Corp. et al. v. 
McCallum, No. 381, Equity Austin Div., 
U. 8S. Dist. Court decisions in the Mat- 
thews and Stratton Cases. 


Court Directs Decree 
Protecting Funds 


the law of the case so far as I consider 
it necessary at this time to go. They will 
certainly form the basis for the prepara- 
tion of conclusions of law, and I now re- 
quest the parties to prepare same. 

With regard to the matter of the facts 
in the case, it seems to me that the facts 
are comparatively without dispute. They 





may be wrongfully administered by offi- | 
cers of the State, and so as to make such 
administration an illegal burden and ex- | 
action upon the individual.” 

In such event, the constitutionality of | 
the statute, if that be conceded, will not | 


rest largely in admitted portions of the | 
amended bill and the stipulations on file. 1 
Accordingly, the parties should have no 


| , : | tion new basis, with overheads calculated on 
difficulty in preparing and agreeing on | 


the findings of fact. If the parties are 


unable to prepare agreed findings of fact 


under the decisions of the Supreme Court | 


consist of? 


late Hon. James V. Allred et al.—Conclu- | 


| Subsidiaries written off by the com 





{shown by you 


089.14 more than the consolidated balance | 


sheet of the company? A. Yes 


s 
Q. What does this difference 


. sir. 
of $38,234,089.14 
A. It represents principally two items, one 


an addition in my calculation of $57,083,086.09, | 


and another item a deduction in my calcula- 
tion of $18,740,959.61. 
. What does the addition of $57,083,086.09 
represent? 
A. It represents excess of investment over 
par or stated value of capital stock of the 


capital surplus account, when compiling 
consolidated figures, and restored by the ex- 
aminer for the purpose of this statement. 


> > 


Q. The examiner being you? A. Yes, sir. 


Q. What is the explanation as to the item | 
| deducted, $18,740,959.61? 
I believe that these observations cover t acquiring capital included by the company in 


A. That represents cost of refinancing and 


its published report, but excluded from plant 


|} and set up separately by the examiner as de- | 


ferred assets. 


Q. What have you to say as to the break- 
down of the 


A. I say it reflects a very interesting study. 
Q. What is it? A. It would appear that the 
system paid $266,205,178.12 in excess of the 


| cost of assets to the subsidiaries acquired and 


included in the consolidation, which would 


represent an excess purchase price of approx- | 


imately 65 per cent over the cost to the oper- 
ating companies of such assets of $402,483,- 
924.41. Of the excess purchase price the sys- 
tem has taken care of the amount of $40,988, - 
391.43, representing appraisals on a reproduc- 


the formula set forth in the Brooklyn Bor- 
ough Gas Company Case. 


. Let me interrupt you. You say the sys- 


any to! 
the | 


plant and property account as | 


pers.” 


consumption of the brands of smoking 
| mixtures in which flue-cured tobacco is 





‘Issue o 


|charter. Section 3 provides that where 


“a procedure for the exercising of any 


|charter or ordinance, 


eral law on creation of bonded idebt- 
edness of municipalities, applies “except 
as otherwise provided in this charter,” and 
|hence does not prevent the creation of 
bonded indebtedness for county purposes, 
}@S an exercise of powers appropriate to 
|@ county under section 2. 

| The second question is whether the 
{method ‘adopted for the submission of 
| the proposition and the issuance of bonds 
|was proper. The board of supervisors 





f cats by San Francisco County 
For Relief of Destitute Sustained by Court 


{[Conlinued from Page 4.] 


“shall have all rights and powers appro- a maximum rate of 6.per cent impliedly 
priate to a county, a city, and a city ane | 
| county,” subject to any restrictions in the | Angeles, 180 Cal. 617; Town of Martinez 


approve any lower rate. (See Cole v. 


|v. Johnson, 201 Cal. 397.) 


The second objection is that the special | 
rights or powers belonging to a city, or aj election called under the provisions of 
|county, or a city and county is provided | section 4088 of the Political Code could 
by statute of the State of Californ‘a, said | not lawfully be consolidated with th* Au- 
procedure shall control and be followed” | gust primary election (see Deering’s Gen. 
unless a different procedure is provided by 


Laws, 1931, vol. 1, p. 1095, Act 2264, 


| 1), and that for the same reason it could 
Section 101, which incorporates the gen-| not be \held on the same date, with the| 


A sufficient answer is| 


same 


precincts. 


ithat although the elections are to take 
place on the same date and in the same | 1, 
precincts, they have not been consolidated) in the case of Patrick v. Riley, 209 Cal. 


and are not confused. 


chines at the primary election; and 


used. 
| In Denmark the consumption of smok- 
| ing mixtures was reduced slightly in 1931. 

By combining the above estimates for 
continental Europe with those in a recent 
report relating to the British Isles (F. 8. 
T-77, July 8, 1932), figures are arrived at 
as to the total consumption of flue-cured 
tobacco in Europe. Estimates in the two 
reports indicate that the consumption of 
flue-cured tobacco from the United States 
| by manufacturers in Europe in 1932 will 
be between 170,000,000 and 180,000,000 
pounds. 

In 1931 the consumption of these types 
by manufacturers in Europe amounted to 
approximately 190,000,000 pounds com- 
pared with 207,000,000 pounds in 1930 and 
200,000,000 pounds in 1929. The consump- 
tion of these types by manufacturers in 
Europe was approximately 40 per cent 
| larger in 1929 than in 1925. 


| bi —= 


aad by the recent decision of this court 


Los 


sec. | 





350, that the expenditure of public money 


Separate provision is made for inspec-|in pursuance of a public purpose is not 
tors, judges of election, and clerks; bal- | within the scope of the prohibition. 
lots are to be used for the special elec-|aiso, City of Sacramento v. Chambers, 33 
tion, as distinguished from voting ma-~- Cal, App. 142; Veterans’ Welfare Board v. 


(See, 


the | Riley, 169 Cal. 159; MacMillan Co. Y, 


returns are to be separately canvassed. | Clarke, 184 Cal. 491; Pasadena High School 


| proceeded under section 4088 of the Politi- 
|cal Code which sets forth a detailed pro- 
|cedure, and which was therefore appli- 


| »| tem has taken Care of the amount of $40,988, - 
avail to oust the Federal court of juris-| each party may submit findings and I will | 391.43; what do you-mean by that the “sys- 
diction. See the Green Case, 244 U. S.|settle the matter, after a hearing in| ‘*¢™' has taken care of that amount? | 
at page 507. Accordingly, it would appéar | chambers. | edhadh Eee pouet neatitemtite aout’ tonenes: |cable both as an appropriate general law, 
that if the statute be valid on its face (and | 


A decree should be prepared denying | tion cost over the original cost as reflected by| and by virtue of the provisions of sec- | 
I am of the opinion that it is), the fact| the relief sought by complainants and | the books of the various companies, to bring | tion 3 of the charter. 
for June, but 20 per cent below the one | that the officer charged with the enforce- | containing such provisions and safeguards | 


the fixed capital on the basis of a reproduc- | Respondent, however, raises two objec- | 
for July, 1931. !ment of it ‘might be guilty of dereliction | 


The elections are obviously distinct and District v. Los Angeles, 206 Cal. 775; State 
separate. (See Morgan v. Los Angeles, 182 y. Wienrich, [Mont.] 170 Pac. 942; Come+ 
Cal. 301; Mead v. Los Angeles, 185 Cal.|monwealth of Pennsylvania vy. Liveright, 
422.) | (Pa, 1932) $tl. —; State v. Nelson 
The final question which must be an-| County, [N. D.] 45 N. W. 33.) 

swered relates to the provisions of Article| Our conclusion, is, therefore, that the 
IV, section 31, of the California Consti-| city and county of San Francisco, act) 
tution, prohibiting the giving, lending or|through its board of supervisiors, 
pledging of the credit of the State or| power to issue the proposed bonds, and 
any subdivision thereof, in aid of any|that the procedure followed was in ats 
individual, association, or corporation, and| cordance with all applicable laws. It i 
also prohibiting the making of any gifts accordingly ordered that the writ issue 
of public money or other things of value | directing respondents to place the meas« 


The output of Pennsylvania anthracite 
July amounted to 3,021,000 tons, an 
average of 121,000 tons per working day. 
This average was 24 per cent over that 





tion new valuation. 
with regard to the fund on hand as the | Q. ItI understand you now, the system paid | tions to the proceedings. The first is that 
The sharp advance in security prices | does not operate to render the statute un- | parties, subject to the approval of the | $266.205,178.12 more than the cost of the as-|the specification of a maximum rate of 
and the continued rise in wholesale prices | constitutional. The unconstitutional ac-|court,- may deem necessary and proper. | in the consolidation? Av thet is te "4 | interest for the bonds (6 per cent) was 
were favorable factors in July revealed|tion of the officer can be controlled by | Such decree may be prepared by counsel| @. Now you say that Of this excess the com- | improper, since the statute (Pol. Code, sec. | 
by economic barometers, but there was|the courts. | for defendants and submitted to counsel | P®2Y had taken care of $40,988,391.43; do you | 498g) requires “the rate of interest” to be 
little evidence of a revival of the physical| Accordingly,’it follows from what has | for complainants, and if agreed to sub- | 301.43 ke ll ‘Saas yr inaceanss tar volun | stated. But said section permits a maxi- 
volume of production. The recovery of| been said that I do not hold the act to| mitted to the court for final approval and tions due to appraisals on reproduction cost |mum rate of 6 per cent, and clearly there|to any individual, association, or corpo-/ure upon the ballot for submission to the 
commodity prices in general has .not as! be void for want of due process. I do not|entry. If parties are unable to agree with | ae vee with the Brooklyn overheads ap-|can be no objection to a method which: 
a _, shared by em. Rag eed ithe | base this concluston on the right that | regard to the decree the proposed decree | "e i! 

ces of some grddes o uminous 





ration, It is contended that the pro-/| voters in the’ forthcoming election. 

; |” Q. Well, this leaves a part of the $256,000,000 | Permits the issuance of bonds at such a/| posed bond issue is a gift in violation of We concur: Wasrs, C. J.; Szawei, Jy 
| might exist to sue the officers collecting | may be submitted to the court and finally , Plus that can not be compared with an ex-|rate or lower, if it should be possible| this section. Tyien, J. pro tem.; Stenx, J.; Currts, Jf 
j the tax, as the evidence indicates that’ settled, after notice. [Continued on Page 7, Column 6.1 The, voters who. approve). It must, however, be considered as set-. Praston, J. : 


dropped to. new lows in July jto do. so, 


' ‘ } 





Change in Rates 
For Shipment of 
_ Newsprint Urged 


Revision of Rate Basis Is 
Favored by Examiner of 
1. C. C. With Increases and 
Reductions Provided 


Revision on a general scale of freight 
rates on newsprint with both increases 


and decreases from the present level was 
recommended to the Interestate Com- 
merce Commission Aug. 29 by Examiner 
John H. Howell in a proposed report. 
(Docket No. 21095 and related cases.) 
(The recommended findings were printed 
in the issue of Aug. 30.) The discussion 
preceding the findings follows in full 
text: i 
Extent of Inquiry 

The investigation is limited to rates on 
newsprint. The Commission’s orders, 
dated June 12 and Nov. 24, 1928, bring 
before it for investigation the rates, rules 
and regulations for the transportation of 
that commodity, in carloads, over all-rail 
and rail-and-water routes from producing 
and shipping points in official classifica- 
tion territory, Wisconsin, Michigan, Min- 
nesota, and Canada (in so far as the trans- 
portation takes place within the United 
States) to destinations in what was des- 
signated in Increased Rates, 1920, 58 I. 
C. C. 220, 225, the eastern and southern 
groups, and in addition the State of Illi- 
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Spain to Suspend 
Group of Railways 


Action Is Conditioned Upon the 
Possibility of Aid From 
Interested Parties 


Eight short-line Spanish railroads will 
be discontinued unless the deficit to run 
them is met by interested organizations, 
according to a report from Assistant Com- 
mercial Attache Julian C. Greenup. 
Madrid. The lines are as follows: 

San Julian de Musques to Castro- 
Urdiales and Translavina; Cartagena to 
La Union, Las Blancas, and “el Descarga- 
dor,”; Valdepenas to Puertollano; Onda to 
Grao de Castellon, and Villareal to Grao 
de Burriana; Sevilla, Alcala, and Car- 
mona; Granada to Charcon (Sierra Ne- 
vada); Mollet to Caldas de Montbuy; 
Amorebieta to Guernica and Pedernales. 

The law of May 12, 1932, relieved the 
Spanish government of the obligation of 
operating for a period such railways as 
concessionary companies abandoned, the 
report stated.—(Issued by the Department 
of Commerce.) 


Manchurian Railway 
Lowers Its Dividend 


|Private Holders of Shares to | 


Receive 6 Per Cent, Drop 
From Payment in 1931 


AUTHORIZED STATEMENTS ONLY ARE PresENTED. Hraeiy, Berne Pustisnep WiTtHouT COMMENT BY THe Unirep States Darr 


Loan Collections 
For Crops Sent 


By Postal Order 


System of Forwarding Pay- 


ments on Production Ad- 
vances Successful, Says 
Post Office Department 


[Continued from Page 1.] 
value in money, or, if deposited in the 
certificate of deposit. 

The Post Office Department has sent the 
| following instructions to all postmasters 
with regard to their part in handling the 
collected funds: 

1? Field inspectors will make them- 
selves known by means of an identifica- 
tion card which will bear the facsimile 
signature of the Secretary of Agriculture 


holder. 

2. At least once each day each field 
inspector will take the checks and drafts 
and the currency which he has received 
from borrowers to some money-order post 
office and purchase therewith an equiva- 
|lent amount of money orders. (But one 
| application need be completed for the en- 
|tire amount of money presented at one 
time. See paragraph 14, page 110 of the 
United States Official Postal Guide for 
| July, 1931.) 
| Acceptance at Par 


The postmaster will accept checks and 
drafts at par in payment of money orders, 


Commercial Stocks |Rulings in Rail Rate and Finance Cases 
And Examiners’ Reports Are Announced 


f Grain Increase 


Holdings of Wheat Show Gain 
Of Four Million Bushels at 
Principal Markets 


Commercial stocks or domestic grain in 
store and afloat at principal United States 
markets were greater at the close of the 
week ended Aug. 27 than at the close of 
the previous week, according, to reports 


made available Aug. 29 by the Depart-| 


ment of Agriculture. 
Commercial holdings of wheat at the 


close of the week just ended totaled 184,- | 


528,000 bushels as compared with 180,673,- 
000 for the previous week, according to 
the report, and corn in store totaled 12,- 
967,000 bushels as compared with 11,812,000 
for the previous week. 

Increases in holdings also occurred in 
oats, rye, barley and flax, stores of oats 
being raised from 22,883,000 bushels at 
the close of the week ended Aug. 20 to 


Aug. 27; rye, from 8,954,000 to 9,070,000; 


| barley, from 5,095,000 to 6,015,000; and flax, 
| from 920,000 to 1,057,000, according to the | 


report. Holdings of wheat at the same 


time a year ago, the report showed, to-| 


taled 261,742,000 bushels. 


Favorable Factors. 


In World Business. 


‘Station 
Economic Situation Is Said 


and the photograph and signature of the | 26,007,000 at the close of the week ended | 


[T= Interstate Commerce Commission on Aug. 30 made public decisions and 
examiners’ proposed reports in rates cases, which are summarized as follows: 


Dowel Sticks: 
Company v. Maine Central Railroad. 

1. tes on rough-turned or sawed dowel 
sticks, in carloads, from Rumford, Me., to 
New York, N. Y., found unreasonable for 
the future but not in the past. Reasonable 
basis for future rates prescribed. 

2. Rates charged on carload shipments of 
the same commodity from Rumford to Gard- 
ner, Mass., found inapplicable. Applicable 
rate found not unreasonable. Reparation 
awarded. 

Tanks: No. 24496.—Birmingham Tank Com- 
pany v. Southern Railway. Section 3 of 

ule 34 of consolidated freight classifica- 
tion, as applied to eight shipments of iron 
and steel tanks and acessories, made be- 
tween May 25, 1929, and Feb. 28, 1930, 
from North Birmingham, Ala., to Spruce 
Pine, N. C., and points in Arkansas, found 
to have resulted in the collection of un- 
reasonable charges. Reparation awarded. 

Fruits: No. 24045 and Related Cases.—S. 
S. Pierce Company v. Boston & Albany. 
Failure of defendant New York, New Haven 
& Hartford Railroad Company to relieve 
complainants of payment of wharfage 
charge on interstate carload shipments of 
canned and dried fruits and vegetables at 
Commonwealth Pier No. 5, Boston, Mass., 
in accordance with provisions of defend- 
ants’ tariff, found unreasonable. 





No. 24577.—O. W. Seibert r 


2. Defendants required to change their 


publication of rates on the above from, 
amounts _ car to equivalent amounts per 
100 pounds. 

Contractors’ Outfits: No. 25116.—Gay- 
Coleman Construction Company v. Western 
Maryland Railway. Rate applicable on con- 
tractors’ outfits, in carloads, from Laurel 
Bank, W. Va., to Olive Hill, Ky., found un- 
reasonable. Waiver of outstanding under- 
charges authorized, and complaint dis- 
m 


Plaster Retarder: No. 24987.—Standard 
Gypsum Company v. Atchison, Topeka & 
Santa Fe Railway. Rates op, plaster re- 
tarder, in carloads, from Mctdok, Ill., to 
Los Angeles and Long Beach, Calif., and 
Ludwig, Nev., found unreasonable. . Reason- 
able rates prescribed for the future and 
reparation awarded. 

Gasoline: No. 20946.—Brown County Oil 
Company v. Abilene & Southern Railway. 
Upon further hearing, amount of reparation 
due certain complainants on shipments of 


| gasoline and other petroleum products from 


Damages | 


awarded in the amount of wharfage charges 


paid. 

Drayage: I. & S. Docket No. 3741.—Pro- 
posal td establish a new off-track station 
in St.- Louis, Mo., and proposed drayage 
allowances found justified. Order of sus- 
— vacated and proceeding discontin- 
ued, 

Examiners’ Reports 

Baskets: No. 25012.—Edgerton Manufac- 
turing Company v. Atlantic Coast Line. 

1. Rates charged on wooden fruit and veg- 
etable shipping baskets and crate material, 
in mixed carloads, from Plymouth and 
Paoli, Ind., to certain points in Florida 
found inapplicable. Reparation awarded. 


origins in Kansas, Oklahoma and Texas to 
certain destinations in Minnesota deter- 
mined. Original report, 172 I. C. C. 375. 
Coal: No. 24885.—Harrisonburg Chamber 
of Commerce v. Chesapeake & Ohio Rail- 
way. Rates on bituminous coal, in car- 
loads, from mines on the Chesapeake & 
Ohio, Norfolk & Western, and Virginian, to 
Harrisonburg, Va., via intermediate routes, 
found unreasonable. Reasonable rates pre- 


| seribed and reparation awarded. 


Cattle: No. 25039.—E. D. Webster v. Atchi- 
son, Topeka & Santa Fe Railway. 

1. Rates charged on stocker cattle, in car- 
loads, from Ashtola and White Deer, Tex., 
to Lincoln Center, Kans., found not unrea- 
sonable or otherwise unlawful. 

2. Rates charged on stocker calves and 
cattle, in carloads, from Stanton, Sterling 


City, and Midland, Tex., to Lincoln Center, 


\ 


Dorrance, and Bunker Hill, Kans., found 
unreasonable but not otherwise unlawful. 
Reparation awarded. 


WBAL Permitted bb Continne 


SHIPPING . . 


_'Unfilled Orders . 





| community 
| industries, 
| facture of machinery, hardware, vehicles, 
|construction materials, find their require- 
|ments very small. 


. AVIATION 


At German Steel 
Mills Declining 


Tonnage in Sight Estimated 
To Be Sufficient Only for 
Five Weeks’ Operation at 
30 Per Cent of Capacity 

With the completion of deliveries in July 


of the 350,000 ton order for rolling mill 
products from Soviet Russia, the German 


liron and steel mills found themselves with 


such a small amount of unfilled orders on 
hand, including unfilled export orders, 


|that a majority of the mils have only 
| sufficient tonnage in sight to insure op- 
eration for about five weeks at 30 per cent s 


capacity, according to a report from 
Commissioner Thomas Butts in Berlin{ 
Building activity, the report states, is at 
@ low ebb, thus obviating any great re- 
lief in this direction. Virtually the entire 
of iron and steel consuming 
those engaging in the manu- 


rade 


Mill stocks have declined considerably 
in all lines, the report pointed out, with 
the exception of railroad material, a sup- 
ply of which was left over after the recent 
sudden cancellation of orders by the Fed- 
eral railway company. 

As a result of these conditions curtail- 


‘ 


» 


Shares of the Japanese-owned South | 
Manchurian Railway Company in Man- 
churia for 1930-31 will pay 6 per cent to 
private holders, a decrease of 2 per cent} 
from last year, and Government shares 


will pay 2 per cent, a drop of 2.3 per cent 
less than last year, according to a report 


nois, Lake Michigan ports in Wisconsin, 
and all west-bank Mississippi River cross- 
ings as far north as Dubuque, Iowa, and 
also between all points in southern classi- 
fication territory. 

All unheard complaints attacking rates 
within the territorial limits described were 
consolidated with the investigation. * * * 


|ments in operation have become necessary, 
| it was stated in trade circles, and no im- 
|mediate prospect for improvement is seen. 
| Prices show scarcely any change, the cut- 
| ting of syndicate prices being the excep- 
|tion. Despite depleted stocks and the low 
| rate of operations most mills are demand- 
|ing long delivery terms, preferring to ac- 


and will issue the required number of 
money orders of $100 each and one money 
order of less than $100 tc balance the total} 
of the checks and drafts and the currency 
which he accepts. This authorization to a eee 

accept without risk to the issuing post- [Continued from Page 1.] 

master checks or drafts in payment for|;eported better sales in August than in 


To Be Improving in Most 


Experiments in Synchronized Radio 
Sections of Globe 


ERMISSION to continue synchronization experiments with Station WJZ, New 
York City, until Dec. 1, 1932, was granted to Station WBAL, Baltimore, by 
decision of the Federal Radio Commission’ Aug. 30. Tests between the stations 
were to have been completed June 1, but at that time extension was granted to 





Our domestic newsprint industry reached 
almost its present stage of development as 
early as 1913. Apparently further growth 
was deterred by increasing competition 
from Canada and by the limited supplies 
in this country of raw materials. The out- 
standing change in domestic operations 
since 1913 has been the increasing im- 
portation, mainly from Canada, of pulp- 
wood and woodpulp; now almost one-half 


of domestic production is from imported|sumably be used, although it was not/| 


raw materials. 
Trends in Consumption 


From 1913 to 1928 there was a steady 
increase in our newsprint consumption 
from less than one and one-half to more 
than three and one-half million tons. In 
1913 production was approximately 177,000 
tons less than consumption in this coun- 
try and the difference has steadily in- 
creased, first reaching one millions tons 
in 1922. This difference has been im- 
ported mainly from Canada. 

The development of the Canadian in-| 
dustry may be characterized as steady up 
to the beginning of 1922, but in later years 
it has been tremendous. Canadian pro- 
duction in 1928 was more than double that 
of 1922 and almost three times that of 
1921. 

Although 1926 was the peak year in our} 
production, Canadian production exceeded 
it for the first time; and in later years 


even importations from Canada have ex- | 


ceeded our production. In 1928 we pro- 
duced only about 40 pe rcent of our needs, 


and all but approximately 230,500 tons of | 
| improved outlook. 


the balance was imported from Canada. 





Expansion of Industry 


The main trouble in the newsprint in- 
dustry came with expansion beyond re- 
quirements, with attendant reduction in 
the market value of the product. Our 
consumption increased from 2,000,000 tons 
in 1921 to 3,500,000 tons in 1928; it was 
even greater in 1929 but declined some- 
what in 1930. Disregarding the high 
prices of 1920 and early 1921, the price 
declined from $80 in the last quarter of 
1921 to $63 in 1928 and eventually to 
approximately $55. It is evident that this 
price decline reflects the substantially 
greater increase in productive 
than in consumption. The former was 
in Canada. There is no indication in the 
record that the situation will be eased 
within the next few years; in fact, the 
intimations are to the contrary. 

It is not made clear how a reduction 
in the level of newsprint rates would ma- 
terially improve the condition of the pro- 
ducers. There is no contention that it 
would affect the market value of news- 
print; in*fact the consumers, the news- 
papers, contend that they, directly or in- 
directly, pay the freight charges and that 
the measure of the rates affects the cost 
to them of their newsprint supplies. 

Stimulation of Market 

It would seem to follow that any pos- 
sible benefit to producers from a general 
reduction in rate level would come from 
stimulation of consumption. Several ele- 
ments determine consumption, and in 
view of the present relatively low market 
vaiue it seems doubtful that a reduction 
in rate level would stimulate it appre- 
ciably. 

Certain conclusions may be drawn from 
the record as to the interests of producers 
and consumers. 

The consumers profit by the present 
situation to the extent that it has resulted 
in a lowering of newsprint prices. They 
are interested mainly in the rate level. 
Tney admit that there is no material com- 
petition between publishers at different 
points and that their interest in both 
origin and destination relationships is be- 
cause of the effect they may have upon 
the reasonableness of rates and, as to the 
former, upon the maintenance of reason- 
ably wide purchasing markets. 

Producers are also interested in the 
level; for one thing, it affects their ability 
to meet foreign competition. But their 
main interest would appear to be in re- 
lationship between producing sections. The 
attitude of the several interests in this 


connection should be noted. Producers in | 


western trunk-line territory (except in so 
far as rates to the southeast are con- 
cerned) and in New England may be de- 
scribed as on the defensive. The only 
domestic producers seeking a more favor- 
able rate relation to their competitors 
than at present are those in northern New 
York. Two great producers, the Abitibi 
and International groups, have mills in 
both countries but their vital interests are 
in Canada. 
Relation of Canadian Mills 

The International, in fact, contends for 
an adjustment relatively more favorable 
to its two huge Canadian mills and less 
favorable to its several domestic mills 
than the present one. It is fair to state 
that the greatest effort is directed to a 


capavity | 


from Assistant Trade Commissioner Louis 
C. Vanator, Mukden. 

This is apparently due to the more fa- 
vorable conditions under which the rail- 
way and its subsidiaries are now operat- 
ing, since shareholders at the 31st meet- 
ing were also assured of a considerably 
larger one for the current operating year, 
and were requested an additional deben- 
ture of yen 170,000,000, which will pre- 


publicly stated, for expansion purposes. 
Freight and passenger traffic suffered 
from the depression, as well as by the fall 
in silver exchange, which aided Chinese 
lines operating on a silver tariff. The 


Fushun Collieries, next to the railway in| 


profit-taking, showed greatly decreased re- 
ceipts, as the result of an unusually mild 
Winter, political difficulties in China and 
Japan, and the drop in silver exchange 
which aided Chinese coal. ra 

Various other subsidiary enterprises 
were subject to increased expenditures, 
partly as the result of political difficul- 
ties in Manchuria. 


Although no direct reference was made | 


nese-owned coal mines have been closed 
since the Japanese intervention in Man- 
churia last September, this was indirectly 


churia” were largely responsivle for the 





The commission is limited to consider- 


|ation of the reasonableness and relation 
|of rates subject to the act, and it seems 
;exceedingly doubtful that the condition 
|of the industry, at least in Canada, is a 
|matter that should be given weight in 
|reaching its conclusions. 


All that ship- 
pers from Canada can ask is rates, under 
the Interstate Commerce Act, which will 
be reasonable and nonprejudicial. 
Adjustment of Rates 

It the argument and suggested conclu- 
sions, infra, as to rates on Canadian news- 
print are sound, it follows that what is 


|before the commission for determination 


4s rates from domestic mills and from in- 


| ternational boundary points. The greatest 


movement is and probably will be from 


|Canada, and the relation between rates 
applicable thereon and rates from do- 


mestic mills is probably the most vital 


|oint in the investigation. 


jon the assumption that joint interna- 


It would be advantageous to consider 
both at one time, but the record, made 


tional rates would continue, is insufficient 
as a basis for determining reasonable and 


|nonprejudicial rates from the boundary 


and it is necessary, under the circum- 
stances, to determine a reasonable ad- 
justment of domestic rates and leave the 
matter of the measure of rates from the 
boundary and their relation to domestic 
rates for argument and for further in- 
vestigation if that should prove necessary. 


Modified Rate Basis 


The contention that commodity rates! 


should not refiect a class adjustment is 


| without value unless supported by evi- 


dence making apparent the unsuitability 
of that adjustment as a basis for origin 
or destination relationships or the un- 
suitability of the progression in the class 
scales, as applied to the particular com- 
modity. 

That contention is made here, but it is 
less valuable than usual because it could 
not refer to the class adjustment in offi- 
cial territory established after the close 
of the record. That adjustment, modified 
|as indicated, with rates to southern terri- 
tory under the interterritorial class ad- 
|justment in as nearly a fair relation 
;thereto as can be figured, furnishes a 
basis for newsprint rates that would seem 
to have great advantages. 


Revenues of Carriers 


Within and between New England and 
| trunk-line territories there would be a dis- 
; tance basis. The distances are not great 
|and the resulting differences would not be 
| more than justice to the carriers demands, 

services considered. And in this conten- 
| tion it is interesting to note that producers 
jin northern Maine ask nothing more fa- 
|vorable to them. From domestic origins 
|to destinations in central and southern 
| territories there would be reasonable ori- 
gin groups and rates would be relatively 
| lower than under the official and southern 
| Class scales, respectively. 


| by certain rates resulting from the Paper 
= and the M. & O. case. Such rates 


| 


money orders applies only to such paper 
when presented by duly authorized field 
inspectors of the Department of Agricul- 
ture. 

3. All checks and drafts tendered to 
postmasters in payment of money orders 
will be either drawn payable to the Sec- 
retary of ‘Agriculture, indorsed to the Sec- 
retary by a borrower or indorsed in blank 
by the borrower and given to the field in- 
| spector. Any checks so drawn or indorsed 
should be accepted, but postmasters should 
not under any conditions accept or cash a 
check drawn by a field inspector personally 
on his own checking account. 


Indorsing Paper 





4. 


July; the trend of business sentiment 


turned upward toward the end of August. | 
Several favorable factors have appeared in| 


the Mexican situation without material in- 
crement of business to the present time; 
among the elements of progress were the 
steadiness of the peso, the heavy excess of 





| a synchronized basis with WJZ, 


exports over imports and a somewhat bet-| 


ter outlook for the petroleum industry: 
Central American Trade 


Trade uncertainty continues to prevail 
throughout Central America although tne 


undertone in certain regions was some-| 


what strengthened late in August. In 
spite of the maintenance of higher raw 


postmaster by a field inspector will be in-!tion of business was evident owing pri- 
marily to the reappearance of the silver | 


dorsed by the latter with a rubber stamp 
reading as follows: “Pay to the order of 
the Postmaster at DOE scans 
Secretary of Agriculture, by --» Field 
Inspector,” the blanks being filled in with 
ink by the field inspector. 

5. Each check or draft tendered to a 
postmaster will be marked by the field in- 
spector in ink: in a conspicuous place on 


such check or draft. Postmasters should 
carefully examine each check to see that 
| this mark appears thereon, since its entry 


unpaid. 
Prompt Clearance Urged 
6. It is essential that all checks re- 


|importations, it would be a matter for|Ceived be promptly cleared, and post- 
| congressional determination. 


| masters will therefore include such checks, 
|indorsed in favor of the postmaster to 
whom he forwards surplus funds, in the 
first remittance forwarded to the cen- 


tral accounting or depository postmaster. | 


These checks must not be retained in the 
post office as cash on hand or as a por- 
tion of the money-order reserve. 


7. Postmasters at central accounting and 
depository offices receiving the checks | 
herein referred to should stamp across | 


| their face “This check is in payment of 
jan coligation to the United States and 
must be paid at par. No protest.” be- 
fore depositing checks in bank. 

8. Should a check for* any reason be 


returned unpaid, the postmaster who re- | 
;ceived it from the field inspector should | 


| immediately 


inclose 


it in a letter ad- 


| dressed to the fiscal agent, Crop Loan Pro- | 
duction Office, at the regional office within | 


whose territory the post office receiving 
the_check is located. 


Checks Returned Unpaid 


The | ures. 


problem and the passage of new tax meas- 


Seasonal dullness characterized Puerto 
Rico during the month but some advan- 


|tage was derived from higher commodity 
most sugar mills have obtained | 
{the necessary financing for the coming} 


prices; 


Each check or draft tendered to a|sugar prices in Cuba, a further contrac- | 


crop. Conditions remained unsatisfactory | 
to the fact competition on the part of its face, with the field inspector’s identifi- | in both the Dominican Republic and Haiti. | 
the Chinese railways had ceased and these |Cation card number followed by a dash | The usual midsummer slackness has pre- | 
lines changed into a huge feeder system | Nei the serial number of the temporary re-|vailed in the British West Indies with 
for the South Manchurian, and that Chi- | ceipt which he issued to the borrower for 


exports from Jamaica declining. 
Wage negotiations in the Lancashire 
(England) cotton weaving industry have 


broken down and an immediate strike of | 
touched upon in that statement remarking | °" the check will insure prompt reim- | 200,000 operatives has been declared. The 
that “the economic activities of Man-|>Ursement should the check be returned | decline in reserves of the Bank of Poland 


|has slackened somewhat; the reduction of 
\the official discount rate of the Bank of 


Danzig is based on relatively favorable 
trends. 
Canadian Situation Varied 


The latest reports of Greek foreign trade 


show a decline in the unfavorable balance 
as compared with last year, owing chiefly 
to restriction of imports. Trade tendencies 


are mixed in the various sections of Can- | 


|ada, improvement being shown in Ontario 
jand British Columbia, and a downward 


tendency in other sections. 

The decline in yen exchange has 
strengthened Japanese commodity markets 
and cotton cloth exports have reached the 
highest figure since January, 1928; the 
raw silk market is greatly improved and 
metal manufacture markets are strong. 


other Autumn crops and the Shanghai silk 
market has reacted favorably to better 
price quotations in New York. 

Philippine business continues on the up 
grade with export products maintaining 


| Rains in the Yangtze Valley, China, have | 


improved the outlook for rice, cotton and | Scrip. Tex. 


the higher levcls recently achieved with- | 


out further advance. More active trading 
in coffee, tapioca, spices and copra have 


The letter should describe the check,|improved the business tone slightly in | 


give the reason for its nonpayment and 
|request reimbursement of the amount. A 
;copy of this letter should be mailed 
|promptly to the Third Assistant Post- 
j|master General, Division of Money Or- 
|ders. The fiscal agent of the regional of- 
| fice will acknowledge receipt of the check, 
|and his receipt should be placed with the 
jcash on hand and retained until reim- 
| bursement is secured. 

The postmaster will be reimbursed 
finally by a check drawn upon the Treas- 
urer of the United States for the full 


check may be indorsed in the next de- 
posit of such funds. The words “claim 
pending” and the amount should be en- 
tered to explain the cash on hand in any 
accounts that may be rendered before the 
refund check is received. 

9. All money orders which the postmas- 
ters issue for the field inspectors will be 
drawn payable to the Secretary of Agri- 
culture, and to no one else. All such 
money orders will be drawn upon the post- 
master of the city in which is located 
the regional office to which the field in- 
spector is attached. (See list at end of 
this notice.) 

Payment of Regular Fee 

10. The regular legal fee for the issuance 
of money orders shall be charged the field 
; inspectors, but instead of receiving money 
|/in payment therefor postmasters will be 
given a voucher on the regular Govern- 
ment form of “Public Voucher for Pur- 
chases, and Services other than Personal” 
(Standard Form No, 1034). Across the 
| face of the money order application 
should be written the words “Fee paid by 
Form 1034.” 


At the close of business on the last day 


|}of each month postmasters who have is- 
| sued money orders for field inspectors will 


}enclose all vouchers for fees in an enve- | 
lope addressed to the fiscal agent, Crop 
;Loan Production Office at the regional 


|office for the district within which the 
| post office is located. 


more favorable relation of Canadian to| stantially and the record does not support | to the postmaster 


domestic mills. 

To some extent Congress, through the 
elimination of import duties, has declared 
a national policy as to newsprint; and 
even were the record illuminating (which 
it is not) as to the wisdom of varying 
or extending that policy, through the en- 


couragement of domestic production or of |New England and trunk-line territories. | 


|the contention that they would be rea- 
}sonable. The rates proposed by the offi- 


cials lines are too high in about the same | 


degree. The conclusions here are predi- 
cated on the new sixth-class rates in offi- 
cial territory, modified somewhat from 
|New England origins to destinations in 


|. Between the issue of the orders and the 
| receipt of payment by check postmasters 
should carry a memorandum with their 
cash on hand showing the amount of fees 
for which vouchers have been sent to the | 
Field inspectors will not 


regiona! office. 
| pay money order fees in cash. 


{ 


Netherland India. 


Contract Carriers Appeal 
Ruling to Supreme Court 


[Continued from Page 1.1 
it is urged. “The Legislature cannot by 
mere legislative declarafion convert ap- 
pellants’ purely private business into one 


The lower court declared that 
engaged generally in the unregulated 
business of the carriage of goods for hire, 


ally for single individuals 
| special terms, by invoking the Fourteenth 


roads, against the will of the State as- 
|serted by statute that they shall not 
|do so.” 


| In their appeal, the contract carriers 


denies them due process of Jaw and the 
equal protection of the laws, in contra- 
vention of the Fourteenth Amendment. 


offices and the States or parts of States 





These vouchers 
| Shippers seek rates on a level determined | after examination will be forwarded to the | 


central office in Washington, where checks 
|on the Treasurer of the United States will 
would reduce the carriers’ revenues sub- | be drawn in payment for the fees and sent | 


12, Tue regional crop production loan j Counti 


Washington, D. C.—Connecticut, Delaware, 
| Florida, Georgia, Maine, Maryland, Massachu- 


. setts, Michigan (all counties east of Lake 


| Michigan), New Hampshire, New Jersey, New | 


York, North Carolina, Ohio, Pennsylvania, 
Rhode Island, South Carolina, Vermont, Vir- 
ginia, West Virginia. 

Minneapolis, Minn. (Civic and Commerce 
| Association Building).—Iowa, Michigan (all 
| counties in Northern Peninsula), Minnesota, 
Montana (eastern part, to a 
along the westerly side of Glacier, Pondera, 
Teton, Cascade, Meagher, and Broadwater 
| Counties), Nebraska, North Dakota, 
Dakota, Wisconsin. 
| St. Louis, Mo. (411 North Tenth Street) .— 
| Colorado (eastern part, to a line running 
jalong the westerly side of Larimer, Grand, 


| fano, and Cpstilla Counties), Illinois, Indiana, 
Kansas, Kentucky, Missouri, Oklahoma. 
Memphis, Tenn. (Federal Building).—Ala- 


nessee. 


ing).—Arizona, New Mexico, Texas. 

Salt Lake City, Utah 
merce Building).—California, Colorado (west- 
ern part, to a line running along the easterly 


son, Saguache, Alamosa, and Conejos Coun- 
ties), Idaho (all counties south of Idaho 
County), Nevada, Utah, Wyoming. 

Spokane, Wash. (Review Building).—Idaho 
‘all counties north of and including Idaho 
County), Montana (western nart. to a line 
running along the easterly side of Flathead, 
'Lewis and lark, Jefferson, 


es), Oregon, Washington, 





Amendment, maintain the right to con-| 
tinue to do such business on the public | 


complain that the law, as applied to them, | 


that are tributary thereto are given below: | 


| 


affected with a public interest, so as to| 


amount of the unpaid paper, and this |be able to control and regulate ret 
“those | 


may not, merely because they carry usu-| 
and upon| 





line running | 


South 


| 
! 
| 


bama, Arkansas, Louisiana, Mississippi, Ten- | 


Dallas, Tex. (Dallas Power & Light Build- 
{ 


} 


(Chamber of Com- | 


side of Jackson, Routt, Eagle, Pitkin, Gunni- | 


and —) 


Sept. 1. 
granted the stations. 


The Commission’s latest action is the second three-month extension 


The decisions and applications made public Aug. 30 follow: 
+ 


Applications granted: 

WBAL, Consolidated Gas Electric Light 
& Power Co., Baltimore, Md., granted ex- 
tension of special authority to operate on 
ew York, 


experimentally, for an additional period of | 


three months, beginning Sept. 1, 1932 

KFOR, Howard A. Shuman, Lincoln, 
Nebr., granted construction permit to move 
transmitter locally to location to be deter- 
mined, in order to comply with city zoning 
ordinance. 

KXL, KXL Broadcasters, Portland, Oreg., 
granted construction = to move main 
transmitter and auxiltary transmitter to 
cifferent rooms in same building. 

WKAQ, Radio Corporation of Puerto Rico, 
San Juan, Puerto Rico, granted license to 
cover construction permit, 1,240 ke., 1 kw., 
half-time, effective Sept. 1. 

WFAS, Westchester Broadcasting Corpora- 
tion, White Plains, N. Y., granted license to 
cover construction permit, 1,210 ke., 100 w., 
shares with WGBB, WJBI and WMRJ; uses 
one-quarter time. 

WHEB, Granite State Broadcasting Cor- 
poration, Portsmouth, N. H., granted license 
to cover construction permit, 740 ke., 250 
w., daytime. 

WMC. Memphis Commercial Appeal, Inc., 
Memphis, Tenn., granted license to cover 
construction permit, 780 kc., 500 w.; aux- 
iliary purposes only, effective Sept. z. 

WBT, Station WBT, Inc., Charlotte, N. 
C., granted license to cover construction per- 


| mit, 1,080 ke., 25 kw., unlimited. 


2 > 

KPJM, A. P. Miller, Prescott, Ariz., granted 
license to cover construction permit, 1,500 
ke., 100 w.. ‘unlimited. 

KIDW, The Southwest Broadcasting Co., 
Lamar, Colo., granted license to cover con- 
struction permit, 1,420 ke., 100 w., shares 
KGIw. 

WNBX, The WNBX Broadcasting Corpora~- 
tion, Springfield, Vt., granted modification 
of construction permit to change location of 
transmitter authorized by construction per- 
mite from 134 miles from Springfield, Vt., 
to 1% miles northeast of the center of 
Springfield, Vt. 

AWBBC. Brooklyn Broadcasting Corporation, 
Brooklyn, N. Y., granted modification of 
construction permit extension of completion 
date of construction permit from Aug. 23, 
1932, to Oct. 31, 1932. 

WHAS, The Courier-Journal Co., 
Louisville Times Co., Louisville, Ky., granted 
modification of construction permit exten- 


Oct 20, 1932, an dextension of completion 


date to Dec. 22, 1932 
KGTI, Aeronautical Radio, Inc., Salt Lake 
City, Utah, granted modification of construc- 
tion permit extension of commencement date 
to Nov. 6, 1932, and extension of completion 
date of construction permit to Jan. 5, 1933. 
KIP, American Radio News Corp., Red- 


wood City, Calif., granted modification of | 


construction permit (fixed public press ser?- 
ice) to extend commencement date to Dec. 
1, 1932, and extend completion date to May 


| 31, 1933. 


KGXO, Mutual Teiephone Co., Kalepa, 


| T. H., granted modification of license (fixed 


| cover construction permit (experimental re- | 


public point to point telephone) to change 
from 47,300 to 46,200 ke. 

KGXB, Mutual Telephone Co., Mana- 
wauhua, T. H., granted modification of li- 
cense (fixed public point to point telephone) 
to change frequency from 46,200 to 47,300 kc. 

7 2 + 


Robert J. Wood, granted plane license 
(general experimental) 56,000 to 60,000 ke. 

W1XE, Charles Newton Kraus, Providence, 
R. I., granted license to cover construction 
ge (general experimental) 30,000-400,000 
ke., 25 w. 

W4XB, Isle of Dreams Broadcasting Cor- 
poration, Miami, Fla., granted license to 


lay broadcasting) 6,040 ke., 2.5 kw. . 
KGZG, City of Des Moines, Iowa, granted 


| license to cover construction permit (emer- 


tories, 
| (special experimental) 3,415, 5,592.5, 5,642.5, | 


gency police) 2,470 kce.,, 100 w. 
W10XAA, W2XBX, Bell Telephone Labora- 
Inc., granted renewal of license 


ke., 50 w. 
W9XA, National Broadcasting Company, 
Inc., Denver, Colo., granted renewal of li- 


| cense (special experimental) 830 kc., 12.5 kw. 


WSDQ, Aeronautical Radio, Inc., Cleveland, 
Ohio; KGRTG, American Airways, Inc., 


Cleveland Ohio, granted request to operate | 


as a broadcast pickup station on Sept. 1, 
1932, in connection with National Air Races 


| to be held at Cleveland. 


& The | 


City of Lexington, Lexington, Ky., granted 
authority for 90 days additional time to 
construct municipal police station. 

KIEQ, WIER, WIEI, WIEL, WIEK, WIEJ, 
Atlantic Broadcasting Corporation, portable 
and mobile, granted authority. to operate on 
mobile units. 

° io 

Application denied: 

Tennessee State Press 


Co., Knoxville, 


Tenn., denied construction permit, 560 kc., 


sion of completion date of construction per- | 


it from Aug. 17, 1932, to Oct. 17, 1932. 
mVOO, Southwestern Sales Corporation, 
Tulsa, Okla., granted modification of con- 
struction permit extension of completion 
date of construction permit from Aug. 17, 
1932, to Dec. 17, 1932. 

WMMN, Holt Rowe Broadcasting Co., Fair- 


mont, W. Va.. granted consent to voluntary | 


assignment of license to A. M. Rowe, Inc. 


KONO. Mission Broadcasting Co., San An- | 


granted installation of auto- 
matic frequency control equipment. 

KGRS, E. B. Gish (Gish Radio Service), 
Amarillo, Tex., granted installation of auto- 
matic frequency control equipment. 

WFLA, WSUN, Clearwater and St. Peters- 
burg Chambers of Commerce. Florida, 
granted license to cover construction permit 
620 ke., 1 kw. night and 242 kw. day. Direc- 
tional antenna. 

KUJ, KUJ, Inc., Walla Walla, 
granted special authority to operate 6 p. m. 
to 10 p. m., Pacific Standard Time, Sept. 1, 
2 and 3, 1932. Granted with express under- 


Wash., | tnc., Long Island City, N. Y., renewal of li- 


1 kw., 2 kw. local sunset, unlimited time 
(facilities WNOX). Failed to enter appear- 
ance within time allowed. 

> 


Set for hearing: 

KLRA, Arkansas Broadcasting Co., Lit- 
tle Rock, Ark., construction permit to make 
changes in equipment and to change power 
from 1 kw. to 1 kw. night and 212 kw. 
local sunset. 

KPJM, A. P. Miller, Prescott, Ariz., vol- 
untary assignment of license to M. B. Scott 


| and Edward S. Sturm, doing business as 


| Twin Falls, 
to increase daytime power from 500 w. to | 


.standing that it may be terminated by the | 
Commission at any time without prior notice | 
or hearing if in its discretion the need for | 


such action arises. 
+~++ 


KFGQ, Boone Biblical College, Boone, Ia., 
granted special authority to operate from 
6 p. m. to 8:30 a. m. CST., on Sundays only, 
from Sept. 4, 1932, to Oct. 30, 1932, inclusive, 
provided WIAS remains silent. Granted with 
express understanding that it may be termi- 
nated by the Commission at any time with- 
out prior notice or hearing if in its dis- 
cretion the need for such action arises. 


WJMS, Johnson Music Store, Ironwood, 
Mich., granted authority to operate until 
7:15 p. m., CST., during month of Septem- 
ber instead of to 6:15 p. m. as authorized 
by license. 

KRMD, Radio Station KRMD, Inc., Shreve- 
port, La., granted special authority to op- 
erate from 1 p. m. to 2 p. m. and from 5 
p. m. to 6 p. m. CST., on Saturdays only, 
from Sept. 3. 1932, to 3 a. m., EST, Dec. 1, 
1932. Granted with express understanding 
that it may be terminated by Commission 
at any time without prior notice or hear- 
ing if in its discretion the need for such 
action arises. 


KGPQ, City and County of Honolulu, 
Honolulu, T. H., granted authority to use 
municipal police station now licensed for 
purpose of communicating with mobile fire 
units on land. 

W7BOF, Ernest W. Fisk, Prosser, Wash., 
granted permission to install and operate 
amateur radio station at City Park, Prosser, 
Wash., for period of one day, Sept. 5, 1932.’ 

The Commission granted following applica- 
tions for renewal ‘of broadcast station li- 
cense: 

WFAN, Keystone Broadcasting Co., Phila- 
deiphia, Pa. 

WGBF, Evansville on the Air, Inc., Evans- 
ville, Ind. 

WILL, University of Illinois, Urbana, Ill. 

WIP, Pennsylvania Broadcasting Co., Inc., 
Philadelphia, Pa. 

WJAX, City of Jacksonville, Fla., Jackson- 
ville, Fla. 

KFNF, Henry Field Co., Shenandoah, Iowa. 

KFRU, KFRU, Inc., Columbia, Mo, 

+~+ + 

WHD, New York Times Co., 
N. Y., granted construction permit to in- 
stall an additional high frequency trans- 
mitter, 6,450, 8,360, 11,355, 16,720, 22,250 kc., 
500 w.; emission, Al and A2; equipment, 


New York, 


Summit, Lake Chaffee, Fremont, Custer, Huer- | composite VT type T-1B; frequency toler- 


ance, 0.04 per cent. 

The San Francisco Chronicle, on yacht, 
San Francisco, Calif., granted construction 
permit (temporary broadcast pickup), 1,518 
ke., 50 w.; emission, A3. To use trans- 
mitter Sept. 18 and Sept. 25 in accordance 
with Rules 217 and 218. 

WSDW, Aeronautical Radio, Inc., Newark, 
N. J,; WSDU, Béston, Mass., granted modi- 
fication of construction permit (aviation) 
to extend commencement of construction to 
Oct. 20, 1932, and extension of completion 
date to Dec. 19, 1932. 

WSDV, Aeronautical Radio, Inc., Colum- 
bus, Ohio, granted same with exception of 
completion date to Dec, 22, 1932. 

WSDY. Aerpnrutica’ Badie -., Atlanta, 
Ga.; KGUX, Dallas, Tex., granted modifica- 
tion of construction permit (aviation) to 
extend commencement of construction to 


$ , 


Scott and Sturm. 
KTFI, Radio Broadcasting Corporation, 
Idaho, modification of license 


1 kw. (facilities of KGKX). 

WI1XAU, Shortwave & Television Corpora- 
tion, Boston, Mass., renewal of license—1,550 
ke., 500 w. 

W2XV, Radio Engineering Laboratories, 
cense (general experimental), 4,797.5, 8,655, 
17,310 ke., 500 w.; to be heard with appli- 


- cations designated for hearing Aug. 9, 1932. 
+~+ + 


Dismissed: 

WBCM, James E. Davidson, Bay City. 
Mich., modification of license—1,410 kc., 500 
w., 1 kw. local sunset; unlimited. (Dis- 
missed at request of applicant.) 


WLEY, Carl S. Wheeler, Lowell, Mass., 


| construction permit, 1,370 kc., 250 w. local 


| sunset, S. H., 


request authority to move, 
(Dismissed at “2 of applicant.) 


Ratification of acts of Commissioners: 

W. N. Growden, Poorman, Alaska, granted 
construction permit for new point-to-point 
station at Poorman, Alaska, in order to com- 
municate with signal corps at Ruby, Alaska. 
= ke., 50 w. (Date of action Aug. 22, 
1932.) 

WJEV. Westinghouse Electric & Manufac- 
turing Co., East Pittsburgh, Pa., authority 
to use Station WJEV, 1,586 -kc., Aug. 27 to 
Sept. 5, in connection with National Air 
Races. (Date of action Aug. 23, 1932.) 

KDRD, Mackay Radio & Telegraph Co., 
abroad “R. J. Hanna,” granted authority 
not to exceed 60 days pending receipt 
formal application to operate on frequen- 
cies 375, 425, 468, 500 kc., 500 w. Tube 
transmission (date ~ action: Aug. 23, 1932.) 

WIEX, WIEW, National Broadcasting Co., 


| Ine., New York, N. Y., authority to operate 


| transmitters using 1,566 and 2,390 kc., 


| polo match Sandpoint Club. 





50 
w. Aug. 28 to 31, connection broadcast de- 
scription of Eclipse. (Date of action: Aug. 
24, 1932.) 

WIEK, Atlantic Broadcasting Corporation, 
NeW ‘York, N. Y., authorized use 1,542 kc., 
50 w. Aug. 26 to 29th, connection broadcast 


tion: Aug. 24, 1932.) 

W2XBJ, RCA Communications, Inc., 
Rocky Point, N. Y., authorized 10 day ex- 
tension of telegraphic authority granted 
Aug. 16 to operate on frequencies 7,470 and 
14,940 ke. for test purposes with same con- 
ditions as authority of Aug. 16. ( Date of ac- 
tion: Aug. 25, 1932.) 

WFDV, Rome Broadcasting Corporation, 
Rome, Ga. (Date of action: Aug. 25.) Spe- 
cial authority to operate from 3 p. m. to 
p. m. CST., Saturday Aug. 27. Granted 
with express understanding that it may be 
terminated without prior notice or hearing 
if in its discretion need for such action 
arises. 

W9XB, Chicago Federation of Labor, 
Chicago, Ill, authority to use existing 
general experimental station for fixed loca- 
tion as portable station to conduct trans- 
mitter and reception tests from captive bal- 
leon on World's Fair Grounds. (Date of ac- 
tion: Aug. 24. 

KDW2Z, Radiomarine Corporation of Amer- 
ica, vessel ‘‘Pan America,”’ temporary auth- 
ity not to exceed 60 days pending formal 


| application to operate transmitter ET-3,650, 


50 w. A2 emis. 


ke. 

WBT, Inc., Charlotte, N. C., authority to 
operate with 50 kw. between time station 
KMOX signs off and 6 a. m. Aug. 25 to Sept. 
4. (Date of action: Aug. 26, 1932.) 

KUMA, Albert H. Scherman, Flagstaff, 
Ariz., authority extension of program test 
30 days from Aug. 25, 1932. (Date of action: 
Aug. 26, 1932.) 

KFXJ. Western Slope Broadcasting Co., 
Grand Junction, Colo., cuthority to remain 
silent from 7 p. m. to * >. m, Aug. 29. 
(Date of action: Aug. 26, 1932.) 

KHIQJ, Transamerican Airiines Corpora- 


Frequency range 375 to 500 


| Cedar Rapids, 


| license to cover construction 





(Date of ac- | San Jose, Managua. ’ 


/cumulate a sufficient tonnage of small or- 
|ders to permit of economical operation.— 
| (Department of Commerce.y | - 





tion, Detroit, Mich., authority to operate 
aircraft station as broadcast pickup, fre- 
quency 2,342 kc. Aug. 30 to Sept. 1, connec- 
tiong Harmsworth Trophy Races on Lake St. 
Clair, Detroit, Mich. (Date of Action: Aug. 
27, 1932.) 

WJBY, Gadsden Broadcasting Co., Inc., 
Gadsden, Ala., granted permission to sus- 
pend operations from Aug. 20 to Sept. 20 due 
to inability to obtain necessary equipment. 
(Date of action: Aug. 27, 1932.) 


. + 
The effective date of Rule 145, which 


| requires stations to keep within 50 cycles 


of their assigned frequencies, for the fol- 
lowing stations was éxtended to Sept. 30 
since the licensees have ordered frequency 
monitors fo be delivered before that date: 

WLBZ, Bangor, Me.; WSYB, Rutland, Vt.; 


| WMAS, Watertown, Mass.; WCOC, Meridian, 


Miss.; WSBT, South Bend, Ind.: WFAM, 
South Bend, Ind.; WJBO, New Orleans, La.; 
WCGU, Brooklyn, N. Y.; WSJS, Winston- 
sale. N. C.; WHOM, Jersey City, N. J; 
WTAX, Springfield, Ill.; KMJ, Fresno, Calif.; 
KGKY, Scottshluff, Nebr.; KERN, Bakers- 
field, Calif.; KOH, Reno, Nev.; WEDC, Chi- 
cago, Ill. 

KFJF, Oklahoma City, Okla.; KGIX, Las 
Vegas, Nev.; KGFW, Kearney, Nebr.; WPAD, 
Paducah, Ky.; WWAE, Hammond, _ Ind.; 
KFXM, San Bernardino, Calif.; WHBD, 


Mount Orab, Ohio; KICA, Clovis, N. Mex.; 


WIBX, Utica, N. Y.; WSAN, Allentown, Pa.; 
KTSM, El Paso, Tex.; WDAH, El Paso, Tex.; 
WBAX, Wilkes-Barre, Pa.; WCBA, Allen- 
town, Pa.; KWJJ, Portland, Oreg.; KVOA, 
Tucson, Ariz.; KGCX, Wolf Point, Mont.; 
KARK, Little Rock, Ark. 

WCOD, Harrisburg, Pa.; KGHF; Pueblo, 
Colo.; WSYR-WMAC, Syracuse, N. Y.; 
Me.; KVOS, Belling- 


WAGM, Presque Isle, 

ham, Wash.; KPQ, Wenatchee, Wash.; KUOA, 
Fort Smith, Ark.; KGBU, Ketchikan, 
Alaska; KFQD, Anchorage, Alaska; KNOW, 
Austin, Tex.; WOWO, Fort Wayne, Ind.; 
WGL, Fort Wayne, Ind.; WPHR, Petersburg, 
Va.; KXA, Seattle, Wash.; WKBN, Youngs- 
town, Ohio; KRGV, Harlingen, Tex. 

WLBL, Stevens Point, Wis.; WIBA, Madi- 
son, Wis.; KICK, Red Oak, Iowa; WGAL, 
Lancaster, Pa.; WJSV, Alexandria, Va.; 
WILM, Wilmington, Del.; WOAI, San An- 
tonia, Tex.; WMIL, Brooklyn, N. Y.; KWCR, 
Iowa; WSBC, Chicago, IIl.; 
KGCU, Mandan, N. Dak.; WCAJ, Lincoln, 
Nebr.; KVL, Seattle, Wash.; WHA, Madi- 
son, Wis.; KPPC, Pasadena, Calif.; 
Norfolk, Va.; WEVD, New York, N. Y. 

KFYR, Bismarck, N. Dak.; WPFB, Hatties- 
burg, Miss.; WRAW, Reading, Pa.; KFOR, 
Lincoln, Nebr.; WGH, Newport News, Va. 
KTAT, Fort Worth, Tex.; WSVS, Buffalo, 
N. Y.; KPJM, Prescott, Ariz.; WFOX, Brook- 
lyn, N. Y.; WIL, St. Louis, Mo.; KWSC, Pull- 
man, Wash.; WKBZ, Ludington, Mich.; 
WAWZ, Zarephath, N. J.; WBMS, Hacken- 
sack, N. J.; WBTM, Danville, Va.; WCAL, 
Northfield, Minn. 

WCAX, Burlington, Vt.; WCBD, Zion, IIl.; 
WCBS, Springfield, Ill.; WCOH, Yonkers, N. 
Y.; WERE, Erie, Pa.; WHBC, Canton, Ohio; 
WHDL, Tupper Lake, N. Y.; WKBH, La- 
Crosse, Wis.; WOCL, Jamestown, N. 3 
WORK, York, Pa.; WRAK, Williamsport, 
Pa.; WWRL, New York, N. Y.; KCRJ, Je- 
rome, Ariz. 

KFBL, Everett, Wash.; KFEL, Denver, 
Colo.; KFJM, Grand Forks, N. Dak.; KGCR, 
Watertown. S. Dax.; KGEK, Yuma, Colo.; 
KGEZ, Kalispell, Mont.; KGFX, Pierre, S. 


[Continued on Page 7, Column 4.] 


Applications Received 


By Radio Commission 
Application mace public Aug. 30 by the 


|Federal Radio Commission follow: 


KGZD, San Diego, Calif., Police Department, 
license to cover construction permit for 2,430 
ke., 100 w. 

KGZI, Wichita Falls, Tex., license to cover 
construction permit for 1,712 ke., 50 w. 

WPDH, Richmond, Ind., Police Department, 
ermit for in- 
stallation of new equipment. 2,442 kc., 50 w. 

W2XDK, W10XAY, Polin, Inc., portable, re- 
newal of general experimental license. 

WJP, Press Wireless, Inc., Hicksville, N. Y.» 


| modification of point-to-point telegraph li- 


cense for additional frequency. 

WEN, WQT, RCA Communications, Ine, 
New Brunswick, N. J., modification of point- 
to-point telegraph license for change in nor- 
mal transmitter number to No. 55 and No. 


|and primary points of communication to Ha- 


vana, Port-au-Prince, Santo Domingo. WEV, 
modification of point-to-point telegraph li- 
cense for change in normal transmitter num- 


ber to No. BX and primary points of com-. 


munication to Managua. 


WQI,. RCA Communications, Inc,, Rocky 


| Point, N. Y., modification of point-to-point 


telegraph license for change in normal trans- 


| mitter number to No. 45 and No. 38 and pri- 


mary points of communication to Panama, 
WGT, RCA Communications, Inc., San Juan, 


| P. R., modification of point-to-point telegraph 


license for change in primary points of com- 
munication to Havana, New Orleans, Panama, 
Caracas, Trinidad. 

K6X0O, RCA Communications, Inc., Kahuku, 
Hawali, renewal of special experimental li- 
cense. 

W6XI, RCA Communications, Inc,, Bolinas, 
Calif., renewal of special experimental license. 

There were also received 87 applications for 
amateur station licenses. . 


, DIVIDEND NOTICE 


The NorthAmerican 
Company 


QUARTERLY 
DIVIDENDS 


No. 114 on Common Stock of 24% inCom- 
mon Stock (at the rate of 1/40th of one share 
for each share held); and 


No. 45 on Preferred Stock of 114% incash (at 
the rate of 75 cents per share) 





Will be paid on October 1, 1932 to respective 
stockholders of record at the close of business, 
on September 6, 193%, 


Robert Sealy, Treasurer 


f 
1o 


Cy 





Plans Ex 
For Disposing of 


Home Bank Stock 


Arrangements for Receiving 
Subscriptions in Regional 
Areas Being Completed, 
Says Chairman Fort * 


iContinued from Page 1.) 
eated that your request and his previous 


attention of his liquidating agents. 

Walter E. Taylor, Bank Commissianer, 
Arkansas: In line with your telegram of 
Aug. 26, I am instructing liquidating 


aafbyenis to delay real estate foreclosure 


proveedings for 60 days. 

Harold P. Splain, Assistant to the Com- 
misisoner of Banking» Connecticut: Ws 
are forwarding a copy of your telegram 
to all State bank receivers and are re- 
questing their cooperation. 

H. W. Horsey, State Bank Commissioner, 
Delaware: In answer to your telegram, 
there are no banks or building and loan 


associations under our jurisdiction in re-) 


ceivership. Otherwise we would gladly co- 
opeate. 

Gurney P. Hood, Commissioner of 
Banks, North Carolina: .We are very 
liberal in our policy. toward home owners 
in North Carolina and foreclosure pro- 
eeedings are seldom resorted to on paper 
held by closed banks and never when in- 
terest, taxes and insurance are paid and 
small reductions on principal are re- 
ceived. We shall be glad to continue this. 
policy for a period even longer than 60 
days so as to give the Home Loan Bank, 
which you have so grasiously located in 
North Carolina an opportunity to liqui- 
date these obligations both for the inter- 
est of the home owners and the deposi- 
ters who suffer when notes are not paid 
at maturity. 

Arthur Guy, Commissioner of Banks, 
Massachusettes: Answering your tele- 
gram of Aug. 26, the policy was estab- 
lishe here some time ago in line with 
your request and it will be continued. 

Edward Rainey, Superintendent of 
Banks, California: It is the policy of 
this department to avoid foreclosure on 
real estate wherever possible. If owners 
show position to honestly cooperate 
with yuty. superintendants in charge of 
‘liquidations, foreclosure is avoided except 

ag last resort. The lack of a real es- 

te market has been taken into consid- 

Frration and the department in liquida- 
tions and in dealing with banks has 
sought to prevent throwing real estate on 
the market. This policy will continue 
and no foreclosures will be made during 
the next. 60 days except in extraordinary 
circumstances which cannot now be an- 
ticipated. 

Albert S. Fant, State Bank Examiner, 
South Carolina: This office has no su- 
pervision ef closed banks where receivers 
are appointed by court, yet it is in hearty 
accord with your policy of delaying fore- 
closure proceedings for at least 60 days 

wihch the increase in value of 

South Caroline’s two principal crops, to- 

bacco and eotten, may allow owners to 
conserve what equity they may have in 
such real estate mortgages. We will im- 
mediately prepare and forward letter ta 
all such receivers in the State requesting 

them to concur in constructive measure 
adopted by Home Loan Board and 

Comptroller of Currency. 


German Textile Trade 
To Have ‘Rayon Week’ 


Germany is to have a “rayon week” 
from Oct. 1 to 7, in order to make the 
population “rayon conscious,” according to 
a report to the textile division from the 
Berlin office. All towns of 30,000 and 
éver will take part in the campaign to 
Promote sales of all products consisting 
entirely or partly of rayon, the report 
stated. 

All media of publicity will be used to 
stimulate rayon sales. Textile stores dur- 
ing the period will concentrate every ef- 
fert in displaying attractive materials and 
unusual store window designs. Large ad- 
”\ vertisements will naturally be run in the 
country’s press, and fashion displays will 
be used to the utmost advantage. f 

The campaign, it is hoped, will stim- 
ulate the ailing German rayon industry 
which has been. feeling the depression 
acutely.—(Department of Commerce.) 


Certain Proposed Rates 
Are Suspended by I. C. C. 


By#an order entered Aug. 29 in Investi- 
gation and Suspension Docket No. 3794, 
the Interstate Commerce Commission sus- 
pended from Aug. 30, 1932, until March 
30, 1993, the operation of certain schedules 
proposing to establish rates on brick and 
other clay products, carload minimum 
weight 60,000 pounds, from southern pro- 
ducing points te Washington, D. C., and 
intermediate points in northern Virginia. 


Import Quotas on Autos 
Established by Belgium 


By a decree of Aug. 26, the Belgian Goy- 
ernment has established import quotas on 
automobiles with monthly quotas fixed at 
the same amounts as imports during the 
cerresponding months of 1931, according 
te a cablegram from Commercial Attache 
R. C. Miller at Brussels. Belgium im- 
porters are required to obtain licenses for 
automobile imports—(Department of 
Commerce.) 


Wool Prices Increased 
At Australian Auctions 


The first wool auctions of the 1932-33 
selling season opened at Sydney on Aug. 
28 with merino wools selling at 15 to 20 

cent advance compared with the clos- 
tee of the previous sales in June accord- 
img to a cable received by the Foreign 
Service of the Bureau of Agricultural 
Eeonomies from E. C. Paxten, American 
Agricultural Commissi®er at Sydney, Aus- 
tralia. 

There was a large attendance of buy- 
ers and competition was keen, Yorkshire 
buyers were most prominent but the Con- 
tinent also quite active. There ware 11,- 
509 bales of wool offered at auction on 
Monday afternoon and 10,628 bales were 
sold. In addition to this quantity, 12,261 
bales of wool were sold priviately. 

The quality of the wool offered is said 
te be better than last year. The fleeces 
are averaging lighter in weight than last 
year, indicating that the total Australian 


clip may not be as heavy as had been pre-| 


- viously estimated—(Department of Agri- 
ture. ) 


voted 
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Favorable Developm 
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Mortgage Policy in Bay State 
Outlined by Bank Commissioner Jy Wisconsin for 


Optimistic Business Sentiment Securities Group 
Is Growing in St. Louis District! Laying Plans for_ 


ents Shown Since First of 


Month, Says Reserve Bank 


St. Louis, Mo., Aug. 30—An optimistic 
business sentiment in the Eighth Federal 
Reserve District has been emphasized since 
the first of August by a number of favor- 
able developments, according to the 
monthly review of the Federal Reserve 
Bank of St. Louis. 


The District summary follows in full 


| text: ; 
instructions would again be called to the} 


Virtually all measurements of business 
activity in the Eighth District during July 
disclosed further reeession below the low 
levels which prevailed during the preced- 
ing month. The volume of production 
and distribution of merchandise was the 
smallest so far reached in the present de- 
pression, output of electricity for commer- 
cial purposes declined, the value of per- 
mits for new construction in the principal 
cities receded, and further increase in un- 
employment in the industrial centers was 
the rule. 

Output of mines in all bituminous coal 
fields of the district showed more than 
the seasonal decrease, and the same was 
true of lead and zinc mines. In face of 


decided improvement in sentiment in busi- 
ness circles in the large urban centers as 
well as agricultural communities, attrib- 
utable to the rising trend in prices of cer- 
tain groups of commodities, notably agri- 
cultural products, the upturn in the se- 
curity markets, and further improvement 
in the general banking and credit situa- 
tion. 





Favorable Developments 


Increase Optimisim ) 


Since Aug. 1 this optimistic attitude has 
been emphasized by a number of actual 
favorable developments in commerce and 
industry. A number of manufacturing 
plants which had been closed for varying 
periods have resumed operations on part- 
time schedules, and others which had been 
active substantially increased their work- 
ing forces. * , 

Orders booked by important wholesaling 





f 


these unfavorable conditions, there was a | 


and jobbing lines showed a measurable | 


increase during the first half of August, 
the velume in some instances comparing 
favorably with the corresponding period 
a year ago. Inquiries for raw materials 
by manufacturers have broadened, and 
specifications on goods previously acquired 
have shown moderate expansion for the 
first time since last Spring. 

Retailers in both the large cities and 
the country report fair response to special 
sales of Summer goods, and clearance of 
merchandise in that category is likely to 
be much more complete than was esti- 
mated earlier in the season. 

The agricultural situation “in the dis- 
trict as a whole is more favorable than 
at the beginning of the Summer. Ap- 
preciation in prices of the leading crops, 
notably wheat and cotton, will, if sus- 
tained, result in a fair margin of profits 
to their producers in numerous instances. 
Recent rains have relieved drought con- 
ditions in many sections, and have been 
of great benefit to corh, tobacco, pastures, 
hay, gardens and late commercial vege- 
table and fruit crops. 

Demand for hides has been active, with 
prices higher, and while cattle and hog 
prices declined someWhat from the high 
quotations of early July, a substantial 
part of the gain was retained. At the 
middle of August, indications pointed to 
@ moderate improvement in employment 
conditions for the month as a whole as 
contrasted with its predecessor. 


Retail Business 


\In Area Analyzed 


As reflected by sales of department 
stores in the principal cities of the dis- 
trict, the volume of retail trade in July 
was 31.3 per cent smaller than in June 
and 31.1 per cent less than in July, 1931; 
for the first seven months the volume 
fell 23.1 per cent below that for the cor- 
responding period last year. 

Combined sales of all wholesaling and 
jobbing firms reporting to this bank de- 
creased 44.5 per cent in July as compared 
with the same month in 1931, but showed 
a slight increase over the June total this 
year; aggregate sales for the first seven 
months this year decreased 30 per cent 
below the comparable period in 1931. 

The dollar value of permits issued for 
new construction in the five largest cities 
in July was 11 per cent smaller than in 
June, and 72 per cent less than in July, 
1931; for the first seven months the total 
was 78 per cent smaller than a year ago. 
Contracts let for construction in the 
Eighth District in July were 31.5 per cent 
smaller than last year, and 108 per cent 
above the June total this year; for the 
first seven months a decrease of 60 per 
cent was shown in contrast with the same 
period in 1931. 

Debits to checking accounts in July 
were 11 per cent and 27 per cent smaller, 
respectively than a month, and a year 
earlier, and the -total for the first seven 
menths was 26 per cent smaller than for 
the like period in 1931. The amount of 
savings held by selected banks on Aug. 
3 was slightly greater than on July 6, but 
11 per cent smaller than on Aug. 5, 1931. 

Freight traffic of railroads operating in 
this district, according to officials of these 
lines, continued substantially below that 
;of the corresponding periods during the 
past several years. The movement of 
wheat was restricted to relatively small 
volume owing to a fairly general disposi- 
tion on the part of farmers to hald their 
stocks for better prices, 

Labor troubles in the Illinois and In- 
diana fields and lack of industrial de- 





mand served to restrict the mavement of | 


bituminous coal. For the country as a 
whole, loadings of revenue freight for the 
first 30 weeks this year, or to July 30, 
totaled 16,045,005 cars, against 22,045,217 


U. S. TREASURY 
STATEMENT 


Aug. 27. Made Public Aug. 30, 1932 


Receipts 

Internal revenue receipts: 

Income tax $399,674.73 
Miscellaneous internal reve- 

1,053,160.95 

979,713.35 

215,320.61 


2.947 869 64 
356,198,089.61 


$358,845,959.25 


Total ordinary receipts 
Balance previous day 


Expenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 
All other 


$2,946,826.37 
78,006.78 
269,406.48 
12,302.41 
507,424.49 


$3,814,056.53 
844,078.00 


poration 1,222,164./5 
Balance today ... 352,965,659.97 


Total coccccccccccsscececccees$i00,845,959,25 


Public debt expenditures 
Reconstruction Finance 








cars for the corresponding period in 1931, 
and 26,900,212 cars in 1930. 

The St. Louis Terminal Railway Associ- 
ation, which handles interchanges for 28 
connecting lines, interchanged 143,022 
loads in July, against 135,115 loads in 
June, and 171,935 loads in July, 1931. Dur- 
ing the first nine days of August the. in- 
terchange amounted to 31,888 loads, which 
compares with 33,070 loads during the 
corresponding period in July, and 42,412 
loads during. the first nine days of Au- 
gust, 1931. : 

Passenger traffic of the reporting lines 
in July decreased 38 per. cent as compared 
with the same month a year ago. Esti- 
mated tonnage of the Federal Barge Line 
between St. Louis and New Orleans in 
July was 105,300 tons, which compares 
with 108,002 tons in June and 103,444 
tons in July, 1931. 


Some Improvement 
Noted in Collections 


Moderate improvement as a whole was 
reflected in reports relative to collections 
during the past 30 days. Considerable 
spottiness and irregularity still obtains, 
however, both with reference to the sev- 
eral lines and localities. In the Winter 
wheat areas merchants and banks report 
a fair volume of liquidation, and the same 
is true in localities where early fruit 
truck crops are extensively produced. 

Wholesalers and jobbers in the chief 
distributing centers report mainly satis- 
factory settlements, early August Pay- 
ments comparing favorably with those of 
the corresponding period last year. Ac- 
tual losses from weak accounts continue 
large, but show a decreasing trend as 
contrasted with earlier months this year. 
Retailers in the large urban centers report 
the usual seasonal backwardness in col- 
lections occasioned by absence of cus- 
tomers on vacations. Questionnaires ad- 
dressed to representative interests in the 


{various lines scattered through the dis- 


trict showed the following results: 

Exclt. Good Fair 
July, 1932.... 0 18.5 58.5 
June, 1932.... 0 18.5 61.2 20.3 
July, 1931....1.5 16.2 62.3 20.0 


Commercial failures in the Eighth Fed- 
eral Reserve District in July, according to 
Dun’s, numbered 109, involving liabilities 
of $2,093,558, against 132 failures in June 
with liabilities of $1,987,322 and 80 de- 
faults for a total of $5,298,184 in July, 1931, 

The average daily circulation in the 
United States in July was $5,751,000,000, 


Poor 
23,0 


| against $5,530,000,000 in June, and $4,836,- 


000,000 in July, 1931. 


Balanced Budget Law 
For Oklahoma Urged 


State Auditor Proposes Appro- 
priations Based on Estimates 


Oklahoma City, Okla., Aug. 30. 

Outlining the condition of State fi- 
nances during the yast year, Prank ©. Car- 
ter, State Auditor, in his annual report, just 
issued, has recommended legislation which 


he declared wiil prevent further 
in State funds. Soneite 


He urged passage of a law rovidin 
that, before any Legislature aie oaene 
priations, it must determine the amount 
of revenue available for the next biennium, 
making the estimate from the previous 
year’s collections. 

Appropriations then would be confined 
to the income so determined. Any addi- 
tional appropriations would be considered 
invalid unless revenues were provided by 
Special measures. 
1 Mr. Carter pointed out in his report 
that deficits are created often by action 
of the Legislature in making supplemental 
appropriations to cover needs of the final 
few months of the second year of the 
biennium, without at the same time pro- 
viding additional sources of revenues. 

The State Auditer urged more prompt- 
ness on the part of State officials in trans- 
ferring funds from their official depository 
accounts to the Treasury accounts. He 
painted out deposits in the holding ac- 
count draw only 3 per cent interest, while 
the State pays 6 per cent on its outstand- 
ing nonpayable warrants. 

In the last four years the total of out- 
Standing nonpayable warrants increased 
from $1,275,486 to $11,703,971, the State 
Auditor reported. During that same pe- 
riod Ahe State’s bonded debt decreased 
$1,040,300. Total indebtedness of the State 
as of June 30, 1932, was $13,128,271, be- 
cause of the large amount of outstanding 


nonpayable warrants drawing 6 per cent 
interest. 


Further Advance Noted 
In Farm Product Prices 


[Continued from Page 1.} 
mately 4 per cent from July 15 to Aug. 15, 
duye largely to an increase in slaughter 
supplies and a weaker demand for pork 
products. The hog-corn ratio for the 
United States was 13.4 on Aug. 15 com- 
pared with 14.1,0n July 15, the farm price 
of corn having increased slightly and hog 
prices having declined during the period. 

Wheat and Cotton Advance 


An 8 per cent increase in the farm price 
of wheat from July 15 to Aug. 15 is at- 
tributed to a decline in the condition of 
the Spring wheat crop and to indications 
that world supplies of wheat are smaller 
than a year ago. 

Cotton prices, says the Bureau, strength- 
ened on the basis of indications pointing 
to a 1932 crop smaller than had been an- 
ticipated previnously, improvement in the 
demand for cotten textiles, and contin- 
ued relatively heavy export movement. 

The farm price of potatoes gained 5 
per cent from Jyly 15 to Aug. 15. Eggs 
went up 22.5 per cent, attributed to sea- 
sonally declining production and the light- 
est storage holdings in 16 years. 


‘Kansas Building Societies 


Show Loss in Resources 


Topexa, Kans., Aug. 30. 
Total resources of Kansas building and 
loan associations show a shrinkage of 7 
per cent for the one-year period ended 
June 30, 1932, according to W. M. Price, 
State Supervisor of Building and Loan 
Associations. However, 12% per cent of the 
associations in the State showed an ac- 
tual gain in resources, Supervisor Price 
stated. 
The 152 associations in the State had 


|on July 1, 1932, total resources of $121,- 


060.729.45. During the year period no Kan- 
sas building and loan association failed. 


¢ 


Annual Meeting 


National Association Will 
Meet in Cincinnati Sept, 
26; Many Problems Are 
To Be Considered 


Jefferson City, Mo., Aug. 30 | 

The National Association of Securities | 
Commissioners has selected Gincinnati, 
Ohio, as the meeting place of their 1932 | 
convention, to be held Sept. 26, 27 and 28, 


according to. announcement here by the } 


country is now confronted with the prob- 
lems of stockholders protective commit- 
tees, reorganization committees, and re- 
funding issues,’ Mr. Stockard states in 
the regular bulletin of the association. 
Jurisdictional Question 

“Many commissions are puzzled as to 
whether the administration of such com- 
mittees comes under their jurisdiction, or 
whether the securities created by such 
committees should be registered.” 

The president and secretary have re- 
ceived letters from members of some 
commissions stating they are unable to 
keep up their membership in the Associa- 
tion because of the financial condition 








Missouri Securities Commissioner, F. T. | 
Stockard, who is secretary of the National 
Association. 

“Practically every Commission in the 
of their State, or in some instances the 
Legislature has refused to appropriate 
funds to cover dues and expenses. 

States Eligible to Membership 

Every State having a Securities Com- 
mission is a member. The fees are vol- 
untary contributions. Every State is 
asked to contribute, but not required to 
do so. If any State does not have the 
money, or if the Legislature fails to ap- 
propriate necessary funds to defray ex- 
penses, its Commission will not be ex- 
pected to pay, but will still be urged to 
attend and take part in the affairs of the 
Association. 

Every State is a member and noncon- 
tributing members are just as welcome as 
those who have contributed. We know 
every State would contribute if it were 

ssible. We can, however, all contribute 

attendance with some member of our 
Commision, if not in a financial way, so 
no State then, need refrain from par- 
ticipating in affairs of the National As- 
sociation or attending the convention be- 
cause it has been unable to help finan-! 
cially. 


Review of Bank Liability 
Refused .in South Carolina 


‘ Columbia, S. C., Aug. 30. 
The South Carotzna Supreme Court by 
a three to two vote has refused to re- 
open, on petition of Federal receivers for 
the Peoples State Bank, the question of 
collection ..af stockholders’ liability, thus 
adhering ,to the court’s recent decision 
that under the ‘South Carolina law this 
phase of the liquidation must be con- 
ducted by a receiver named by State 
courts. ; 
William Elliott, N. M. McDill and Robert 
Gage, who;had been named receivers by 
Federal Judge Glenn on petition of an 





Ohio depositor, asked the court to hear 
jthem further, but the court refused. 
Joseph Nettles, Columbia attorney, has 
announced that he will proceed as State 
Receiver with this phase of the liquidation 
|of the defunct bank and its 44 branches. 
; The capital stock was $2,990,000. 


Oklahoma City’s Program 
To ‘Make’ Work Approved 


Oklahoma City, Okla., Aug. 30. 
Governor Murray has approved the 
$1,100,000 “made work” program of Okla- 
homa City. The application of the city 
to the Reconstruction Finance Corpora- 
tion was filed with the Governor for for- 
warding to Washington. 

The loan which the city is seeking would 
finance 3.6 miles of sewer extension and 
improvement on which 2,000 men would 
be given work for six months. Nearly 55 
per cent of the entire amount of the pro- 
gram would be paid to laborers as ma- 
terials will cost only about $216,008, most 
of which will be spent locally, according 
to tentative plans. 


Treasury Bills Are Sold 
At Lower Discount Rate 


[Continued from Page 1.1 
000,000 or thereabouts, of 91-day Treasury 
bills, dated Aug. 31, 1932, and maturing 
Noy. 30, 1932, which were offered on Aug. 
25, were opened at the Federal reserve 
banks on Aug. 29. 

The total amount applied for was $463,- 
281,000. The highest bid made was 99.922, 
equivalent to an interest rate of about 
.31 per cent on an annual basis. The low- 
est bid accepted was 99.915, equivalent to 
an interest rate of abd@ut 34 per cent on 
an annual basis, Only part of the amount 
bid for at the latter price was accepted. 
The total amount of bids accepted was 
$100,500,000. The average price of Treas- 
ury bills to be issued is 99.918. The av- 
erage rate on a bank discount basis is 
about .32 per cent. 





Decisions Announced 


By Radio Commission 
[Continued from Page 6.] 


Dak.; KGNF, North Platte, Nebr.; KGVO, 
Missoula, Mont.; KMA, SRenandoah, Iowa; 
KPOF, Denver, Colo.; KSEI, Pocatello, 
Idaho; KSTP, St. Paul, Minn.; KTFI,. Twin 
Falls, Idaho; KUMA, Yuma, Ariz.; KWKC, 
Kansas City, Mo.; KXL, Portland, Oreg.; 
KXO, El Centro, Calif. 
+ 


a 

Action on Examiner’s Reports: 

Powell and Platz, South Coffeyville, Okle., 
remanded to dacket to permit KFBI, Mil- 
ford, Kansas, to be heard. Applicant de- 
sires to move to Coffeyville, Kans. 

Radiq Entertainments, Ltd., San Fran- 
cisco, Calif.,; denied application to increase 
day power from 500 w. to 1 kw. Licen 
renewed on 950 kc. with 500 w., sharin 
with KROW, Oakland, Calif., sustaining 
Examiner R. H. Hyde. 

George A. Watson, Portland, Oreg., denied 
renewal of license as in default. Applicant 
failed to appear at hearing, sustaining 
Chief Examinér Ellis A. Yost, 

. VT. Griffin, Tulsa, Okla., denied con- , 
struction permit for new station to operate 
on 1,400 ke. with 250 w. night. 500 w. day, 
sustaining Examiner R. H. Hyde. 

Troy Broadcasting Company, Troy, Ala., 
granted construction permit for new sta- 
tion to operate on 1,210 kc. with 100 w. power 
daytime, euataining resp inet Pratt. 


Amateur Licenses: 

The Commission also granted licenses for 
439 amateur stations, of which 140 were new, 
247 renewals and 52 modifications. 

Harold 8. Kilpatrick, Detroit, Mich., or- 
der of reyocation of license entered Oct. 15, 
1931, set aside. 

Miscellaneous: 

Paul J. Gollhofer, Brooklyn, N. Y., granted 
permission to jdin in protest of removal of 
transmitter of WOGU from Brooklyn te 
Long Island City, 





‘Source of Income of Associated Gas Grou 


}eral Utilities Invest. Ca 


Declares Attitude on Foreclosures Has Been | H 


Similar to Chairman Fort’s Proposal 


Boston, Mass, Aug. 30. 
The policy which the State Bank Com- 
missioner, Arthur Guy, has pursued in 
the handling of mortgages on homes held 
by the closed banks taken over by him 
has been similar in many respects to 
that advocated by Chairman Fort of the 
Federal Home Loan Bank, he has stated 
orally. Commissioner Guy gave out an 
official statement after the receipt of @ 
telegram from Chairman Fort. 
Mr. Guy’s statement follows in full text: 
“I am heartily in accord with Chairman 
Fort’s efforts to assist home 
Nearly a year ago I established a policy 
with respect to closed banks of not tak- 
ing possession of property of home owners 


and small property owners unless abso- | 


lutely necessary in order to protect the 
interest of depositors or at the request 
of the owner, except where substantial de- 
fault existed or where a disposition has 
been shown on the part of the owner not 
to cooperate or where the ultimate re- 
sponsibility of recovery for depositors has 
been grossly ignored by the owner. In 
regard to apartment houses and business 
property I have not taken possession ex- 
cept to conserve assets and, in the ma- 
jority of such cases, because the income 
from the property was being used for 
purposes other than the meintenance of 
the particular property concerned. 

“T agree with Mr. Fort’s observations 
relative to the foreclosure of mortgages 
held by closed banks by reason of non- 
payment of principal at maturity and it 
has never been my policy to foreclose for 
this reason, and such mortgages are being 
carried as open mortgages. thermore, 
in order to assist in this mortgage situa- 


Wholesale and Retail Distribution of Goods 


owners. | 


tion this department proposed an act 
which was passed by the last Legislature 
with the cooperation of Governor Joseph 
B. Ely, whereby closed banks may take 
| back mortgages for a peribd not exceeding 
three years. 

“With respect to that part of the dis- 
patch stating that in some instances re- 
ceivers foreclosing for the gu of ob- 
taining money to pay dividends, this has 
not been my policy, in fact, the properties 
which have been taken in possession or 
foreclosed to date netted very little, if 
|anything, towards the payment of divi- 
| dends. 

“This department will cooperate with 
Chairman Fort in every manner possible.” 

Sommissioner Guy had no comment 
upon the remarks of Chairman Fort sug- 
gesting that the bank commisisoners of 
various States do what they can to induce 
fuactioning banks to put the 60-day sus- 
pension into effect, other than to say that 
he has no authority te order them to take 
such action. 


Oct. 31 last held 202,937 mortgages, with 
an average value of $6,216. The amount 
| Of foreclosed property on their books at 
that time was $27,865,956. The total value 
of the mortgages was $178,642,477. 
Cooperative banks held $144,356 mort- 
gages, with an average value of $3,427, as 
of Oct. 31 last. The amount of foreclosed 


$13,733,097. The total value of the mort- 
gages was $493,985,519. 

'The savings departments of trust com- 
panies had on Dec. 31 last, mortgages on 
real estate with a total value of $107,819,- 





date were $1,380,026. 


| Savings banks of Massachusetts as Of | port shows. 


property on their books on that date was | 


427. Foreclosures on their books at that | 


| 





Shows Improyement in Dallas Reserve Area’ 


Dallas, Tex., Aug. 30.—An impravement 
in both wholesale and retail distribution 
of foot in early August in the Eleventh 
Federal Reserve District is noted in the 
monthly business review of the Federal 
Reserve Bank of Dallas. 

‘ The district summary follows in full 
ext: 

A noticeable strengthening of sentiment, 
created by the upward. trend in prices 
of agricultural commodities and livestock 
and by the favorable prospects for agri- 
cultural production, was the outstanding 
development in the Eleventh Federal Re- 
serve District during the past 30 days. 

Large Feed Production 

A large volume of feed uction is 
now assured in practically all sections of 
the district and this, together with the 
generous supply of vegetables canned for 


home consumption, should enable farmers 


to cultivate 1933 crops with a minimum 
outlay. ' 

While the Department of Agriculture’s 
estimate of cotton production in Texas is 
the smallest since 1922, this is due largely 
to the reduced acreage as the per acre 
yield was estimated to be higher than the 
ten-year average. Furthermore, the re- 
cent rise in the price of cotton to the 
highest level of the current year will, if 
sustained during the harvesting season, 
partially compensate for the lower pro- 
duction. . 

Livestock and their ranges are in good 
condition and since the recent rains late 
Summer and Fall grazing is practically 
assured. The movement of cattle to mar- 
kets is smaller than a year ago and the 
demand for stockers has shown a slight 
improvement. 

While the merchandise in both whole- 
sale and retail channels reached a low 
level during July due in part to seasonal 
influences and in part to the waiting atti- 
tude of consumers and retailers, late re- 


ports indicate that there was an improve- 
ment in the first half of August. Consumer 
buying has been stimulated by the better 
feeling prevailing generally, the attrac- 
tively priced clearance sales ,and the offer- 
ing of new Fall merchandise. 

tailers are still adhering to the pol- 
icy of purchasing in small lots and to 
cover immediate needs, yet in some lines 
there is a tendency to buy a wider assort- 
ment of goods. As inventories generally 
‘are at a low level any increase in con- 
sumer demand should be immediately re- 
— in a larger distribution at whole- 
sale. 

Decline in Deposits 

Financial developments were marked by 
@ smaller than seasonal decline in member 
bank deposits and a heavy demand for 
the Treasury issues of Aug. 1. The daily 
average of combined net demand and time 
deposits of member banks declined only 
$2,938,000 between June and July, and the 
recession from the corresponding month 
@ year ago was the smallest recorded in 
three months. 

Subscriptions to the 2% and 3% per 
cent United States Treasury notes tétaled 
$89,938,500, against which allotments of 
only $15,332,700 were made. 

Federal reserve bank loans to member 
banks rose sharply in the last half of 
July, but the liquidation during the subse- 
quent two weeks brought the total of these 
loans down to $16,129,000 on Aug. 15, 
which was only $273,000 above that a 
month earlier, and $2,774,000 larger than 
on the same date in 1931. The loans and 
investments of member banks in leading 
cities reflected a seasonal decline between 
July 6 and Aug. 10. 

The volume of construction activity con- 
tinued at a low level. The July valuation 
of building permits issued at Principal 
cities was 27 per cent smaller than in 
June and % per cent less than a year ago. 








Of Utilities Described at Federal Inquiry 


EContinued from Page 5.] 


true. 
Q. What is that item? A. $229,702,165.26. 

Q. And what does that represent? A. That 
is set up as the excess of investment over 
par or stated value for capital stock of sub- 
sidiaries. 

Q. Now, you told us a little while ago that 
in the preparation of the consolidated bal- 
ance sheet certain comeenies were included 
in compiling the consalidation? A. Yes, sir. 

Q. That it was not convenient at the mo- 
ment to tell us what the companies were, 
I see they are listed at pages 1010, 1011, 1012, 
1013 and 1014 of the report? A. Yes, sir; that 


is correct. 
Q. Looking at this list, the first group is 
the New York State group, is it not? A: tt is. 
. Which comprises how many companies? 

A. Ten companies. 

Q. The next group is what group? A. The 
Rochester group. 

Q. Comprising how many companies? A. 
Forty companies. 

Q. The next is what group? A. Ges Utili- 
ties group. 

@. Comprising how many companies? A. 
Fifteen. 

Q. What is the next group? A. Staten Is- 
land Edison group. 
r, Comprising how many companies? A. 

‘wo. 

9. What is the next group? A. American 
Utility group. 

Q@. How meny companies are represented? 
A. Fifteen. 


Q. What is the next group? A. Kentucky- 
Tennessee-Indiana Power Corporation Group. 
+++ 
@. How many-companies represented? A. 

Eleven companies. ‘ 
Q. The next group is what? A. Pennsylvania 


one. 
Q@. How many companies in it? A. Sixteen 
companies. * 
. What is the next group? “A. Metropolitan 
Edison Group. 
. How many companies? A. Six. 
. What is the next? A. Manila Electric 
Company Group. 
Q. How many companies in that? A. Two 
companies. 
Q. What is the next group? A. Manila 
Provincial — with 16 companies. 
Q. Then, we have a number of individual 
companies? A. Yes, sir. 
Q. I see no escape from namin 
numerous as they are; please do it 


A. Patchogue Electric Light Co., 
County Blectric Go., Long Island Water 
poration, Associated Electric Co., Smyrna Tel- 
ephone Co., Western Massachusetts : Electric 
Co., Associated Public Utilities Corporation 
(New Jersey), New Jersey Power & Light Go., 
Associated Electric Companies, Associated 

ectric P rties, Associated General ec- 
ric Co. (Delaware), Associated Properties, 
Inc., Associated System Properties, Inc., 
sociated Systems, Inc., Associated Utilities In- 
vesting Corporation (Delaware). 

Binghamton Light, Hest & Power Go. (new), 
Globe Holdi Corporation, New Jersey Elec- 
tric Co., Superior Holding Corporation, Lock- 
Light, Heat é Power Co., Owego Gas 

o., New York State Hydroelectric Co.. New 
York Electric Co., oclated as & Electric 
Co. of Canada, Associated Gas Electric Co. 
of Delaware, Associated Power & Light Oo. of 
New York, Associated Power Securities Co., 
Associated Utilities Yorpereton of Delaware. 

Associated tilities orporation of New 
York. General Public Utility COFRaFaton. Gen- 

oration, New Jersey 

York-Vermont In- 


g them, as 


Sullivan 
Ore 


Utilities Corporation, Ne 


| terstate Power Corporation, Omnibus Leasing 
| Corporation, Public Utilities Securities Co., 


Northern Pennsylvania Power Co., The Waverly 


Blectric Light & Power Ca. eciated Gas 
Electric “Go. (the Siholnal Spay, = 
* 


‘ 
cess of reproduction cost new? A. That is Q 


. This gives a total of how many com- 
| Denied ae companies. e ¥ 

‘ not see in this list any mention 
4 Re land Gas & Electric Association. 


Gas & Electric Company consolidation. 
~+ + 


Q. Please read into the record the remarks 
that, you quate in this connection at the top 


of page 1 

A. In preparing this consolidation and de- 
termining what companies should be included, 
the Associated System did not follow what is 
generally considered the accepted practice in- 
cluding those, a majority of whose stock was 
held, but on the contrary the examiner is led 
to believe that no consistent principle was 
followed. In other words, some companies (or 
trusts) whose stock is not held by Associated 
Gas & Electric Company or its controlled sub- 
holding companies, were included and in other 
cases Where 50 per cent or more was owned, 
the company was not included. 

From the above it would appear that what 
purports to be a consolidation as generally 
understood by the established processes, is 
really nothing more than the gathering to- 
ether of certain selected companies with 
ull regard to ownership, and f 
viewpoint is of little worth or yalue. 

Q. To illustrate, what is said? 

A. It was und that Associated Electric 
Companies and Asgociated System Properties, 
In¢c., subholding trusts, whose stock is owned 
by the Associated Gas & Electric Properties, 
were included in the consolidation together 
with their subsidiaries and, on the other 
hand, General Gas & Electric Corporation, 
which is owned any 50 per cent by 
| Associated General Electric Corporation, Dela- 
ware, included in the consolidation, and ap- 
pos mately 50 per cent by Bastern Utilities 
nvestment Corporation, an affiliated com- 
pens. also controlled by Associated Gas & 
lectric Properties, was not included. 


The par or stated value of General Gas & 
Electric Corporation was $29,874,179.70 whereas 
the investment was $76,159,791.46 or an excess 
of $46,285,611.76, representing the interest held 
by Associated General Electric Corporation in 
that stock. 

. Is this excess réflected, as such on the 
consolidated balance sheet? A. It is not re- 


flected as such. 
Is it reflected at allt. A. It is reflected in 
+++ 


milodtionetian investmen 

Q. What other feature of this consolidated 
balance sheet do you call attention to? 

' call attention to the fact that W. B. 
Barstow & Company, an entirely owned sub- 
Sidiary of Associated Gas & Electric Company. 
was not included in the consolidation and 
was considered as an investment. 

The par or stated value of the stock of W. 
8S. Barstow & Company, Inc., was $9,227,477.02, 
whereas the investment is carried in the con- 
solidated balance sheet at $52,773,855.17. By 
not consolidating this company in the sys- 
tem consolidation, the excess of the invest- 
ment over the par or stated value $43,546,- 
378.15 is catried as an investment and not 
shown up a§ an excess cost. 

Q. Does the company state a reason why. 
W. 8. Barstow & Company was not included 
in the consolidated balance sheet? 

A. ¥es, sir. They stated that it was not 
included due to the fact that it was a serv- 
ing company, and all companies of that classi- 

cation were omitted from the consolidation 
as being nonutilities. There is nothing, 
ever, in the published report of Associated 
|Gas & Electric Company or System to indi- 





out 
om the public 





| cate that only utility companies were in- | 


}¢luded in the consolidation. 

By not including these companies in the 
consolidation, en accurate picture is not pre- 
sented, Inasmuch as Many companies of 


S not included in the Associated | 





STATE BANKING |. 


Bank Conditions - 


alf-year Shown 


Percentage of Deposits Tied 
Up by Suspensions Low- 
est of That Area, Gover- 
nor Is Informed 


Madison, Wis., Aug. 39. 
Viewed fram all angles, Wisconsin 

a better bank record for the last 1 
months, and particularly for the last six 
months, since Jan. 1, 1932, when the State 
Banking Department stablization program 
became effectively operative, than any 
State in this section of the country, ac- 
cording to a report submitted to Governor 
Philip F. LaFollette by Frank W. Kuehl, 
Stabilization Director of the State Bank- 
ing Department. The report covers the 


| period from Jan. 1, 1931 to July 1, 1932. 


Wisconsin had by far the lowest per- 
centage of its total bank deposits tied up 
by bank suspensions of any of nine States 
in this section of the country for each 
of the last three half-year periods, the re- 
During the first six months 
of 1932, however, when the Wisconsin 


| Stabilization program was effective, this 
| State’s record became even more outstand- 
| ing. 


Percentages Are Compared 

For Wisconsin the percentage of total 
bank deposits tied up by bank suspensions 
was .35 of 1 per cent, or much less than 
one-half of 1 per cent, for the first six- 
months of 1932, the report shows, while the 
percentages for other similarly situated 
States were as follows: Iowa, 5.25 per 
cent; 15 times as high as Wisconsin; In- 
diana, 5.21 per cent; Illingis, 3.93 per cent; 
Nebraska, 1.27 per cent; South Dakota, 
94 per cent; North Dakota, 90 per cent; 
Missouri, .86 per cent; Michigan, .74 per 
cent; and Minnesota, .62 per cent. 

The weighted average for the 10 States 
compared was 2.42 per cent, more than 
six times the percentage for Wisconsin 
while the weighted average for the cone 
tinental United States was 1.03 per cent. 

The report shows that only nine banks 
suspended in Wisconsin during the first 
six months of 1932. During the same 
period, 143 banks suspended in Illinois, 
or more tham 15 banks were closed in 
Illinois for every one closed in Wiscon- 
sin; 63 suspended in Iowa, 5@ in Indiana, 
50 in Missouri, 33 in Michigan, 25 in Min- 
nesota, and 23 in Nebraska. : 

During three months of 1932, in Jan- 
uary, March and April, not a single bank 
suspended in Wisconsin. Only one bank 
suspended in this State during the first 
four months of 1932. 

“While Wisconsin’s banking record for 
the entire 18-month period covered by 
these reports is favorable,” states Mr. 
Kuehl, “it is significant that during the 
first six months of 1932 Wisconsin’s rec- 
ord became outstanding. The stabiliza- 
tion program of the State Banking De- 
partment, organized late in 1931, became 
effectively operative by special session leg- 
islation at the beginning of 1932.” 


Many Have Stabilization Plans 

The data used in the various tables and 
graphs submitted with the report were 
taken from the annual report of the United 
States Comptroller of the Currency, Der 
cember, 1931 (pages 129-137) and from the 
monthly Federal reserve bulletins of Feb- 
ruary, 1931, to July, 1932. 

Mr. Kuehl points out that of the States 
compared, some are more highly indus- 
trialized than Wisconsin while some are 
less highly industrialized so that the com- 

arisons made are entirely fair to all the 

tates included. 

“Many of these States, it should be 
noted,” the report concludes, “have been 
and are now operating under stabilization 
programs similar to the program whicn 
has.been so successful in Wisconsin.” 


National Bank Suspension 

National banks suspending Aug. 27 as 
reported to the Comptroller of the Cur- 
rency and made public Aug. 30, were: 
First National Bank of Marengo, IIl., re« 
sources, $870,000. 


class, that is, excluding W. S. Barstow & 
Company and J. G. White Management Cor= 
oration, were created by Assoclated Gas & 
lectric Gempeny or ‘one of its subholding 
companies. ‘oO all of these servicing com» 
panies were emsienid certain contracts, which 
had cost Associated Gas & Electric Company 
nothing, and there were received from these 
servicing companies stock, notes, or other 
value, therefore these contracts were charged 
ta some asset account by the servic com- 
panies and credited to capital surplus by the 
holding company as a profit. 

It can be seen if these companies were 
brought into the consolidation this inter- 
company profit would be eliminated, thereby 
reducing the consolidated surplus some $17,= 
000,000. ° A complete discussion of transactions 
in these servicing contracts, which will illus- 
trate the method of arriving at the $17,000,~ 
000, will be found in Chapter VII of the 
report. 

. What further item should be noted in 
connection with the servicing companies? 

A. It should be noted that there is in- 
cluded in the fixed copical of the operatin 
companies certain servicing fees charged b: 
subsidiary servicing companies, this profit 
should properly be eliminated from the fixed 
capital of the consolidation where it ak 4 
rests; this would also involve several millio 
of dollars. ; 


80 YEARS OF GROWTH 


The Ithaca Gas Light Company 
was incorporated in 1852 and 
seryed 28 customers. Naw, as the 
New York State Electric & Gas 
Corporation, it serves 167,100: 


First Mortgage Bonds, due 1980, 
of the Corporation, yielding 
over 5%, are recommended to 
conservative investors. 


Net earnings, before deprecia- 
tion, are 3.69 times annual inter- 
est charges, and after deprecia- 
tion 3.27 times. 


General Utility Securities 
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tate Certification of Quality 
of California Apples » + + + 


Shipping Point Inspection, in Cooperation 
with Federal Government, Made at Request 


of Buyer, Seller or Consumer 


By C. H. BEASLEY 
Shipping Point Inspector, Department of Agriculture, State of California 


PPLE growing is one of the pioneer fruit 
industries in California. It started about 
1850 and has increased in acreage and 

volume until today there are approximately 
60,000 acres devoted to the production of 
this crop. 

This acreage yields annually between 5,000 
and 6,000 carloads. In addition, several thou- 
sand carloads are hauled to the local mar- 
kets by auto trucks. 

While apples are produced in nearly every 
county in the State there are three prin- 
cipal growing sections; namely: 

The Sebastopol district, situated in Sonoma 
and Napa Counties, which specializes in the 
well known Gravenstein variety which is 
shipped ‘soon after July 1 until about Sept. 1; 

The Watsonville district in Santa Cruz, 
Monterey and San Benito Counties, which 
specializes in the Newtown Pippin and the 
Yellow Bellefleur varities which are shipped 
from September of one year until June of 
the next, inclusive. This long shipping sea- 
son‘is made possible through sterage holdings 
of Newtown Pippins, a variety which can be 
stored successfully for a period of that length; 

The third district is the Beaumont sec- 
tion, situated about 75 miles east of Los An- 
geles in San Bernardino and Riverside Coun- 
ties. From this locality come most of our 
Rome Beauties, Winesaps and Delicious 
varieties. 

+ + 

Apples are produced in more foreign coun- 
tries and in more competing States in the 
United States than any other one fruit grown 
in California. The competition therefore that 
the California growers and shippers are meet- 
ing from other States and foreign countries 
is becoming more acute each year. 

The California apple producer is, however, 
in a very enviable position because of the 
foresight of the early apple growers in the 


State. Due to their appreciation of the 


value of grades and standards there have 
been developed specific and detailed grade 
specifications under which all of our Califor- 
nia grown apples are packed, shipped and 
sold. 

In the early days of the industry, when the 


Water Purification 
as Preventive 
of Disease 


C. A. Holmquist 
Director of Sanitation, De- 
partment of Health, State 

of New York 


N ABUNDANT supply of pure and whole- 
some water is a primary requisite for 
good health. It has aptly been said that 

“without water we could not have life and 
without pure water we could not have realth.” 
Realizing the intimate relation between pure 
water and public health, the Division of 
Sanitation of the State Department of Health 
has devoted most of its time and efforts to 
the supervision over the sanitary quality of 
public water supplies of the State 


There are at present 627 such supplies 
which furnish water to 864 communities hav- 
ing a total population of approximately 11,- 
500,000. About 285 of these supplies are ob- 
tained from ground water sources, such as 
wells, springs and infiltration galleries; 310 
are obtained from surface sources, including 
lakes, rivers, ponds, and smaller streams; and 
32 are derived from mixed surface and ground 
water sources. Of these supplies 189 are pro- 
tected from contamination by rules and regu- 
lations enacted by the State Department of 
Health. The protection of these supplies is 
a matter of grave responsibility shared 
jointly by the State and local authorities. 


Ground water supplies, properly located and 
protected, as a rule yield waters that are 
clear and colorless and do not require purifi- 
cation. On the other hand, surface water 
supplies derived from lakes, rivers, and 
streams are subject not only to surface wash, 
but in many instances to sewage pollution 
from municipalities located on their shores, 
and can not be considered safe for human 
consumption without effective purification or 
treatment. The degree of purification re- 
quired to make such water supplies safe de- 
pends on the nature and intensity of the 
pollution. If the supply is not subject to 
direct pollution and is not turbid, chlorina- 
tion may be all that is required to make it 
safe and wholesome. If, however, the sup- 
ply is turbid and is polluted by sewage, both 
filtration and chlorination are necessary to 
make it safe and otherwise satisfactory. 


In 1906 when the Division of Sanitation 
Was organized and systematic supervision of 
public water supplies was commenced, only 
about 700,000 persons were provided with 
filtered or treated water supplies and a ma- 
jority of the supplies were far from safe. 
Today approximately 10,900,000 people, equal 
to 86 per cent of the entire population of the 
entire State, are protected by water purifi- 
cation. 


These improvements have been clearly re- 
flected in the marked reduction in the ty- 
phoid fever death rate in the State as a 
whole. During the 22-year period prior to 
1906 the average death rate from typhoid was 
23.4 per 100,000. During the past five years 
the rate has been less than 2 per 100,000 
population. Had the death rate before 1906 
prevailed during the past five years, there 
would have been annually more than 2,000 
additional deaths and more than 20,000 addi- 
tional cases of typhoid fever. 


The economic value to the State repre- 
sented by the saving of so many lives and 
preventing so much illness from typhoid is 
conservatively estimated to be not less than 
$20,000,000 a year. It is evident, therefore, 
that both the State and the individual com- 
munities have been amply rewarded for the 
effort. and money expended in the improve- 
ment of the public water supplies in the 
State. 


a So 


b 


seller and buyer were comparatively few 
miles apart and in many cases knew each 
other personally, all differences of opinion 
regarding quality could be argued out on the 
spot. However, with the ever expanding mar- 
kets, trading habits have changed. 


Large producing centers have been de- 
veloped which are often far removed from 
the large buyer markets. In instances of this 
kind it is impossible for the California 
grower or shipper to knew personally the ulti- 
mate buyer; so it has become necessary to 
build up some sort of a competent, neutral 
agency to render a report to the buyer of 
the exact condition and grade of the car he 
is to purchase. 

e + + 

Such an agency must, of necessity, be com- 
posed of men who are competent and in no 
way financially interested in the shipment. 
Subsequent to such a demand the United 
States Department of Agriculture in 1921 
inaugurated, through its Bureau of Agricul- 
tural Economics, a service known as the Fed- 
eral Shipping Point Inspection Service. In 
a short time this was joined with the Cali- 
fornia State Inspection Service and now is 


= as the Federal-State Inspection Serv- 
ce. 


The men in this service. known through- 
out the State as Shipping Point Inspectors, 
are very carefully trained and understand 
thoroughly the requirements of each grade 
which has been established. They are paid 
by the State Department of Agriculture and 
ae from one district to another as 
n A 


Many are working continuously in the in- 
spection of the apple crop. This gives them 
an experience which, together with the tech- 
nical knowledge required, insures the com- 
petent reporting of the quality and condition 
of the various lots and loacs examined. 

It might be of interest to know. how this 
work is actually carried on. In the first 
place the service is voluntary and is only 
performed upon request of the applicant, who 
is generally the California shipper, buyer or 
ultimate receiver. The fee for inspection is 
$5 per carload, with less than carlots in 
proportion. 


The inspector is in the packing house or 
at grading tables almost continuously in or- 
der that he may see as large a percentage of 
the fruit as possible. Although this service 
is only performed upon request, over 85 per 
cent of apple shipments from California are 
inspected and certified. 


These certificates are backed up by the 
United States Department of Agriculture and 
the California State Department of Agricul- 
ture, and are accepted in all courts of the 
State and in all Federl courts of the United 
States as prima facie evidence of the truth 
of statements therein contained. 

+ + 

A document backed up by such substantial 
departments is held in very high esteem by 
all concerned. In fact, California banks 
recognize the value and worth of these cer- 
tificates to such an extent that they will 
honor a draft covering the shipment described 
upon the certificate as soon as presented. 


The certificate shows the. following: In- 
spection point, date of inspection, name of 
applicant, car number and initials, car 
equipment and condition, type of container, 
label, sizes of the fruit and grade markings. 


It also describes manner of loading, con- 
dition of the pack, quality and condition of 
the apples and, what is of.most importance, 
the grade which they meet. The certificate 
also carries the name of the inspector re- 
sponsible for the inspection and description of 
the load. 


During the course of loading the inspector 
is required to open representative samples 
from time to time, and when a box is opened 
a detailed record is kept and all the samples 
examined. The holder of a certificate can 
therefore tell exactly what the ‘car con- 
tains, although he may be thousands of miles 
away from point of loading. 


In order to make this service of world wide 
value it must be sponsored and gugranteed, 
not only by the State Department of Agri- 
culture but by the Federal Department. 
Grade specifications are published: and dis- 
tributed through all marketing centers of the 
United States and in many foreign countries. 


So, a buyer in London or San Francisco, by 
being acquainted with the grade require- 
ments, can tell exactly what the quality of 
the fruit at time-of loading should be, pro- 
viding the apples meet the grade specifica- 
tions as published. If the distant buyer de- 
cides that apples packed under fancy specifi- 
cations meet his needs he has only to re- 
quest a Federal-State inspection and the 
certificate will state in positive terms whether 
or not specifications are met. 


+ + 

We have seen many orders for blocks of 
20 to 50 cars which must meet the fancy 
grade requirements, each shipment to be 


accompanied by a Federal-State Inspection 


certificate showing the real quality of the 
fruit. This is another proof of the substantial 
reputation of the certificate. The man who 
is using this service not only knows whether 
or not the car meets the grade, but is able to 
determine whether the apples were just 
within the grade, or whether the quality was 
far above the minimum allowed. 


So much for the value of the certificate 
to the buyer. The grower is also protected. 
Often a car is sold to a distant buyer at a 
certain price per box, but by the time the 
car reaches its destination, which ordinarily 
takes a week to 12 days, the market may have 
declined so that the apples at the time of 
delivery are of much lower value than at 
the time the car was loaded. 


An unscrupulous buyer may report, under 
such conditions, that the quality was not up 
to the specifications. Where the California 
grower or shipper holds one of these Federal- 
State certificates showing that the original 
specifications were conformed with, this type 
of dealer has no redress but must pay the 
agreed price if the shipper cares to force the 
issue. 

There are five standard grades under which 
apples are sold in California; namely: Extra 
Fancy, Fancy and C Grade for packed apples, 
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Topical Survey of the Federal Government 


USE OF SILK AND RAYON 
BY ARMY AIR CORPS 


Specifications for Construction of Parachutes Based on 
Strength, Weight, Tear-resistance and Other Qualities 


In this series of articles presenting a topical survey. of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 
Rayon. 


The present series on “Textiles” deals with Silk and 


Prepared under Direction of Col. Alvin C. Voris, Signal Corps, U. S. A., Director of 
Planning Branch, Department of War 


Army has many uses for silk. 
Some of these are similar to those 
occurring in the everyday life of the 


average citizen, and some are peculiar to 
the military forces. The principal uses 


by the different arms and services of the" 


Army are described in detail below. 

In adopting silk for these purposes the 
Army recognized the outstanding quali- 
ties of this material for certain of its 
requirements. These uses will probably 
be continued as long as supplies of silk 
are available. 

But, recognizing the necessity of be- 
ing prepared for a situation which would 
cut off the foreign sources of supply on 
which this country is entirely dependent, 
,jthe search for a substitute produced 
domestically has been followed energeti- 
cally. Today a usable substitute has been 
found for practically every use. 

Rayon would be used for few purposes 
in the military services as long as ample 
supplies of silk are available. The rayon 
production is of interest to the military 
services since, while it may have but few 
military uses, it can replace silk for non- 
military use and thus release a corre- 
sponding amount of the natural product. 


+ + 

The Air Corps uses annually about 

100,000 yards of silk cloth in the con- 
struction and maintenance of para- 
chutes. There are also proportionate 
amounts of silk cordage, webbing, and 
sewing threads used for the same pur- 
pose, and to a more limited extent there 
is some slight use of silk cloth as lining 
material for flying garments. The 
amounts used and the particularly vital 
service demanded of these articles. serve 
to emphasize the importance of silk to 
the Air Corps. 
. Silk was selected because of its excel- 
lent physical properties, and in spite of 
the fact that there was little or no sup- 
ply of the raw material grown within the 
United States. It was not until com- 
paratively recently that suitable substi- 
tutes were developed which compare 
favorably in performance with the stand- 
ard silk cloth, 

American activities in connection with 
the development of parachutes were be- 
gun about 1918 by a group of military 
and civilian engineers at Dayton, Ohio. 
Comprehensive tests were accomplished 
on all. known types of parachutegyand 
of the materials used in their construc- 
tion. The most satisfactory of all these 
types .of parachutes. invariably used silk 
for the main canopy. 

Specifications were drawn up around 


these successful materials, and the origi- 
nal requirements were so complete that 
American manufacturers could not fur- 
nish the material owing to the limited 
selection of yarn sizes available in this 
country. For a period of a few years 
this condition resulted in the use of silk 
cloth woven in Japan. 

+? 


However, as technical information in- 
creased, and the requirements of para- 
chute cloth were more closely defined, it 
was possible to vary specification require- 
ments sufficiently to obtain American 
woven. cloth. in practically unlimited 
quantities. In this connection too much 
can not be' said for the skill, the coopera- 
tion, and the efforts of the American 
manufacturers to obtain a domestic 
woven parachute cloth equal in per- 
formance to the best of the imported 
cloths. Sirice that time there has been 
no procurement of parachute silk other 
than domestic woven material. 

About 1928 the procurement of para- 
chute silk was made or. the basis of per- 
formance of the material rather than by 
specifying the details of construction. Up ° 
to this time the specifications indicated 
the actual size of the yarns used in the 
design of the cloth, but this presented 
some real disadvantages. 

The stock of raw silks on hand within 
the United States at any given time 
covers a wide range of quality and size, 
and when a specification indicates defi- 
nitely the size of the yarns for the con- 
struction ‘of a cloth, it necessarily follows 
that only a small portion of the raw 
silk stocks on hand are suitable or even 
usable. To correct this condition the 
specification was revised to the “per- 
formance” type as opposed to the con- 
struction type. 

+ + 


The performance requirements for 
parachute silk included strength, weight, 
resistance to tearing, and the rate of 
airflow through the cloth. The only new 
consideration included in these require- 
ments was that for airflow, and these 
limits were selected on the basis of com- 
prehensive tests by the Air Corps to de- 
termine the part played by the porosity 
of the cloth in the functioning of the 
parachute. 

Air Corps procurements of parachute 
silk have been satisfactorily made with, 
this type of specification since 1928, and 
it is felt that a much larger portion of 
the raw silk stocks on hand are available 
for the construction of parchute cloth 
as a result. 


In the next of this series of articles on “Textiles,” dealing with Silk and Rayon, 
to appear in the issue of Sept. 1, further uses of silk and rayon by the War 
Department will be discussed in an article prepared under the direction of 


Col. Voris. 


Power to Arrest without Warrant 


Authority Conferred by Laws of Indiana 
By CLARENCE R. MARTIN 


Judge, Supreme Court, State of Indiana 


N INDIANA statute provides: “All judi- 
A cial officers, sheriffs, coroners, constables, 

marshals, police officers, watchmen and 
conductors (of all trains and cars carrying 
passengers or freight within this State, while 
on duty on their respective trains or cars), 
may arrest and detain any person found vio- 
lating any law of this State, until a legal 
warrant can be obtained.” 


In the case of Pow v. Beckner (1852), 
Beckner, the Town Marshal of Lafayette, 
was informed by a bystander, whom he did 
not know, that a general mob and riot in 
the nighttime was started by a man named 
Pow “by whooping, screaming and singing 
blackguard songs.” Beckner called upon six 
others to assist him and they arrested Pow. 


Pow sued them in trespass for unlawful 
arrest. The.court held that the Marshal had 
no right to arrest, without process, for a 
breach of the peace after the offense had 
been committed and the disturbance had 
ceased. 


Regarding those who aided the officer, at 
his request, in making the arrest the court 
said: “The latter might have required the 
Marshal: to inform them what authority he 
had, and it must be presumed that they knew 
he had no authority to make the arrest, yn- 
der the circumstances of the case, without 
@ warrant.” 


Whenever a lawful arrest is made by an 
officer, for either a felony or a misdemeanor, 
the officer may, as an iricident of the arrest 
search the person—and the conveyance— of 
the one arrested. If such a search reveals 
another crime the officer may arrest for the 
second offense. Illustrations of the appli- 
cation of this principle of law can be found 
in a great many Indiana cases. 

Where officers, from information received 
from others, or from information gained by 
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and Combination, Fancy and C Grade for 
loose apples. Every box of apples sold must 
show one of these grade markings. The buyer 
can easily tell the grade being purchased by 
observing the grade designation on the end 
of the box. 

Certification has done much to stabilize 
buying and selling operations. The con- 
sumer is better satisfied because he gets a 
better product; the producer'is protected by 
being able to dispose of his produce at fairly 
good prices despite competition from every 
quarter. 


their senses of sight, smell, et cetera, have 
reasonable and probable cause for believing 
that one is committing or has committed a 
felony they may lawfully arrest him. 

No other principle of the law of arrest is 
more firmly settled than this; yet more of 
the decided cases involve this question, than 
all the other arrest cases combined. 


A private person or citizen is not author- 
ized to arrest without a warrant for a mis- 
demeanor. He is authorized to arrest a felon 
in the act without a warrant. He may ar- 
rest @ person on information for felony but 
at his own peril to show the person was 
guilty of the crime charged. 

Where there is probable cause to believe 
that a person is insane, and about to com- 
mit mischief, that if committed by a sane 
person would constitute a criminal offense, 
an officer may arrest such person and detain 
him until it may reasonably be presumed he 
has changed his purpose. 

In the case of Paetz v. Dain (1872), Mrs. 
Paetz was found by Policeman Vain in the 
street, in front of a saloon in Indianapolis, 
where she said her husband was drinking, 
singing and spending his money, while her 
children were home suffering from want. She 
was in a state of excitement, screaming and 
threatening to break the windows of the 
saloon with a club. 

The policeman went in the saloon and 
reported to her that her husband was not 
there. Then he took her to the police sta- 
tion gnd locked her up. 


On ‘their way to the station they passed 
her home and she pointed to it and asked 
to be-taken to her children. Arriving at 
the police station she still insisted on being 
take to her children, who were alone. 


The policeman went back to the saloon, 
got a drink ahd also her husband, and re- 
turned to the station. Mrs. Paetz was re- 
leased and went home to her husband. 

The Superior Court affirmed her judgment 
for’ $50 against the policeman for the un- 
lawful arrest, stating that “she had violated 
no law of the State, nor ordinance of the 
city so far as shown in the cause.” The 
court approved an instruction, however, 
which told the jury, if they believed the 
policeman “acted in good faith and the 
plaintiff by her boisterous and excited man- 
ner and by her threats to break windows 
gave defendant good ground to believe that 
she was insane and would carry out her 
threats, there would be justification in ar- 
resting her.” . 


WARREN G, HARDING _ 


President of the United States 1921-1923 
“There is a vast benefit/in bringing the Govern 
ment a little closer to the people, and the people 
a little closer to Government.” 
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Effective Treatment of Rabies 
by Inventor of Anti-toxin + - 


How Dr. Pasteur Inoculated Child with 
Vaccine Tested on Animals with Result of 
Preventing Hydrophobia Described 


By DR. LLOYD ARNOLD 


Bacteriologist in Charge of Diagnostic and Research Laboratories, Department of ‘Health, 
State of Illinois 


ABIES, or hydrophobia, is a disease of 
R animals that is transmitted to man by 

the bite of animals infected with rabies. 
The disease is most prevalent in dogs. 


A mad dog can infect any animal that he 
may bite including the human. Cattle, 
horses, pigs and sheep can be infected in 
this way. 


Aristotle, about 326 B. C., described rabies 
in animals and discussed at some length the 
various theories upon the methods of trans- 
mission. This ancient writer denied the 
existence of this disease in man. 


Four hundred years later Celsus described 
the disease in human beings. He advised 
the use of the actual cautery or hot iron 
applied to the wound after sucking out the 
blood. 

+ + 


It was not until 1813 that it was proven 
that dogs’ saliva contained the causative 
agent of rabies in mad dogs. In 1884 Pasteur 
produced a vaccine that will prevent the de- 
velopment of rabies as a result of inocula- 
tion with the saliva of a rabid animal. 


Dogs that had been bitten by rabid dogs 
were given 14 doses of vaccine. Every one 
of these creatures lived—threw off perfectly, 
mysteriously, the attacks of their unseen 
assassins. 


Pasteur, who had had a bitter experience 
with his anthrax inoculations, asked’ that 
all of his experiments be checked by a com- 
mission of the best medical men in France. 
After their investigation the commission an- 
nounced that once a dog was made immune 
with the vaccine nothing on earth could 
give it the disease. 


From all over the world came letters, 
urgent telegrams, from physicians, from poor 
fathers and mothers, begging Pasteur to 
send them his vaccines to use on threatened 
humans. And you may guess how Pasteur 
was worried. 


This was no affair like anthrax, where, if 
the vaccine was a little—just a shade—too 
strong, a few sheep would die. Here a slip 
meant the lives of babies. 


“Not a single one of all my dogs has ever 
died from the vaccine,” Pasteur pondered. 
“All of the bitten ones have been perfectly 
protected by it. It must work the same on 
humans—it must! But——” 


And then sleep once more was not to be 
had by this poor searcher who had made a 
too wonderful discovery. “I am-¢much in- 
clined to begin on myself, inoculating myself 
with rabies, and then arresting the conse- 
quences; for’ I am beginning to feel very 
sure of my results,” he later wrote to an old 
friend. 

+ + 

At last, mercifully, the worried Mrs. 
Meister, from Meissengott, in Alsace, took 
the dreadful decision out of Pasteur’s un- 
sure hands. This woman came crying into 
the laboratory, leading her nine-year-old 
boy, Joseph, gashed in 14 places two days 
before by a mad dog. He was a pitifully 
whimpering scared boy—hardly able to walk. 
“Save my little boy, Mr. Pasteur,” this woman 
begged him. 


Pasteur told the woman to come back at 
five in the evening. Meanwhile he went to 
see two physicians who had seen the perfect 
way in which Pasteur could guard dogs from 
rabies after they had been terribly bitten. 
That evening they went with him to see the 
boy. When they saw the angry festering 
wounds they urged Pasteur: to start his 
inoculations; for, if nothing were done, they 
were sure he would die. 


That night of July 6, 1885, Pasteur made 
the first injection of the weakened microbes 
of hydrophobia into a human being. Then, 
day after day, the Meister boy went without 
a hitch through his 14 injections and the boy 
went home to Alsace without ever having a 
sign of\that dreadful- disease. 


In 1931 there were four deaths from rabies 
in humans in Illinois. There were 421 exami- 
nations made of animal heads for rabies in 
laboratories of the State Department of Pub- 
lic Health in 1930. 


The majority of these heads were from 
dogs, but we had some heads from rabid 
squirrels, cats and cows. Approximately one- 
fourth of these heads were found to be from 
animals suffering from rabies. 


There were over 700 free Pasteur treat- 
ments furnished by the State Department of 
Public Health to indigent citizens of the 
State of Illinois to prevent rabies. This 
Pasteur treatment consists of several injec- 
tions of a vaccine prepared from the spinal 
cords of rabbits that have been inoculated 
with the causative agent of rabies. 


The spinal cords of these animals are re- 
moved and the causative agent is made harm- 
less by drying for varying periods of time. 
This vaccine will not cause rabies in any 
animal. It will prevent the development of 
rabies in any animal when given soon after 
exposure. 

+ + 

Animals suffering from rabies have certain 
disease processes going on in their brain. We 
utilize these brain changes in order to deter- 
mine if an- animal is suffering from rabies. 
These are the so-called Negri bodies and can 
be found with the microscope in stained prep- 
arations of brain tissue. 


The diagnosis of rabies in animals can 
be made by the laboratories of the State De- 
partment of Public Health if the brain of 
the animal is sent to us before it is decom- 
posed. We can then report within a short 
time whether this animal was suffering from 
rabies. 


We encounter great difficulties because of 
the fact that many of the specimens we re- 
ceive for examination are decomposed. If 
a dog’s had is not packed in ice or is not 
delivered to the laboratory within a few 
hours after death, many changes take place 
due to bacterial growth that make it im- 
possible to find these Negri bodies even 
though they should be present. 


The best way to prevent rabies is to’ pre- 
vent unlicensed and ownerless dogs from run- 
ning about on the streets and highways as 
though they were wild wolves. The State 
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Department of Agriculture controls ajl the 
livestock quarantine, and included in this is 
the quarantining of certain townships and 
counties that are infected with rabid animals. 


Animals suffering from rabies are a menace 
to the community. They not only can de- 
stroy livestock but they are a menace. to 
— on the street and particularly to chil- 

ren. 


From a scientific standpoint rabies is in 
reality a wound infection. Man is inocu- 
lated by the bite of a rabid-animal. The 
causative agent travels by the nerve paths 
to the brain. Hence the closer the bite is 
to the head the shorter is the incubation 
period. It is seldom less than 12 days.and 
may extend to as_long as 90 days after 
inoculation, : 


Pasteur treatment should be given as early 
as possible after inoculation. If the dog be- 
longs in the community and is identified it 
should be confined in order to make sure 
that it is suffering from rabies. Many times 
a dog is destroyed during the first stages of 
the disease and the brain does not show the 
Negri bodies which develop as the disease 
progresses in the animal. 


o 2 


The successful control of: rabies in man 
involves a suppression of the ase in dogs. 
This is primarily a task of the te Depart- 
ment of Agirculture combined with the local 
health agencies cooperating with the local 
veterinarian. If a human is bitten by ‘@ 


rabid animal the Pasteur treatment a 
mee 


be started as soon as possible—with 
or three days at most. 


The laboratories of the State Department 
of Public Health can examine ‘an animal’s 
brain and determine whether such an animal 
was infected with rabies. The number of 
heads examined indicate that the disease in 
dogs is not declining. With an increase in 
rabies in the dog inhabitants there will nat- 
a be an increase in the human popu- 
ation. 


The best method of prevention is to ¢2- 
crease the incidence of the disease in /he 
dog population. In this way we can deAroy 
the infection at its source. 


Tree Cultivation 
in Rhode Island 


Nurseries . 


By 
Harry BR. Lewis 
Commissioner of Agricul- 
ture, State of Rhode 
Islan 


HODE Island seems to be well adapted 
to the culture of trees, ‘shrubs and 
herbaceous plants used for shade and orna- 
mental planting and commonly known as 
nursery stock. The soil produces vigorous 
plants with a good root system and the cli- 
mate gives a long growing season and rela- 
tively few extreme fluctuations in tempera- 
tures which set back or kill plants of less 
than ironclad hardiness. No other agricul- 
tural enterprise in Rhode Island has en- 
joyed such vigorous growth as the nursery 
business and Rhode Island nurserymen can 
well be proud of the efficiency with which 
the work is now being carried on. 
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The spread and destructiveness of the San _ 


Jose scale during the last decade of lagt cén- 
tury and the early years,of the present cen- 
tury led to a vigorous effort to stop its spread 
and nearly all States enacted’ laws provid- 
ing for the inspection of nurseries and de- 
struction of infested steck. Rhode Island 
enacted such a law ir 1904, and at that time 
there were approximately 25 nurseries, the 
largest not over 10 acres, and with a total 
area of roughly 40 or 50 acres. In 1915 whi 
the State made its first definite survey of 
the nursery business of the State, there were 
31 nurseries with 33244 acres planted, and 
the largest nursery had about 150 acres. In 
1931 there were 68 nurseries with an area of 
825 acres planted to stock with three com- 
prising over 100 acres in stock and an esti- 
mated total value of business of about 
$750,000. 


Anyone growing plants of any kind soon 
learns to realize that there is no end of 
pests that prey upon them. With the hun- 
dreds of varieties grown in every nursery, 
it is self-evident that the nurseryman has 
more than a “peck of trouble” in safeguard- 
ing his plants. The State is interested in 
fostering the nursery business, but the in- 
spection law also requires that the business 
shall be so conducted as not to spread pests 
unnecessarily to those who buy the stock. 
These seemingly antagonistic dbjections are 
practically identical, for in reality the repu- 
tation and success of the. nurseryman de- 
pends on his putting well-grown stock free 
from insects and diseases on the market. so 
that his customers may readily grow them 
with a minimum of effort expended in fight- 
ing plant pests; 


The State Department of Agirculture an- 
nually inspects every nursery and calls to 
the attention of the owner such dangerous 
insects and diseases as may be found. The 
owner is required to eradicate any such pests 
before the Department can issue to him a 
license to sell nursery stock within the State 
or ship outside the State. Common carriers 
can not legally transport nursery stock unless 
it is accompanied by a State certificate valid 
for the year in which the shipment is made. 


Previous to the enactment of State inspec- 
tion laws much diséased and insect-infested 
stock was sold to unsuspecting buyers and 
failed to survive the shock of transplanting 
and attacks of plant pests with the result 
that growers lost interest in planting, céased 
to buy additional stock and sales failed of 
natural expansion. At the present time buy- 
ers can secure good, well-grown stock which 
will be grown under reasonable conditions as 
to soil, site and cultural methods. 


‘: 
b 
# hee . 


| 


| 


f 
\ 





